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ABBREVIATIONS,  ACRONYMS  AND  DEFINITIONS 


COGTA  - Department  of  Co-operative  Governance  and  Traditional  Affairs 
CPI  - Consumer  Price  Index 
DORA  - Division  of  Revenue  Act 

EPWP  - Expanded  Public  Works  Programmes 
GDP  - Gross  Domestic  Product 
GRAP  - Generally  Recognised  Accounting  Practic 
IDP  - Integrated  Development  Plan. 

INEPG  - Integrated  National  Electrification  Program  Grant 
MFMA  - Municipal  Finance  Management  Act,  56  of  200o 
MIG  - Municipal  Infrastructure  Grant 
MPRA  - Municipal  Property  Rates  Act,  06  of  2004 


operty 
terns  A 


MSA  - Municipal  Systems  Act.  32  of  2000 
MDTG  - Municipal  Demarcation  Transition  Grant 
MTREF  - Medium-term  Revenue  and  Expenditure  Framework 
WSIG  - Water  Services  Infrastructure  Grant 
MWIG  - Municipal  Water  Infrastructure  Grant 
NDPG  - Neighbourhood  Development  Program  Grant 
NERSA  - National  Electricity  Regulator  of  South  Africa 
NT  - National  Treasury 
PT  - Provincial  Treasury 

PTISG  - Public  Transport  Infrastructure  Systems  Grant 

SDBIP  - Service  Delivery  and  Budget  Implementation  Plan 

The  Act  - Refers  to  the  Municipal  Finance  Management  Act,  56  of  2003 
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Adjustment  Budgets  - Prescribed  in  section  28  of  the  Municipal  Finance  Management  Act.  It  is  the 
formal  means  by  which  a City  may  revise  its  budget  during  a financial  year. 

Equitable  Share  - A general  grant  paid  to  municipalities. 

Operational  Expenditure  - Spending  on  the  day  to  day  expenses  of  a City  such  as  general 
expenses,  salaries  and  wages,  and  repairs  and  maintenance. 

Rates  - Local  Government  tax  based  on  assessed  valuation  of  a property. 


Allocations  - Money  received  from  Provincial  and  National  Treasury. 

Budget  - The  financial  plan  of  a City  for  a specific  period. 

Capital  Expenditure  - Spending  on  municipal  assets  such  as  property,  plant  and  equipment’s.  Any 
capital  expenditure  must  be  reflected  as  an  asset  on  a City's  balance  sheet. 
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PART  1 - ANNUAL  BUDGET 


1.1  MAYOR’S  REPORT 

The  Executive  Mayor’s  Budget  speech  will  form  part  of  the  final  budget  to  be  approved  by  council  on 
the  31  May  2017. 


1.2  COUNCIL  RESOLUTIONS 


On  31  March  2017,  under  item  A(3),  the  council  of  City  of  I 

2020  draf  ' " 

t by  the  E> 


Df  Mbombe 

consider  the  2017/2018  - 2019/2020  draft  annual  Budget  ai 

Expenditure  Framework  report  tabled  by  the  Executive  Mayor  and  n 


la  met  at  the  council  chambers  to 
and  Medium-Term  Revenue  and 
resolved  that; 


(a)  Council  take  note  of  the  content  of  the  report: 


e and  expe 


(b)  The  adopt  the  draft  budget  and  medium  term  revenue  and  expenditure  framework  (MTREF) 
consisting  of  an  operating  and  capital  budget  for  2017/2018  - 2019/2020  financial  years,  as 
reflected  in  the  below  be  adopted: 
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MP326  City  of  Mbombela  - Table  A1  Budget  Summary 

Description 

R thousands 

2013/14 

2014/15 

2015/16 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & 

Expenditure  Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 

Forecast 

Pre-audit 

outcome 

Budget  Year 

2017/18 

Budget  Year 

+1 2018/19 

Budget  Year 

+2  2019/20 

Financiai  Performance 

Property  rates 

- 

- 

- 

427,805 

403,218 

403,218 

403,218 

501,260 

547,800 

578,477 

Service  charges 

- 

- 

- 

1,145,387 

1,029,440 

1,029,440 

1,029,440 

1,170,306 

1,273,079 

1,368,891 

Investment  revenue 

- 

- 

- 

9,735 

7,682 

7,682 

7,682 

8,946 

9,840 

10,824 

Transfers  recognised  - operational 

- 

- 

- 

707,415 

475,524 

475,524 

475,524 

695,668 

743,053 

800,086 

Other  own  revenue 

- 

- 

- 

335,086 

294,248 

294,248 

294,248 

354,172 

366,046 

379,342 

Total  Revenue  (excluding  capital  transfers 

- 

- 

- 

2,625,428 

2,210,112 

2,210,112 

2,210,112 

2,730,351 

2,939,818 

3,137,620 

and  contributions) 

Employee  costs 

- 

- 

- 

664,987 

f)18,2{j3 

731,161 

780,148 

831,638 

Remuneration  of  councillors 

- 

- 

- 

38,920 

33,46E 

,466 

33,466 

39,598 

41,855 

44,199 

Depreciation  & asset  impairment 

- 

- 

- 

257,872 

),424 

219,424 

260,361 

269,123 

279,538 

Finance  charges 

- 

- 

- 

47,393 

30,720 

30,720 

25,770 

23,467 

21,310 

Materials  and  bulk  purchases 

- 

- 

- 

691,956 

5"  •’  • 

571,534 

571,534 

695,779 

750,556 

809,000 

Transfers  and  grante 

- 

- 

- 

188,453 

34,020 

34,020 

37,196 

35,208 

37,743 

Other  expenditure 

- 

- 

- 

786,014< 

^ . 

364 

898,064 

937,380 

983,920 

1,024,633 

Total  Expenditure 

- 

- 

- 

"■  " .■ 

2,403,491 

2,727,245 

2,884,276 

3,048,061 

Surplus/(Deficit) 

- 

- 

- 

(193,379) 

mm 

k (193,379) 

3,106 

55,542 

89,560 

Transfers  and  subsidies  - capital  (monetery  alloc 

- 

- 



710,063 

710,0^ 

710,063 

597,302 

541,768 

591,343 

Contributions  recognised  - capital  & contributed  a 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit)  after  capital  transfers  & 

- 

- 

- 

".■i.r 

516,684 

516,684 

^00,409 

597,310 

680,903 

contributions 

Share  of  surplus/  (deficit)  of  associate 

- 

- 

- 

- 



- 

- 

Surplus/(Deficit)  for  the  year 

531,11 

■16,684 

516,684 

10,409 

597,310 

680,903 

Capital  expenditure  & funds  sources 

Capital  expenditure 

- 

1,424 

741,424 

602,875 

568,927 

641,465 

Transfers  recognised  - capital 

- 

i,286 

604,286 

515,929 

466,719 

509,681 

Public  contributions  & donations 

- 

- 

,-r^. 

1.422 

6,422 

4,000 

5,000 

6,050 

Borrowing 

- 

- 

- 

- 

- 

- 

Internally  generated  fends 

136^B 

1 '*:■ 

130,716 

82,946 

97,208 

125,734 

Total  sources  of  capital  funds 

741,424 

741,424 

602,875 

568,927 

641,465 

Financial  position 

Total  current  assets 

389 

444,869 

444,869 

444,869 

606,342 

762,426 

945,861 

Total  non  current  assete 

■:.115 

6,027,115 

6,027,115 

6,027,115 

7,815,439 

8,066,709 

8,365,340 

Total  current 

409,219 

409,219 

409,219 

524,060 

537,844 

549,103 

Total  non  cur 

, 640,843 

640,843 

640,843 

561,477 

542,872 

528,684 

Community  v.  : . •. 

194 

^ 5,421,922 

5,421,922 

5,421,922 

7,336,244 

7,748,419 

8,233,413 

Cash  flows 

Net  cash  from  (usaJ)  operating 

- 

824,758 

771,332 

771,332 

771,332 

377,685 

400,503 

482,289 

Net  cash  from  (used)  inviting 

(600,962) 

(722,637) 

(722,637) 

(722,637) 

(287,913) 

(238,655) 

(296,495) 

Net  cash  from  (used)  finawing 

- 

(22,362) 

(22,362) 

(22,362) 

(22,362) 

(20,410) 

(21,596) 

(17,209) 

Cash/cash  equivalents  at  the  year  end 

_ 

374,267 

93,139 

93,139 

93,139 

162,500 

302,751 

471,336 

Cash  backing/surplus  reconciliation 

Cash  and  investments  available 

- 

- 

392,164 

111,036 

111,036 

111,036 

183,009 

324,696 

494,817 

Application  of  cash  and  investmeni 

- 

- 

328,618 

51,151 

51,151 

51,151 

157,290 

154,659 

155,683 

Balance  - surplus  (shortfall) 

- 

- 

63,547 

59,885 

59,885 

59,885 

25,720 

170,037 

339,134 

Asset  management 

Asset  register  summary  (WDV) 

- 

6,009,218 

6,009,218 

6,009,218 

7,794,930 

7,794,930 

8,044,764 

8,341,859 

Depreciation 

- 

- 

- 

257,872 

219,424 

219,424 

260,361 

260,361 

269,123 

279,538 

Renewal  of  Existing  Assets 

- 

- 

- 

445,527 

361,326 

361,326 

361,326 

436,463 

404,861 

388,185 

Repairs  and  Maintenance 

- 

- 

- 

230,100 

230,100 

230,100 

267,445 

267,445 

313,585 

368,797 

Free  services 

Cost  of  Free  Basic  Services  provided 

- 

- 

- 

136,849 

136,849 

136,849 

37,196 

37,196 

34,004 

35,275 

Revenue  cost  of  free  services  provided 

- 

- 

- 

404,454 

404,454 

404,454 

410,895 

410,895 

443,425 

478,509 

Households  below  minimum  service  level 

Water: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation/sewerage: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Energy : 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse: 

- 

- 

- 

179 

179 

179 

179 

179 

179 

180 
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(c)  the  draft  operating  expenditure  projects  budget  for  the  2017/2018  - 2019/2020  financial  years, 
attached  as  Annexure  40/17,  summarised  per  municipal  priority  as  tabulated  below  be 
approved: 


DESCRIPTION 


Sum  of  2017/2018 
BUDGET  ESTIMATE 


Sum  of  2018/2019 
BUDGET  FORECAST 


Sum  of  2019/2020 
BUDGET  FORECAST 


SCity  Planning  and  Development 


29  500  000 


29  842  000  R 


35  059  920 


Economic  Development 

Good  Governance  and  Institutional  Development 
Integrated  Human  Settlement 
Revenue  Enhancement 
Rural  Development 


i 200  000 
! 200  000 
! 500  000 
. 600  000 
.000 


122  000 
060  000 
480  000 
680  000 
500  000 


EiCommunity  Services 


Community  Development 

Waste  and  Environement  Management 


□ Corporate  services 

Good  Governance  and  Institutional  Development 


□ Deputy  Municipal  Manager:  Auxiliary  Services 

Good  Governance  and  Institutional  Development 


□ Energy 


Electricity  supply 
Revenue  Enhancement 


□ Financial  Management 


Financial  Management 
Revenue  enhancement 


□ Municipal  Manager 


Good  Governance  and  Instilulional  Dovrilopm 

□ Public  Safety 


Community  Developmcnl 
□ Public  Works  and  Transport 

Roads  and  Stormwater  Managomenl 


□ Strategic  M 

Good  G; 


rvices'’ 


itutionni  Developmc 


Good  governan nee  and  lnslitution.il  Development 
Revenue  enhancement 
WaterSupp 

Grand  Total 


8 148  320 
561 800 
12  247  200 
12  252  600 
1 850  000 


444  522 


8 451 328 

2 245  161 

3 000  000 

115  374  999 
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(d)  the  draft  capital  expenditure  budget  for  the  2017/2018  - 2019/2012  financial  years  detailed  as 
Annexure  41/17,  summarised  per  municipal  priority  as  tabulated  below  be  adopted: 


Description 


Sum  of  2017/2018 
BUDGET  FORECAST 


Sum  of  2018/2019 
BUDGET  FORECAST 


Sum  of  2019/2020 
BUDGET  FORECAST 


SCity  Planning  and  Development 


48  642  606 


65  150  187 


81 186  036 


Community  Development 
Economic  Development 

Good  governance  and  institutional  development 
Integrated  Human  Settlements 
Rural  Development 


5 

37 

2 

2 


000  000 
905  862 
847  000 
189  744 
700  000 


55  350  187 

1 300  000 

2 500  000 
6 000  000 


10  000  000 
57  666  036 
2 220  000 
2 800  000 
8 500  000 


El  Community  Services 


Community  Development 

Waste  and  Environment  Management 


14  718  983 


El  Corporate  Services 


Good  governance  and  institutional  development 


S Deputy  Municipal  Manager 


Water  Supply 


B Energy 


Electricity  Supply  Management 
Revenue  Enhancement 


El  Financial  Management 


Financial  Management 
Revenue  Enhancement 


El  Municipal  Manager 

Good  governance  and  institutional  devi'lopmcnt 

El  Public  Safety 

Good  governance  and 
El  Public  Works  and  Trans 


Community  Develo 
Good  governance  an 
Public  Transport 
Roads  and  S 
Sanitati 
Wasti 


1000  000 


I development 


1 000  000 


965  323 


and  institutional  developmcjit 


965  323 


El  Water  and 


162  284  981 


52  099  761 
101  574  975 
15  000  000 
20  000  000 


1094  000  R 


1 094  000  R 


1000  000 


1 000  000 


219  175  741 


7 000  000 


54  872  452 
105  123  000 
33  000  000 
8 343  333 


1 137  400 


1 137  400 


500  000 


500  000 


242  478  009 


Revenue  Enhanceirn'nt 
Sanitation 

Water  Supply 


Grand  Total 


1 

6 

154 


599  677 
638  596 
046  708 


1 999  597 
29  250  551 
187  925  593 


602  874  746 


568  927  128  R 


2 503  706 
12  500  000 
227  474  303 


641 464  935 


(e)  The  draft  annual  budget  for  the  financial  year  2017/2018;  and  indicative  allocations  for  the  two 
projected  outer  years  2018/2019  and  2019/2020;  and  the  multi-year  and  single  year  capital 
appropriations  be  approved  as  set-out  in  the  new  budget  and  reporting  regulations  attached  as 

Annexure  42/17; 

• Budgeted  Financial  Performance  (revenue  and  expenditure  by  standard  classification) 

• Budgeted  Financial  Performance  (revenue  and  expenditure  by  municipal  vote) 

• Budgeted  Financial  Performance  (revenue  by  source  and  expenditure  by  type) 

• Multi-year  and  single  year  capital  appropriations  by  municipal  vote  and  standard 
classification  and  associated  funding  by  source. 
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(f)  the  financial  position,  cash  flow,  cash-backed  reserve/accumulated  surplus,  asset  management 
and  basic  service  delivery  targets  as  set  out  in  the  new  budget  and  reporting  regulations  in  the 
following  tables  as  in  Annexure  42/17,  be  approved 


• Budgeted  financial  position 

• Budgeted  cash  flows 

• Cash  backed  reserves  and  accumulated  surplus  reconciliation 

• Asset  management 

• Basic  service  delivery  measurement 


(g)  in  terms  of  sections  24(2)(c)(i)  and  (ii)  of  the  Local  Government  : Municipal  Finance 
Management  Act,  56  of  2003,  sections  74  and  75A  of  the  Local  Government:  Municipal 
Systems  Act,  32  of  2000,  as  amended  and  the  Municipal  Property  Rates  Act,  6 of  2004,  the 
tariffs  for  the  supply  of  water,  electricity,  waste  services,  sanitation  services  and  property  rates 
as  set  out  below,  that  were  used  to  prepare  the  estimates  of  revenue  by  source,  be  considered 
for  implementation  with  effect  from  1 July  2017: 


Rates  and  Services  Charges  Tariffs  Increase  %: 

201612017 

201712018 

201812019 

201912020 

202012021 

202112022 

Property  Rates 

6,40% 

6.-0 

5,70% 

560% 

5,50% 

5,50% 

Electricity 

7,63% 

" .-Jo 

■32% 

’ 

' IM 

' iM 

Water 

^ 37,00% 

7 " 

',81% 

iM 

7,93% 

8,03% 

Refuse  Removal 

W. 

7,78;: 

7,81% 

7,92% 

7,93% 

8,03% 

Sewerage 

-8.00% 

7.78% 

I 7^ 

7,92% 

7,93% 

8,03% 

Concession  Area  ■ Water  and  Sanitation 

".82% 

'3.32-: 

Sundry  charges  tariffs  and  f- 

:200‘; 

'000-. 

10,00% 

10,00% 

10,00% 
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1.3  EXECUTIVE  SUMMARY 


The  application  of  sound  budget  and  financial  management  principles  for  the  compilation  of  the 
City’s  financial  plan  is  essential  and  critical  to  ensure  that  the  City  remains  financially  viable  and  that 
municipal  services  are  provided  sustainably,  economically  and  equitably  to  all  communities. 

The  City  has  embarked  on  implementing  a range  of  revenue  collection  strategies  to  optimize  the 
collection  of  debt  owed  by  consumers  and  also  promulgating  its  credit  control  and  debt  collection 
policy  into  a by  law. 


The  guidelines  and  assumptions  in  accordance  with  the  Municipal  Finance  Management  Act  and  its 
Regulations  and  Circulars  as  well  as  other  relevant  legislations  have  also  been  taken  into 
consideration  when  compiling  the  draft  2017/2018  - 2019/2020  MTREF  budget,  including  the 
prevailing  macro  and  internal  environment  factors. 


The  2017/2018  budget  and  medium-term  revenue  aj 
when  global  and  national  economies  are  expj 
economy  is  expected  to  take  upturn  in  2017/2( 
cent  to  1,3  per  cent  and  further  grow  to  2, 
depended  on  a combination  of  a number  of  factorl 
labour  relations,  low  inflation,  a recovery  in  busii 
commodity  prices  and  stronger  global  growth. 


In  the  context  of  this  weak  global  and 
by  the  citizen  of  the  country  as  unem 
According  to  the  National  Development 
per  cent  per  annum  in  order  to  alleviate  the 


^^enditure  framework  is  prepared  at  a time 
ng  weak  economic  growth.  The  national 
wing  from  current  expected  growth  of  0,5  per 
cent  in  2019/2020.  The  envisaged  growth  is 
as  m^^reliable  electricity  supply,  improved 
and  consumer  confidence  and  stabilising 


pmic  pet^^Mnce,  the  impact  thereof  will  be  felt 
rty  and  inequality  will  remain  a challenge. 

I economy  should  grow  at  a rate  of  5 to  7 
nt.  poverty  and  inequality  challenges. 


The  City  has  a role  to  play  in  ensuring  through  resoi. 
term  revenue  and  expenditure  framework  that  it  cont 
poverty  and  i^^^^^challenges.  The  new  Prefe 
January  2017  that  come  into  effect  on  01  April  201 
local  economic  beneficiation  and  empowerment  of 
procurement  system  of  the  organs 
works  programmes  initiatives  to  crea 
implementation  of  its  capital  programmes  and  rendering  of  certain  services 


allocared  on  the  budget  and  the  medium- 
utes  towards  the  alleviation  of  unemployment, 
|ial  Procurement  Regulations  enacted  on  20 
rovides  a mechanisms  of  ensuring  there  is 
merging  small  business  enterprises  on  the 
of  the  state.  The  City  should  also  consider  the  expanded  public 
'eate  employment  by  utilising  labour  intensive  mechanisms  on 


As  the  prospect  of  economic  growth  remains  sluggish,  the  impact  of  this  phenomena  is  that  the  City 
will  not  experience  significant  improvement  on  the  revenue  generation  and  collection  hence  a 
conservative  approach  is  advised  for  projecting  revenue  on  the  medium-term  revenue  and 
expenditure  framework.  The  implications  of  insignificant  improvement  on  the  municipal  revenue  is 
that  there  should  be  a repri^Eation  of  the  municipal  programmes  and  elimination  of  non-priority 
spending  or  expenditure  to  ensure  the  core  service  delivery  programmes  are  not  adversely  affected 
by  this  situation. 


Vision  2030  Strategy  and  Integrated  Development  Plan  (IDP) 


In  line  with  the  National  Development  Plan,  the  City  has  developed  a Vision  2030  strategy  that  would 
give  effect  to  the  integrated  growth  and  development  of  the  City.  The  Vision  2030  strategy  provides 
a platform  and  framework  for  the  desired  future  of  the  City  and  that  will  be  achieved  through  the 
following  four  strategic  objectives  of  the  strategy; 
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(a)  To  transform  the  spatial  structure  of  the  City. 

(b)  To  establish  a competitive  economic  position. 

(c)  To  plan  for,  install,  maintain  and  operate  infrastructure,  and  provide  services  more  efficiently 
and  on  a sustainable  basis. 

(d)  To  lead,  direct  and  manage  spatial  growth  of  the  City  robustly,  enhance  revenue  generation 
and  improve  operational  efficiency. 


The  future  planning  and  development  of  the  City  will  be  guided  by  these  four  strategic  objectives  and 
as  a result  the  2017-2022  Integrated  Development  Plan  is  responding  to  these  strategic  objectives. 
The  following  key  municipal  priorities  have  been  identified  to  take  the  developmental  agenda  of  the 
City  forward; 

(a)  Water  supply 

(b)  Road  infrastructure  development  and  storm  water 

(c)  Electricity  supply  and  management 

(d)  Integrated  human  settlement 

(e)  Good  governance  and  public  participation 

(f)  Sanitation 

(g)  Community  development 

(h)  Rural  development 

(i)  Economic  development 

Q)  Waste  and  environment  management 

(k)  Financial  viability  and  management 

(l)  Public  transport 

(m)  Public  Safety 

(n)  2010  legacy 


The  Integrated  Deveic 
resources  should  be 
agenda  encompassed 
objectives; 


(a) 

(b) 

(c) 

(d) 

(e) 

(f) 

(g) 


3nt  Plan  as  a developmental  plan  for  the  City  will  foster  how  effectively 
3ted  and  utilised.  The  budget  should  respond  to  these  developmental 
]e  Integrated  Development  Plan  and  the  following  are  the  budget 


To  improve  adherence  to  Tegislative,  governance  and  institutional  development  framework. 

To  improve  financial  perforrn^^^nd  sustainability  over  the  long  term. 

To  ensure  the  citizens  of  the  City  are  provided  with  acceptable  levels  of  services. 

To  maintain  the  existing  assets  and  infrastructure  base  by  ensuring  adequate  repairs  and 
maintenance  is  undertaker 
To  achieve  a clean  audit  outcome. 

To  enable  local  economic  development  initiatives  and  sustainable  employment  creation. 

To  ensure  the  smooth  transition  as  a result  of  the  amalgamation  process  in  terms  of 
reorganisation  and  restructuring  of  policies,  processes  and  systems. 


1.3.1  National  priorities 


National  priorities-  Expanding  public  sector  investment  infrastructure 

The  key  priorities  in  the  local  government  and  housing  function  are  the  provision  of  basic  services 
such  as  water  and  sanitation,  human  settlements  development  and  local  government  infrastructure. 

In  addition,  creating  decent  employment  opportunities  remains  a national  priority  and  the  City  need 
to  continue  to  explore  opportunities  to  mainstream  labour  intensive  approaches  to  delivering 
services,  and  more  particularly  to  participate  fully  in  the  Expanded  Public  Works  Program  (EPWP). 
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1.3.2  Micro  environment  factors  - economic  outlook 


From  a macro  environment  perspective,  the  economic  performance  over  the  medium-term  looks 
bleak  as  a slow  economic  growth  trends  has  been  forecasted  and  the  reflections  of  this  unfavourable 
economic  growth  condition  will  impact  negatively  on  all  spheres  of  government.  The  revenue  base 
of  the  City  will  be  under  pressure  as  no  new  revenues  will  be  derived  at  the  moment  due  to  the  slow 
economic  growth  and  local  circumstances. 


As  the  economy  is  not  growing,  the  is  a possibility  of  increase  in  the  cost  of  borrowings  due  to  the 
possible  downgrade  of  the  credit  rating,  job  losses  and  dwindling  of  revenue  generation  and 
collection  capacity  by  all  spheres  of  governments  therefore  a conservative  approach  will  need  to  be 
adopted  when  projections  are  made  for  expected  revenues  cash  receipts  in  the  next  medium-term. 


On  the  expenditure  side  - careful  analysis  and  evaluation 
conducted  so  that  the  allocation  of  funds  in  the  next 
priorities  and  non-priority  spending  is  eliminated  (aus 


(austeri! 


on  of  the  current  spending  patterns  need  to  be 

medium-term  is  in  line  with  the  key  municipal 

' 


leasures  need  to  be  implemented). 


The  South  African  economic  growth  outlook  measured  in  terms  of  real  Gross  Domestic  Product 
(GDP)  in  2016  to  2022  .According  to  the  2017  National  Budget  and  other  sources,  the  Consumer 
Price  Index  (CPI)  is  projected  stay  above  the  South  African  Reserve  Bank  CPI  targeting  band  of  3 - 
6 per  cent  in  2017/2018  financial  year.  However,  it  will  decrease  to  fall  within  the  target  band  from 
2018/2019  financial  year.  The  table  below  depicts  the  CPI  and  economic  growth  measured  in  real 
Gross  Domestic  Product  (GDP)  movement  over  the  five  (5)  period  until  2021/2022  financial  year; 

The  forecasted  headline  inflation  for  medium-term  will  be  as  follows; 


Description  Estimate 

201612017 

2017/2018 

2OI8I20I9 

201912020 

202012021 

202112022 

Economic  Outlook 

Consumer  Price  hdex  ;CPii  ^ o.T/o 

6.^' ) 

5,7% 

5,6% 

5,5% 

5,5% 

Real  Gross  Dmestic  Product  (GDP)  % 0,50% 

1,3% 

2,0% 

2,2% 

2,3% 

2,4% 

Annualised  Nominal  Price  Rate  Increase  % 6,93% 

7,78% 

7,81% 

7,92% 

7,93% 

8,03% 

1.3.3  Revenue  enhancement 

The  City  has  recently  appointe; 
reflective  structure  on  w 
necessary  tariff  increase  i 
as  prescribed  in  MFMA  Circu 


mptions 

service  provider  to  assist  in  developing  an  appropriate  cost 
nitation,  refuse  removal,  and  electricity  tariffs  to  phase  in  the 
her  that  will  spread  the  impact  on  consumer  over  a period  of  time 


(a)  Grants  allocations 


Due  to  the  national  fiscal  consolidation  process,  the  allocation  on  the  three  main  conditional  grants 
namely;  Municipal  Infrastructure  Grant,  Public  Transport  Network  Grant,  and  Water  Services 
Infrastructure  Grant  is  reduced  to  fund  urgent  national  priorities.  National  Treasury  has  introduced 
the  following  reforms  on  the  infrastructure  conditional  grants; 
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(i)  The  introduction  of  performance  incentives  for  urban  infrastructure  grants,  as  well  as  a 
new  dispensation  for  large  cities  other  than  the  metros,  that  better  respond  to  built- 
environment  challenges  and  growth  opportunities; 

(ii)  The  refinement  of  grant  allocation  rules  to  encourage  budgeting  for  routine  maintenance. 
This  will  complement  changes  that  are  already  in  place  to  permit  grants  to  fund  the 
refurbishment  of  infrastructure;  and 

(ill)  Introducing  greater  differentiation  between  urban  and  rural  areas.  Secondary  cities  in 
particular  will  see  changes  to  their  planning  requirements. 


The  reforms  on  the  local  government  conditional  grants  are  introduced  at  the  time  when  the  City  is 
struggling  to  keep  up  with  the  maintenance  and  refurbishment  requirement  of  the  infrastructure  in  the 
peri-urban  and  rural  areas  due  to  inadequate  financial  resources  and  also  where  this  social 
infrastructure  is  built  there  is  absolutely  no  cost  recovery  or  the  social  infrastructure  built  is  not 
revenue  generating  in  nature. 


It  is  therefore  recommended  that  the  two  Departments  namely;  Public  Works  and  Transport,  and 
Water  and  Sanitation  undertake  a process  of  ensuring  the  aforementioned  reforms  on  the 
infrastructure  grants  are  implemented  in  particular,  the  development  of  business  plans  for  the  routine 
maintenance  and  refurbishment  of  the  social  infrastructure  located  in  the  peri-urban  and  rural  areas 
where  there  is  absolutely  no  cost  recovery.  The  business  plans  should  be  submitted  to  the 
respective  transferring  departments  for  a^roval  during  2017/2018  financial  year  so  that  the 
approved  projects  for  the  routine  maintenance  can  be  implemerted  in  2018/2019  financial  year. 


The  total  grants  allocated  to  the  City  in  terms  of  tffi 
R3  969  billion  over  the  medium-term  and  the  grants 
billion,  showing  a slight  decrease  from  2016/2017  alk 
to  R1  391  billion  over  the  medium-term. 


Division  of  Revenue  Bill  (DoRB)  amounts 
for  2017/2018  budget  year  is  R1  293 
tion  of  R1  294  billion  and  further  to  increase 


The  table  below  provides  details  regarding  the  2017/2018  grants  allocation  over  the  medium. 


CITY  OF  MBOMBFI  A 
GRANT 


OPERATING  Cl 

Equitable  SI 


Municipal  Systei 
Financial  Mana, 

Municipal  Demarcatio 
Electricity  Demand  Sid 
Expanded  Public  Works  Pi 
TOTAL  OPERATIONAL  ALLOCATION 


ent  Grant  {MMC 
t (FMG) 

on  Grant 
ent 


g^e2i 

■ mate  I 

S/2017 


Estima 
2016/2017 


. .prjoo 
R 1j  *+^^00 
R 10  000  000 
R 5 686  OOP 

R 588  384  000 


Fslimalo 

2017/2018 


9% 

608  678  000 


R 3 400  000 

R 4 566  000 

R 7 000  000 

R 6 714  OOP 

R 630  358  OOO 


Forecast 

2018/2019 


9% 

662  052  000 


R 3 656  000 

R 8 000  000 

R ^ 

R 673  708  OOO 


Forecast 

2019/2020 


8% 

712  545  OOO 


R 3 916  OOO 

R 10  OOO  OOO 

R ^ 

R 726  461  OOO 


Forecast 

2020/2021 


6% 

751  734  975 


4 131  380 


R 755  866  355 


Forecast 

2021/2022 


6% 

793  080  399 


4 358  606 


R 797  439  005 


Growth  (%) 

CAPITAL  GRANTS 

Municipal  Infrastructure  Grant  (Ml 
Water  Services  Infrastructure  Gran 

Neighbourhood  Development  Parti 

Public  Transport  Network  Grant 

Intergrated  National  Electrification  Programme 


R 330  659  OOO 
R 115  372  OOO 
R 48  637  OOO 
R 200  058  OOO 
R 11  OOO  OOO 


9% 

3% 

R 339  939  OOO 
R 40  OOO  OOO 
R 40  OOO  OOO 
R 211673  000 
R 31  OOO  OOO 


6% 

6% 

360  701  OOO 
40  OOO  OOO 
60  OOO  OOO 
120  412  OOO 
30  OOO  OOO 


8% 

6% 

R 382  612  OOO 
R 45  OOO  OOO 
R 60  OOO  OOO 
R 127  356  OOO 
R 50  OOO  OOO 


6% 

R 403  655  660 
R 47  475  OOO 
R 60  OOO  OOO 
R 134  360  580 
R 52  750  OOO 


6% 

R 425  856  721 
R 50  086  125 
R 60  OOO  OOO 
R 141  750  412 
R 55  651  250 


TOTAL  CAPITAL  ALLOCATION 


R 705  726  OOO 


R 662  612  OOO 


R 611113  000 


R 664  968  OOO 


R 698  241  240 


R 733  344  508 


Growth  (%) 


TOTAL  ALLOCATION 


1 294  110  OOO 


1 292  970  OOO 


1 284  821  OOO 


1 391  429  OOO 


1 454  107  595 


1 530  783  513 


Growth  (%) 


IN-KIND  ALLOCATIONS 

Regional  Bulk  Infrastructure 

Intergrated  National  Electrification  Programme 
Neighbourhood  Development  Partnership  Grant 


R 40  254  OOO 
R 57  154  OOO 
R 1 890  OOO 


R 24  042  OOO 
R 55  136  OOO 
R 1 250  OOO 


R 39  396  OOO 
R 58  334  OOO 
R 1 200  OOO 


R 41  562  780 
R 61  542  370 
R 1 266  OOO 


R 43  848  733 
R 64  927  200 
R 1 335  630 


TOTAL  IN-KIND  ALLOCATION 


99  298  OOO 


80  428  OOO 


R 98  930  OOO 


R 104  371  150 


R no  111  563 
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The  City  will  experience  increase  on  the  equitable  share  by  average  of  9 per  cent  per  annum  over 
the  medium-term.  The  infrastructure  conditional  grants  such  as  Water  Services  Infrastructure  Grant 
and  Public  Transport  Network  Grant  have  been  reduced  significantly  during  the  medium-term  by  61 
per  cent  and  37  per  cent  respectively. 

(b)  Revising  of  rates,  tariffs  and  other  charges 


The  revision  of  the  rates,  tariffs  and  other  charges  for  the  2017/2018  budgets  and  MTREF  should 
take  into  account  the  labour  (i.e.  the  wage  agreements  with  unions)  and  other  input  costs  of  services 
provided  by  the  City,  the  need  to  ensure  financial  sustainability,  local  economic  conditions  and  the 
affordability  of  services  by  the  ratepayers  and  consumers,  taking  into  consideration  the  City’s 
indigent  policy  for  indigent  household  to  access  free  basic  servid 


According  to  the  2017  National  is  Budget  and  other  sources,  the  Consumer  Price  Index  (CPI)  is 
projected  to  stay  above  the  South  African  Reserve  Bank  CPI  target  band  of  3 - 6 per  cent  in 
2017/2018  financial  year.  However  it  will  decrease  to  fall  within  the  target  band  from  2018/2019 
financial  year.  The  table  below  depicts  the  CPI  and  economic  growth  measured  in  real  Gross 
Domestic  Product  ( GDP)  movement  over  the  five  (5)  year  until  2021/2022  financial  year. 


Description 

Estimate 

201612017 

201712018 

201912020 

202012021 

202112022 

Economic  Outlook: 

Consumer  Price  Index  (CPI)  % 

4 

6.4-': 

5,6% 

5,5% 

5,5% 

Real  Gross  Domestic  Product  (GDP)  % 

■ 

2.C': 

2,2% 

2,3% 

2,4% 

/tnnuallsed  Nominal  Price  Rate  Increase  1 

6,93=1) 

7.78% 

7,81% 

7,92% 

7,93% 

8,03% 

Notwithstanding  the  ac 
over  the  medium-term, 
the  City  to  rer 
inflation.  And  there 
within  the  estimated  infl< 
sundry  charges  for  2017/20' 


Treasury  to  keep  the  tariff  increase  within  the  estimated  CPI 
ist  of  certain  commodities  and  services  that  are  required  by 
.ervices  to  the  local  communities  is  above  the  estimated 
not  be  financial  sustainBle  to  keep  the  increase  on  services  charges 
The  recommended  Tariffs  and  fees  for  property  rates,  services  and 
and  the  medium-term  will  be  as  illustrated  on  the  table  below; 


Rates  and  Services  Charges  Tariffs  Increase  %: 

2016/2017 

2017/2018 

2018/2019 

2019/2020 

2020/2021 

2021/2022 

Property  Rates 

•■■40% 

6,40% 

5,70% 

5,60% 

5,50% 

5,50% 

Electricity 

>3% 

2,12% 

7,82% 

7,43% 

7,73% 

7,37% 

Water 

37,00% 

7,78% 

7,81% 

7,92% 

7,93% 

8,03% 

Refuse  Removal 

6,93% 

7,78% 

7,81% 

7,92% 

7,93% 

8,03% 

Sewerage 

-18,00% 

7,78% 

7,81% 

7,92% 

7,93% 

8,03% 

Concession  Area  - Water  and  Sanitation 

11,82% 

Average  Increase  - Non-Concession  Area 

7,99% 

6,37% 

7,39% 

7,36% 

7,40% 

7,39% 

Average  Increase  - Concession  Area 

8,20% 

5,43% 

7,11% 

6,98% 

7,05% 

6,97% 

Sundry  charges  tariffs  and  fees 

12,00% 

10,00% 

10,00% 

10,00% 

10,00% 

10,00% 

There  will  be  a significant  relief  to  the  consumers  during  2017/2018  financial  year  as  the  electricity 
tariffs  are  estimated  to  increase  by  2,12  per  cent,  subject  to  approval  by  the  National  Energy 
Regulator  of  South  Africa  (NERSA).  Overall  the  fees  and  tariffs  for  property  rates,  services  and 
sundry  charges  will  increase  an  average  by  6,37  per  cent  in  2017/2018  financial  year  and  by  an 
average  of  7,38  per  cent  in  2018/2019  financial  year  in  the  non-concession  areas. 
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Sembcorp  tariffs  increase  is  determined  in  accordance  with  tariff  model  stipulated  on  the  Service 
Agreement  Three  (4)  which  takes  the  current  consumer  price  indexes  (CPI)  per  commodity  plus  a 
margin  of  4,3  percent  and  other  economic  factors  into  account. 

As  a result  of  the  amalgamation  process,  the  City  will  have  to  undertake  a process  of  remodeling  of 
the  cost  and  tariffs  from  the  current  financial  year  and  over  the  next  two  financial  years  in  the 
different  functional  areas  such  as  electricity,  water,  sanitation,  refuse  removal  and  other  critical 
services  delivery  functional  areas  to  ensure  the  tariffs  and  fees  charge  for  rendering  such  services  is 
a true  reflection  of  the  cost.  The  former  Mbombela  Local  City  has  undertaken  such  a process  since 
2014/2015  financial  year  however  the  process  has  become  irrelevant  due  to  the  amalgamation 
process. 

(c)  The  ability  of  City  to  collect  revenue  (payment  levels) 

The  estimated  payment  level  trends  for  the  current  financial  and  the  forecast  for  the  next  mid-term 
including  is  as  follows; 


Fnancial  Perfoimance  Indicators  or  Ratios 

2016/2017 

2oi5K 

2018/2019 

2019/2020N 

^(^021 

2021/2022 

Colection  on  current  accounts  - Rates  and  Services  ctia 

95% 

m 

\ 

> %%[ 

96% 

The  collection  rate  in  2017/2018  is  expected  to  drop  by  1 per  cent  due  to  the  current  economic 
situation  and  it  will  then  pick  up  in  the  outer  two  years  as  the  economic  conditions  improves. 

The  debtors  factoring  mechanisms  be  explored  and  considered  as  a debt  collection  mechanism  to 
increase  the  ability  of  the  City  to  collect  outstanding  debts. 

(d)  Revenue  enhancement  strategy 

The  major  challenge  faced  by  the  City  is  that  the  current  revenue  base  is  fully  committed  and 
therefore  there  is  a need  to  first  prevent  revenue  losses,  secondly  to  explore  the  opportunities  of 
increasing  the  revenue  base  and  thirdly  to  explore  new  revenue  streams. 

The  revenue  enhancement  strategy  approvS^d  by  the  Council  of  the  former  Mbombela  Local  City  on 
23  March  2016  be  used  as  framework  for  the  development  of  the  revenue  enhancement  strategy  of 
the  City.  The  strategy  should  be  implemented  to  focus  on  the  revenue  enhancement  challenges 
mentioned  above  and  dedicated  resources  be  provided  for  the  implementation  of  the  strategy  as  the 
financial  sustainability  of  the  City  rely  solely  on  the  successful  implementation  of  the  strategy. 

1.3.4  Operating  expenditure  guidelines  and  assumptions 

The  operating  expenditure  will  increase  by  an  average  of  6,13  per  cent  in  2017/2018,  6,92  per  cent 
in  2018/2019  and  6,46  per  cent  in  2019/2020  with  an  exception  of  the  key  cost  or  expenditure  drivers 
stated  on  the  table  below; 
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Operating  Expenditure: 

2016/2017 

2017/2018 

2018/2019 

2018/2020 

2018/2021 

2018/2022 

Employees  Related  Cost 

6,00% 

7,36% 

6,70% 

6,60% 

6,50% 

6,50% 

Councillors  Remuneration 

4,00% 

6,40% 

5,70% 

5,60% 

5,50% 

5,50% 

Contracted  Services 

4,05% 

5,25% 

5,25% 

4,55% 

4,45% 

4,35% 

Bulk  Purchases:  Electricity 

7,86% 

0,31% 

8,00% 

8,00% 

8,00% 

8,00% 

Bulk  Purchases:  Water 

9,90% 

8,10% 

8,10% 

7,40% 

7,30% 

7,20% 

Other  Materials 

5,33% 

6,33% 

6,33% 

5,63% 

5,53% 

5,43% 

Transfers  and  Grants 

6,40% 

7,90% 

7,90% 

7,20% 

7,10% 

7,00% 

Other  Expenditure 

5,42% 

7,42% 

7,42% 

6,72% 

6,62% 

6,52% 

Average  Increase  % 

6,12% 

6,13% 

6,92% 

6,46% 

6,37% 

6,31% 

The  main  contributors  to  the  increase  on  the  operating  expenditure  is  the  employees  related  cost, 


water  bulk  purchases,  transfers  and  grants  and  other  expenditure.  There  is  a huge  relief  on  the 
electricity  bulk  purchases  as  the  increase  will  be  0,31  per  cent  in  2017/2018  financial  year  and  this 
came  as  a result  of  the  NERSA  granting  an  approval  of  the  Eskom  tariff  determination  application. 

The  key  considerations  on  the  operating  expenditure  are  as  follows; 


(a) 

(b) 

(c) 

(d) 

(e) 


The  employees  related  cost  expenditure  estimate  for  2017/2018  financial  year  is  in  line  with 
the  annual  remuneration  adjustment  requirement  of  the  collective  agreement  of  average  CPI 
as  at  31  January  2017  plus  1 per  cent.  It  also  be  noted  that  the  estimated  budget  allows  only 


ositions  in  2017/2018  financial  year 

ch  catering,  financial  sponsoring  of  non-government 
for  meetings,  travelling  and  accommodation  must  be  in 
mmodation  policy,  overtime  in  line  with  the  overtime 


R17  million  filling  of  critical  vac 
A cut  of  non-essential  expenc 
events,  hiring  of  conference  fad 
line  with  the  travelling  and  ac 
management  strategy  etc. 

Prevent  utilisation  of  contractors  or  service  providers  where  there  is  sufficient  staff 
complement. 

Review  of  all  supply  chain  management 
contracts  and  renegotiate  contract  terms  anc 
An  operating  surplus  budget  approach  be  £ ed  for  2017/2018  and  subsequent  financial 
years  as  a bu^et  model 


contracts  in  particular,  the  multiple  extended 
nditions  (deliverables  and  contract  amounts). 


the  City  can  start  to  building  up  cash  reserves. 


1.3.5  Capital  expenditure 


Hines  and  assumptions 


The  funding  of  the  capital  expenditure  budget  will  be  sourced  from  conditional  grants  allocations  and 
internal  reserves.  No  new  externaWens  (borrowings)  will  be  sourced  during  the  medium-term. 


The  funding  of  capital  expl 
level  of  the  City. 


iture  from  internal  generated  funds  will  be  minimised  to  the  affordability 


1.3.6  Provision  of  free  basic  services  to  the  indigent  households 


The  Indigent  Policy  of  the  City  as  approved  by  Council  on  the  28  February  2017  is  in  line  with  the 
National  Policy  on  provision  of  Free  Basic  Services  with  its  objective  of  providing  free  access  to 
basic  services  to  the  poor  and  enhancing  the  fight  against  poverty.  This  policy  will  be  reviewed  on 
annual  basis  to  be  in  line  with  the  requirements  proposed  by  the  National  Department  of  Cooperative 
Governance  and  Traditional  Affairs. 
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The  following  assumptions  were  also  taken  into  consideration  towards  the  provision  of  free  basic 
services; 

(a)  Reducing  the  impact  of  poverty  through  free  basic  service  provision; 

(b)  Protecting  the  poor  from  the  harsh  economic  realities; 

The  City  will  be  offering  the  following  free  basic  services: 


Free  Basic  Water 

6kl  per  month 

Free  Basic  Electricity 

50kW  per  month 

Free  Basic  refuse  removal 

100  % subsidy  on  tariff 

Rebate  on  property  rates 

Rebates  ranging  from  25%  to  100%  and  first  R80  000.00 
market  value  being  100%  exempted  from  rates. 

Free  Basic  Sewer 

6kl  per  month 

1.3.7  Municipal  Standard  Chart  of  Accounts  (MSCOA)  implementation 


In  order  to  ensure  the  City  complies  with  the  MSCOA  Regulations  which  n 
municipal  entities  to  comply  on  01  July  2017.  the  City  has  implemented  a proj 
MSCOA  implementation  in  three  phases. 


eq  LI  ires 
•reject  |: 


s municipalities  and 
"plan  that  guides  the 


(a)  MSCOA  implementation  phase  one  (1 ) 


The  MSCOA  implementation  is  at  an  advance  stage,  the  phase  one  (1)  implementation  has  been 
completed  in  November  2016  which  encompasses  the  budget  and  general  ledger  MSCOA 
conversion  and  the  transacting  on  the  MSCOA  structure  versio^^  started  in  August  2016. 


The  upgrade  to  MSCOA  version  6.1  is  underway  and 
National  Treasury  of  the  2017/2018  adopted  IDP  an 
MFMA  Circular  85. 


submission  deadline  of  03  April  2017  to  the 
udget  will  have  to  be  complied  with  as  per 


(b)  MSCOA  implementation  phase  two  (2) 


The  MSCOA  impi 
management  sub-sys 
be  completed  on  30 


ementatio 
ystems  wi 
I June  201 


tation  phase  two  (2)  entails  the  seamless  interface  of  the  financial 
with  the  cores  system  (SOLAR  application  system)  and  phase  2 should 


(c)  MSCOA  implementation  phase  three  (3) 


The  MSCOA  implementation  phase  three  (3)  entails  the  seamless  interface  of  sub-systems  of  other 
departments  to  the  Core  system  that  have  a bearing  on  the  financial  management  sub-systems  and 
the  core  system  and  this  phase  should  be  completed  on  30  June  2018. 
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1.4  OPERATING  REVENUE  FRAMEWORK 


For  City  of  Mbombela  to  continue  improving  the  quality  of  services  provided  to  its  citizens,  it  needs  to 
generate  the  required  revenue.  In  these  tough  economic  times  strong  revenue  management  is 
fundamental  to  the  financial  sustainability  of  every  City.  The  reality  is  that  the  City  is  faced  with 
development  backlogs  and  poverty.  The  expenditure  required  to  address  these  challenges  will 
inevitably  always  exceed  available  funding;  hence  difficult  choices  have  to  be  made  in  relation  to 
tariff  increases  and  balancing  expenditures  against  realistically  anticipated  revenues. 


The  City’s  revenue  strategy  is  built  around  the  following  key  components: 


(a) 

(b) 

(c) 


(d) 

(e) 

(f) 

(g) 

(h) 

(i) 

C) 


National  Treasury’s  guidelines  and  macroeconomic  policy: 

Growth  in  the  City  and  continued  economic  development; 

Efficient  revenue  management,  which  aims  to  ensure  a 94  per  cent  annual  collection  rate  for 
property  rates  and  other  key  service  charges  such  as  electricity,  water,  sewerage  and  refuse 
removal  services; 


ctrici 


Electricity  tariff  increases  as  approved  by  the  National  Elecfricity  Regulator  of  South  Africa 
(NERSA); 

Achievement  of  full  cost  recovery  of  specific  user  charges  especially  in  relation  to  trading 
services; 

Determining  the  tariff  escalation  rate  by  establishing/calculating  the  revenue  requirement  of 
each  service; 

The  City’s  Property  Rates  Policy  approved  in  terms  of  the  Municipal  Property  Rates  Act,  2004 
(Act  6 of  2004)  (MPRA); 

Increase  ability  to  extend  new  services  and  recover  costs: 

The  City’s  Indigent  Policy  and  rendering  of  free  basic  services;  and 
Tariff  policies  of  tf 


The  following  table  is  a 
by  main  source; 


snt  Policy  and  renc 
the  City. 

a summary  of  the 


2017/2018 


) annual  budget  i 

MP326  City  of  Mboirhcla  ■ Table  A4  Biidgeled  Financial  Piirformance  [revenue  iind  expenditure) 


and  MTREF  - Revenue  classified 


Dos::ri!)T  on 

1 

2013;i.1 

2015:15 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & 

Expenditure  Framework 

~ "a"'.': Ten 

R thousand 

Audited 

^ Audited 

Original 

Adjusted 

Full  Year 

Pre-audit 

Budget  Year 

Budget  Year 

Budget  Year 

OutSBll 

Ouii  oire 

■Jyj£ome 

jdget 

Budget 

Forecast 

outcome 

2017/18 

+1 2018/19 

+2  2019/20 

Revenue  By  Source 

Property  rates 

2 

- 

427,805 

403,218 

403,218 

403,218 

501,260 

547,800 

578,477 

Service  charges  - electricity 

2 

- 

933,229 

841,302 

841,302 

841,302 

941,132 

1,024,045 

1,100,126 

Service  charges  - water  revenue 

- 

91,244 

74,544 

74,544 

74,544 

90,515 

97,588 

105,320 

Service  charges  - sanitation  revenue 

- 

20,565 

23,683 

23,683 

23,683 

29,150 

31,428 

33,918 

Service  charges  - refuse  revenue 

- 

100,348 

89,911 

89,911 

89,911 

109,509 

120,018 

129,528 

Service  charges  - other 

- 

- 

- 

- 

- 

- 

- 

Rental  offecillties  and  equipment 

28,855 

18,185 

18,185 

18,185 

22,876 

25,163 

27,680 

Interest  earned  - external  investments 

9,735 

7,682 

7,682 

7,682 

8,946 

9,840 

10,824 

Interest  earned  - outstanding  debtors 

13,690 

19,650 

19,650 

19,650 

23,735 

26,109 

28,720 

Dividends  received 

- 

- 

- 

- 

- 

- 

- 

Fines,  penalties  and  forfelte 

32,740 

24,301 

24,301 

24,301 

29,944 

32,938 

36,232 

Licences  and  permits 

4,734 

4,207 

4,207 

4,207 

4,924 

5,417 

5,959 

Agency  services 

172,797 

154,902 

154,902 

154,902 

189,601 

208,561 

229,418 

Transfers  and  subsidies 

707,415 

475,524 

475,524 

475,524 

695,668 

743,053 

800,086 

Other  revenue 

2 

- 

- 

- 

82,271 

72,685 

72,685 

72,685 

83,092 

67,857 

51,334 

Gains  on  disposal  of  PPE 

318 

318 

318 

Total  Revenue  (excluding  capital  transfers 
and  contributions) 

2,625,428 

2,210,112 

2,210,112 

2,210,112 

2,730,351 

2,939,818 

3,137,620 
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In  line  with  the  formats  prescribed  by  the  Municipal  Budget  and  Reporting  Regulations,  capital 
transfers  and  contributions  are  excluded  from  the  operating  statement,  as  inclusion  of  these  revenue 
sources  would  distort  the  calculation  of  the  operating  surplus/deficit. 

The  City  will  receive  significant  portion  of  its  revenue  from  service  charge  (electricity,  water, 
sewerage  and  refuse  removal  services)  amounting  to  R1  170  billion  indicating  an  increase  of  R141 
million  (14  per  cent)  in  2017/2018  financial  year  and  increases  to  R1  369  billion  over  the  medium- 
term.  The  revenue  from  electricity  service  charge  remains  the  main  source  of  revenue  for  the  City  at 
R941  million  and  makes  up  35  per  cent  of  the  total  operating  revenue  budget  and  other  service 
charge  contributes  8 per  cent. 

The  revenue  from  property  rates  will  amount  to  R501  million  after  taking  into  account  property  rates 
revenue  forgone  which  is  rates  exemptions  and  rebates  granted  in  terms  of  the  rates  policy 
amounting  to  R199  million  in  2017/2018  financial  year  and  increases  to  R578  million  over  the 
medium-term.  The  property  rates  revenue  contributes  about  18  per  cent  of  the  total  operating 
revenue  budget. 

Operating  grants  allocation  comprising  of  equitable  share  and  other  small  grants  contributes  25  per 
cent  to  the  total  operating  revenue  budget  and  will  amount  to  R 696  million  in  2017/2018  financial 
year  and  increases  to  R800  million  over  the  medium-term 

The  other  revenue  amounts  to  R363  million  indicating  an  increase  of  R61  million  (20  per  cent).The 
other  revenue  comprise  of  revenue  from  agency  fees  of  R190  million,  interest  from  outstanding 
debtors  and  investments  of  R33  million,  rental  of  municipal  properties  and  facilities  of  R23  million 
and  sundry  income  of  R83  million.  The  other  revenue  contributes  about  13  percent  of  the  total 
operating  revenue  budget. 


w 


w 
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The  following  table  gives  a breakdown  of  the  various  operating  and  capital  grants  and  subsidies 
allocations  to  the  City  over  the  medium  term: 


other  charges  were  revised,  wage  agreements  with  unions  (Labour),  input  costs  of  services  provided 
by  the  City,  local  economic  conditions  and  the  affordability  of  services  taking  into  consideration  the 
City’s  indigent  policy  were  taken  into  consideration. 

There  will  be  a significant  relief  to  the  consumers  during  2017/2018  as  the  electricity  tariffs  are 
estimated  to  increase  by  2,12  per  cent,  subject  to  approval  by  National  Energy  Regulator  of  South 
Africa  (NERSA).  Rand  Water  and  SembCorp  (Silulumanzi)  Water  bulk  tariffs  are  far  beyond  the 
mentioned  inflation  target.  Given  that  these  tariff  increases  are  determined  by  external  agencies,  the 
impact  they  have  on  the  City’s  electricity  and  in  these  tariffs  are  largely  outside  the  control  of  the 
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City.  Discounting  the  impact  of  these  price  increases  in  lower  consumer  tariffs  will  erode  the  City’s 
future  financial  position  and  viability. 

It  must  also  be  appreciated  that  the  consumer  price  index,  as  measured  by  CPI,  is  not  a good 
measure  of  the  cost  increases  of  goods  and  services  relevant  to  municipalities.  The  basket  of  goods 
and  services  utilised  for  the  calculation  of  the  CPI  consist  of  items  such  as  food,  petrol  and  medical 
services,  whereas  the  cost  drivers  of  a City  are  informed  by  items  such  as  the  cost  of  remuneration, 
bulk  purchases  of  electricity  and  water,  petrol,  diesel,  chemicals,  cement  etc.  The  current  challenge 
facing  the  City  is  managing  the  gap  between  cost  drivers  and  tariffs  levied,  as  any  shortfall  must  be 
made  up  by  either  operational  efficiency  gains  or  service  level  reductions. 

Overall  impact  of  tariff  increases  on  households 


The  following  table  shows  the  overall  expected  impact  of  the  tariff  increases  on  a large  and  small 
household,  as  well  as  an  indigent  household  receiving  free  basic  services. 


MP326  City  of  Mbombela  - Supporting  Table  SA14  Household  bills 

Description 

2013Z14 

2014/15 

2015Z1'" 

Current  Year  2016Z17 

2017/18  Medium  Term  Revenue  & Expenditure 

Fram  ework 

Ref 

Audited 

Audited 

AudiMid 

iginal 

Adjusted 

Full  Year  ' 

Year 

Budget  Year 

Budget  Year 

Budget  Year 

Outcome 

Outcome 

Outcon 

Dudget 

Budget 

Forecast 

2017/18 

+1  2018/19 

+2  2019/20 

Rand/cent 

%inor. 

Monthly  Account  for  Household  - 'Middle 

1 

. 

> 

Income  Range' 

Rates  and  services  charges: 

Property  rates 

- 

- 

- 

323.50 

323.50 

323.50 

6.4% 

344.20 

363.82 

384.19 

Electricity;  Basic  levy 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity:  Consumption 

- 

- 

- 

1,469.41 

1,469.41 

1,469.41 

2.1% 

1,500.56 

1,617.60 

1,737.79 

Water;  Basic  levy 

- 

- 

- 

99.86 

99.86 

99.86 

2.1% 

101.95 

109.90 

118.04 

Water:  Consumption 

- 

- 

- 

465.41 

465.41 

465.41 

7.8% 

501,72 

540.85 

580.87 

Sanitation 

- 

- 

- 

149.95 

149.95 

149.95 

7.8% 

161.64 

174.25 

190.28 

Refuse  removal 

- 

- 

- 

164.32 

164.32 

164.32 

7.8% 

177.14 

191.49 

206.61 

Other 



_ - 

- 

- 

- 

- 

- 

- 

- 

- 

sub-total 

- 

. 72.44 

2,672.44 

W 2,672.44 

4.3% 

2,787.20 

2,997.91 

3,217.79 

VAT  on  Services 

- 

- 

- 

- 

- 

- 

- 

Total  large  household  bill: 

2,672.44 

2,672.44 

2,672.44 

4.3% 

2,787.20 

2,997.91 

3,217.79 

% increase/'decrease 

_ 

- 

- 

- 

4.3% 

7.6% 

7.3% 

Monthly  Accoufi  lor  lluu  >r-*n|;|  Aftrodcihlf 

Range' 

Rates  and  servic  '-s  •—  i- :!«“•: 

Property  r 

m 

- 

- 

- 

219.14 

219.14 

219.14 

6.4% 

233.17 

246.46 

260.26 

Electricity;  Be 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity;  C< 

- 

- 

- 

635.47 

635.47 

635.47 

2.1% 

648,81 

699.42 

751.39 

Water;  Basic  ...  ^ 

- 

- 

- 

99.86 

99.86 

99.86 

2.1% 

101.95 

109.90 

118.59 

Water:  Consumption 

- 

- 

- 

368.45 

368.45 

368.45 

7.8% 

397.19 

428.17 

462.00 

Sanitation 

- 

- 

- 

149.95 

149.95 

149.95 

7.8% 

161.64 

174.25 

188.01 

Refuse  removal 

_ 

- 

- 

110.03 

110.03 

110.03 

7.8% 

118,62 

127.87 

139.63 

Other 

- 

- 

- 

- 

- 

- 

- 

- 

- 

siib-tol.il 

- 

- 

1,582.90 

1,582.90 

1,582.90 

5.0% 

1,661.38 

1,786.07 

1,919.88 

VAT  on  Services 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total  small  household  bill: 

- 

- 

1,582.90 

1,582.90 

1,582.90 

5.0% 

1,661.38 

1,786.07 

1,919.88 

% increaseZ-decrease 

F 

- 

- 

- 

- 

5.0% 

7.5% 

7.5% 

Monthly  Account  for  Household  - Indigc-nr 

Household  receiving  free  basic  seivh  ■••• 

Rates  and  services  charges: 

Property  rates 

- 

- 

- 

- 

- 

- 

Electricity;  Basic  levy 

- 

- 

- 

- 

- 

- 

Electricity;  Consumption 

- 

- 

- 

- 

- 

- 

Water:  Basic  levy 

- 

- 

- 

- 

- 

- 

Water;  Consumption 

- 

- 

- 

- 

- 

- 

Sanitetion 

- 

- 

- 

- 

- 

- 

Refuse  removal 

- 

- 

- 

- 

- 

- 

Other 

- 

- 

- 

- 

- 

- 

sub-total 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

VAT  on  Services 

- 

- 

- 

Total  small  household  bill: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

% increaseZ-decrease 

- 

- 

- 

- 

- 

- 

- 

- 
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1.5  OPERATING  EXPENDITURE  FRAMEWORK 


The  City’s  expenditure  framework  for  the  2017/2018  budget  and  MTREF  is  informed  by  the 
following: 


Balanced  budget  constraint  (operating  expenditure  should  not  exceed  operating  revenue)  unless 
there  are  existing  uncommitted  cash-backed  reserved  to  fund  any  deficit; 


(a)  Funding  of  the  budget  over  the  medium-term  as  informed  by  Section  18  and  19  of  the  MFMA; 

(b)  The  capital  program  is  aligned  to  the  IDP  priorities: 

(c)  Operational  gains  and  efficiencies  will  be  directed  to  funding  the  capital  budget  and  other  core 
services;  and 

(d)  Strict  adherence  to  the  principle  of  no  project  plans  no  budget.  If  there  is  no  business  plan  no 
funding  allocation  can  be  made. 


The  following  table  is  a high  level  summary  of  the 
main  type  of  operating  expenditure): 


MP326  City  of  Mbombela  ■ Table  A4  Budgeted  Financial  Perfo 


Description 


^017/2018  budget  and  MTREF  (classified  per 


R thousand 


Expenditure  By  Type 


Employee  related  costs 
Remuneration  of  councillors 
Debt  impairment 
Depreciation  & asset  impairment 
Finance  charges 
Bulk  purchases 
Other  materials 
Contracted  sei 
Transfers  and  5 
Other  expenditure ' 

Loss  on  disposal  of  PPE 


Total  Expenditure 


:017(18  Medium  Term  Revenue  & 
Expenditure  Framework 


Budget  Year 
2017118 


616,263 

33,466 

81,288 

219,424 

30,720 

517,378 

54,156 

548,209 

34,020 

268,568 


731,161 

39,598 

108,944 

260,361 

25,770 

640,935 

54,844 

448,443 

37,196 

379,992 


2,403,491  2,727,245 


3,106 


710,063 


597,302 


Budget  Year 
+1  2018(19 


Budget  Year 
+2  2019(20 


780,148 

41,855 

110,046 

269,123 

23,467 

692,243 

58,313 

472,541 

35,208 

401,332 

2,884,276 

55,542 

541,768 


831,638 

44,199 

107,113 

279,538 

21,310 

747,407 

61,693 

495,477 

37,743 

422,043 

3,048,061 

89,560 


591,343 


680,903 


Surplus((Deficit) 

I ransters  ana  sunsiaies  - capital  (mor-te7 

allocations)  (National  / Provincial  and ^ 

Transfers  and  subsidies  - capital  (monetary 
Transfers  and  subsidies  - capital  (in-kind  ■ all) 

Surplus((Deficit)  after  capital  transfers  & - - - 531,118 1 516,684  516,684  516,684  600,409  597,310 

contributions 

The  employees’  remuneration  cost  will  amount  to  R771  million  in  2017/2018  financial  year  due  to  an 
annual  increase  of  7,36  per  cent  for  employees  related  cost  and  6,4  per  cent  for  remuneration  of 
councilors.  The  remuneration  cost  to  the  total  operating  expenditure  budget  is  28  per  cent.  The 
employees  remuneration  cost  will  increase  to  R876  million  in  2018/2019  financial  year. 

The  bulk  purchase  expenditure  is  mainly  expenditure  for  bulk  electricity  purchase  from  Eskom  and 
the  bulk  water  purchase  and  will  increase  to  R641  million  due  to  an  average  increase  of  0,31  per 
cent  granted  to  Eskom  by  the  National  Energy  Regulator  of  South  Africa,  the  increase  will  come  into 
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effect  from  01  July  2017  and  bulk  water  increase  of  8,1  per  cent.  The  bulk  purchase  expenditure 
make  up  24  per  cent  of  the  total  operating  expenditure  budget. 


The  depreciation  cost  will  be  R260  million  and  contributes  10  per  cent  of  the  total  operating 
expenditure  and  is  about  3 percent  of  the  total  assets  carrying  value  of  R7  439  billion.  The 
depreciation  costs  represent  the  rate  at  which  the  assets  of  the  City  are  utilized  in  rendering  services 
and  therefore  the  cost  should  be  provided  for/included  on  the  budget  to  ensure  the  current 
ratepayers  and  users  of  the  municipal  services  are  able  to  contribute  towards  the  refurbishment, 
upgrade  and  renewal  of  the  assets. 


The  cost  curtailment  measures  has  been  applied  in  line  with  the  National  Government  directives  on 


contracted  and  other  expenditure.  The  cost  curtailment  will  re 
expenditure  by  R54  million  (6  per  cent)  in  2017/2018.  The 
makes  up  30  per  cent  of  the  total  operating  expenditure  budge 


Included  on  this  expenditure  items  is  IDP  operating 
financial  year  and  increase  to  R115  million  in  2019/2 
expenditure  for  operating  projects  per  municipal  pr 
operating  projects  is  attached  as  Annexure  40/17; 


1 repriotisation  and  reducing  the 
acted  services  and  expenditure 


ejects  amounting  to  R94  million  in  2017/2018 
financial  year.  The  breakdown  of  the  total 
)rities  is  as  tabulated  below,  detailed  list  of 


DCSCRJPTION 

Sum  of  2017/2018 

Sum  of  2018/2018 

Su  m of  2018/2020 

- 

BUDGrr  ESTIMATE 

BUDGET  FORECAST 

BUDGET  FORECAST 

City  Planning;  an^  Development  V 

R 

R 

29  842  000 

R 

35  059  920 

Economic  Development  \ 

R 

6'^craoo 

R 

7 122  000 

R 

8 148  320 

Good  Governance  and  Institutional  Develo^p^eVri.,^ 

R 

1060  000 

R 

561  800 

Integrated  Human  Settlement  \ \ ^ 

8 480  000 

R 

12  247  200 

fteve nue  Enhancement  \ \ 

■.^600  0^ 

11  680  000 

R 

12  252  600 

Rural  Development  ^ \ \ 

^^oooo 

1 500  000 

R 

1850  OOO 

— Community  Services  / \ \ \ 

« z 

6 6240S1 

lO  559  791 

R 

11040  261 

Community  Development  \ V 

Waste  and  Environen^ntjP<^nagernHn^  \ 

R 

> 

8400  500 

2 159  291 

R 

R 

9 640  261 

1400  OOO 

Corporate  services  \ V T \ ^ 

R / 

9 700  006'" 

R 

9960  000 

R 

10  637  200 

Good  Governance  and  tnV&itu^onal  DeLelbpment 

'R  \ 

9700  000 

R 

9 960  000 

R 

10  637  200 

Deputy  Municipal  Manaeer;  itaixiWarv  S^rvi^Aa 

4 650  000 

R 

5 273  588 

R 

5 506  925 

Good  Goverp^pg^-^tjd  Institu^cnei^file-.  el  epm^!^ 

4 6SOOOO 

R 

5 273  588 

R 

5 508  925 

- Energy  / \ \ ^ N 

\ 5 954  872 

R 

8 757  165 

R 

9 452  057 

Electri^ty  supply  \ \ 

Revenue  finhancementX.  x.  \ \, 

? 4 332  743 

1 622  129 

R 

R 

6 371681 

2 385  484 

R 

R 

6 958  034 

2 494  023 

Finand^^S&nacement  "x  \ \ \| 

11240  000 

R 

16  290  000 

R 

17000  OOO 

PinanciaV-'ajqagement  \ \ \ \. 

Reve nue  eVl~^ce ment  \ \ \ \ 

R 

500  000 

R 

1500  000 

R 

2000  OOO 

R 

10  740  OOO 

R 

14  790  000 

R 

15  000  OOO 

— Municipal  Mai^fjte'k;  \ V ^ 

R 

lOOOOOOO 

R 

- 

R 

- 

Good  Governance  kpd  Institution^  D^vel opm^^^^” 

R 

10  OOO  OOO 

R 

- 

R 

- 

Public  Safety  \ \ \ \ 

R 

3 871  252 

R 

4 356  867 

R 

3940  146 

Community  Develdpmer't  | 1 

R 

3 871  252 

R 

4 356  867 

R 

3 940  146 

Public  Works  and  Tran s&Drt\|  / 1 

R 

3 613S69 

R 

5 750  000 

_R 

5000  OOO 

Roads  and  Stormwater  N^snecernfent  / 

R 

3 613  569 

R 

5 750  000 

R 

5000  OOO 

— Stratepic  Manapement  Se rvT^es'^ 

R 

1865  000 

R 

3981  500 

R 

4040  OOO 

Good  Governance  and  Instit'&ticnf^  Development 

R 

1 865  000 

R 

3 98  1 500 

R 

4CM0  OOO 

- Wate  r and  Sanitation 

R 

6 526  443 

R 

8 673  612 

R 

13696  489 

Good  govemannee  and  Institutional  Development 

R 

5 126  443 

R 

6 646  902 

R 

8 451  328 

Revenue  enhancement 

R 

1400  000 

R 

1526  710 

R 

2 245  161 

Wate  r Supply 

R 

- 

R 

500  000 

R 

3 000  OOO 

Grar>d  Total 

R 

93  545187 

R 

103  444  522 

R 

115  374  999 

The  City  has  allocated  an  amount  of  R37  million  in  the  2017/2018  financial  year  for  provision  of  free 
basic  services.  The  following  free  basic  services  will  be  provided  in  accordance  with  the  criteria  set 
on  the  indigent  policy  of  the  City. 

During  the  compilation  of  the  2017/2018  MTREF,  operational  repairs  and  maintenance  was  identified 
as  a strategic  imperative  owing  to  the  ageing  of  the  City’s  infrastructure  and  historic  deferred 
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maintenance.  To  this  end,  the  City  is  still  having  a challenge  in  separating  the  portion  of  employee 
related  cost  for  repairs  and  maintenance;  as  a result  this  allocation  is  part  of  the  overall  employee 
related  cost  for  council. 

The  table  below  provides  a breakdown  of  the  repairs  and  maintenance  in  relation  to  asset 
class: 


MP326  City  of  Mbombela  - Table  A9  Asset  Management 


Description 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & 

Expenditure  Framework 

R thousand 

Original 

Budget 

Adjusted 

Budget 

Full  Year 

Forecast 

Budget  Year 

2017/18 

Budget  Year 

+1  2018/19 

Budget  Year 

+2  2019/20 

Depreciation 

257  872 

219  424  219  424 

260  361 

269  123 

279  538 

Repairs  and  Maintenance  by  Asset  Class 

230  100 

230  100 

230  100 

267  445 

313  585 

368  797 

Roads  Infrastructure 

65  643 

lii-i  643 

78  771 

94  526 

113  431 

Storm  water  Infrastructure 

9 780 

9 780 

11  736 

14  083 

16  900 

Electrical  Infrastructure 

5 

55  730 

55  7r‘ 

66  876 

80  251 

96  301 

Water  Supply  Infrastructure 

25  995 

25  9<'5 

194 

37  433 

44  919 

Sanitation  Infrastructure 

5 •'f. 

i'-U 

5 614 

737 

8 084 

9 701 

Solid  W/asfe  Infrastructure 

2 2r 

2 211 

> 211 

2 654 

3 184 

3 821 

Infrastructure 

164  973  164  973 

164  973 

197  967 

237  561 

285  073 

Community  Facilities 

i-  .■4="  -'■■ii' 

5 748 

10  498 

12  598 

15  117 

Sport  and  Recreation  Facilities 

!.?.w 

12 

1129 

14  555 

17  466 

20  959 

Community  Assets 

20  877 

20  877 

20  877 

25  053 

30  063 

36  076 

Operational  Buildings 

14  '4.' 

'■!  948 

•■1948 

15  098 

16  607 

18  268 

Other  Assets 

14  948 

14  948 

14l48 

15  098 

16  607 

18  268 

Machinery  and  Equipment 

3 161 

3 161 

3 161 

3 161 

3 161 

3 161 

Transport  Assets 

26  140 

26  140 

20  140 

26  166 

26  193 

26  219 

TOTAL  EXPENDITU^^OTER  ITEMS 

487  972 

449  523 

449  523 

527  806 

582  708 

648  335 

For  the 
asset  cl 
proportion 
(R67  million)^' 
Community 


asse 


inanciai  year,  Lib  percent  or  (R198  million)  of  total  repairs  and  maintenance  by 
be  spent  on  infra^^^^e  assets.^Roads  infrastructure  has  received  a significant 
allocation  totaling  15  per  cent  (R79  million),  followed  by  Electrical  by  13  per  cent 
supply  6 per  cent  (R31  million).  Transport  Asset  5 per  cent  (R26  million), 
er  cent  anafcher  asXs  is  at  3 per  cent  (R15  million). 
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Below  is  the  graphic  illustration  on  repairs  and  maintenance  by  asset  class; 


2017/18  - 2019/20  REPAIRS  & MAINTENANCE 


miidWt 


Roads 

Infrastructur 

e 

Storm  water 
Infrastructur 

e 

Electrical 

Infrastructur 

e 

Water 

Supply 

Infrastructur 

e 

Sanitation 

Infrastructur 

e 

Solid  Waste 
Infrastructur 

e 

Community 

Facilities 

Sport  and 
Reaeation 
Facilities 

C^erational 

Buildings 

Machinery 

and 

Equipment 

Transport 

Assets 

■ Original  Budget  2016/17 

65642  815 

9780208 

55729  629 

25994  920 

5613  860 

2211403 

8748  348 

12128  872 

14948  130 

3161234 

26140  218 

■ Adjusted  Budget  2016/17 

65642  815 

9780  208 

55729  629 

25994  920 

5613  860 

2211403 

8748  348 

12128  872 

14948  130 

3161234 

26140  218 

■ Full  Year  Forecast  2016/17 

65642  815 

9780208 

55729  629 

25994  920 

5613860 

2211403 

8748  348 

12128  872 

14948  130 

3161234 

26140  218 

■ Budget  Year  2017/18 

78771  378 

11736  250 

66875  554 

31193  904 

6736  632 

2653  684 

10498  018 

14554  646 

15097  611 

3161234 

26166  358 

■ Budget  Year  -fl  2018/19 

94525  654 

14083  499 

80250665 

37432  685 

8083  958 

3184  420 

12597  621 

17465  576 

16607  372 

3161234 

26192  525 

■ Budget  Year  -f2  2019/20 

113430  784 

16900  199 

96300  798 

44919  222 

9700  750 

3821304 

15117 145 

20958  691 

18268  109 

3161234 

26218  717 

■ Original  Budget  2016/17  ■ Adjusted  Budget  2016/17  ■ Full  Year  Forecast  2016/17  ■ Budget  Year  2017/18  ■ Budget  Year  <1  2018/19  ■ Budget  Year  f2  2019/20 

Free  basic  services:  basi 

The  social  package 
ability  to  pay  for  services 
terms  of  the  City’s  Indigerf 
during  the  2017/2018  financia 
cost  of  free  ba&s  se 
measurement  are  contained 


The  cost  of  the  social  p 
government  through  the 
Revenue  Act. 


ices  package 

are  poor  or  face  other  circumstances  that  limit  their 
free  services  the  households  are  required  to  register  in 
rget  is  to  register  12  037  or  more  indigent  households 
s reviewed  annually.  Details  relating  to  free  services, 
to  free  basic  services  as  well  as  basic  service  delivery 
(Basic  Service  Delivery  Measurement). 


Skage  of  the  registered  indigent  households  is  largely  financed  by  national 
cal  government  equitable  share  received  in  terms  of  the  annual  Division  of 
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1.6  CAPITAL  EXPENDITURE 


The  table  below  depicts  a summary  of  the  allocations  per  municipal  priority  on  the  capital 
expenditure  budget. 


Description 


Sum  of  2017/2018 
BUDGrr  FORECAST 


Sum  of  2018/2019 
BUDGET  FORECAST 


Sum  of  2019/2020 
BUDGET  FORECAST 


City  Planning  and  Development 


48  642  606  R 


65  150  187 


81186  036 


Community  Development 
Economic  Development 

Good  governance  and  institutional  development 
Integrated  Human  Settlements 
Rural  Development 


5 000000 
37  905  862 
847  000 
2189  74 
2 700/^00 


Community  Services 


Community  Development 
Waste  and  Environment  Management 

- Corporate  Services 

Good  governance  and  institutional  development 


- Deputy  Municipal  Manner 
WaterSupply 


55  350  187 
1300000 
2 500000 
6000000 


11706  599 


4000000 


\ 37  266  8flS 


7 566  850 
4 139  749 

6100000 


; 100000 


>000000 
\ 5^00000 

»flCfc306 


10000000 
57  666  036 
2 220  000 
2800000 
8500000 


14  718983 


7 657  423 
7 061560 

7200000 

7200000 


60S0000 

6050000 


- Energy 


59  626  806 


Electricity  Supply  Management 
Revenue  Enhancement 


I 


^9ifii000 


36  90^7' 
1999 


57  123  100 
2 503  706 


- Financial  Management 


6400000 


8 895  000 


Financial  Management 
Revenue  Enhancement 


- Municipal  Manager \ R 

Good  governance  and  inifuu:iarr^tvdevelQpmWi:\  i R 


3 

1650' 


X.  ^ 34731 


3 500000 
2900000 


1400000 
7 495  000 


- Public  Safety / 'X 

Good  governance  and.infctutional  bevkiopment  \|  M 

- Public  Works  and  Transpdn^ 

Community  Development 
Good  govejft3rKe'^f«J  institu 
PublicJ«ns 

Road^W*5tormwatefH^5nfcgeme>t; 

Sanital^ffl 

Waste  a^  E>>yironment  MariW^Vnent 


^ 6^306 


06  X 


5 061  580 


5 061 580 


5 353  889 


5 353  889 


/3^j 


4 655  978 


5 980  028 


Regional  SerOf<Bte^ntres  \ \ 

Good  govema'hteVid  institution'll  ctjpvel 


- Strategic  Managenr^nt^ervlces 


3 820'78jb 

317  577  173 
32  891670 
5 800000 
•35  278  070 
133  980  240 
7 677  193 
1950  000 


4 655  978 

204  674  736 
16  000000 


52  099  761 
101574  975 
15  000000 
20000000 


1000  000 


1094000 


1000000 


1094  000 


5 980  028 

208  338  785 
7000000 


54  872  452 
105123  000 
33  000000 
8 343  333 


1137  400 


1137  400 


Good  governance  a^  iKjitution 

- Water  and  Sanitation  \ \ 


965  323 


1000000 


500000 


elopment 


965  323 


1000000 


500000 


162  284  981 


219  175  741 


242  478009 


Revenue  Enhancement 
Sanitatl  on 
WaterSupply 


1599  677 
6 638  596 
154  046  708 


1 999  597 
29  250  551 
187  925  593 


2 503  706 
12  500000 
227  474  303 


Grand  Total 


602  874  746 


568  927  128 


641464935 


The  City  wiii  be  spending  in  the  next  three  years  R1  401  biiiion  (77  percent)  of  the  totai  capitai 
expenditure  budget)  on  sociai  infrastructure  deveiopment  to  address  backiogs  and  upgrade  the 
existing  infrastructure.  The  sociai  infrastructure  deveiopment  budget  wiii  be  primariiy  spent  as 
foiiows; 


(a)  Buik  water  and  reticuiation  infrastructure  budget  aiiocation  wiii  amount  to  R584  miiiion  over  the 
medium-term  and  the  aiiocation  for  2017/2018  is  R158  miiiion.  The  construction  of  the 
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Karino/Nsikazi  South  Bulk  Water  Scheme  remains  a priority  and  an  amount  of  R212  million 
has  been  allocated  for  phase  2 and  3 of  the  project  over  the  medium-term.  For  the  Nsikazi 
North  an  amount  of  R27  million  has  been  allocated  as  a counter-funding  for  the  project  and  the 
Rimers  Creek  Water  Treatment  Works  will  be  upgraded  at  an  amount  of  R17  million  in  the 
Southern  Region. 


(b) 


(c) 


(d) 


(e) 


Roads  and  stormwater  management  infrastructure  budget  allocation  will  be  R341  million  over 
the  medium-term  and  the  allocation  for  2017/2018  is  R134  million.  The  Sanford  access 
busroute  will  be  upgraded  to  a tar  at  a budget  allocation  of  R17  million,  Daantjie  - Foda  road 
will  be  upgraded  to  a tar  at  a budget  allocation  of  R21  million.  Paving  of  Umjindini  streets 
projects  will  continue  at  a budget  allocation  of  R48  million  over  the  medium.  Mgcobaneni  bus 
route  will  be  upgraded  to  a tar  at  budget  allocation  of  R37  million.  Several  streets  at 
KaNyamazane  will  be  upgraded  to  tar  or  paved  roads  at  a budget  allocation  of  R36  million. 

Electricity  supply  and  management  infrastructure  allocation  will  amount  to  R130  million  over 
the  medium-term  and  the  allocation  for  2017/2018  is  R36  million.  The  upgrade  of  bulk  supply 
and  electrification  of  Mshoolozi  will  continue  and  the  budget  allocated  over  the  medium-term  is 
R57  million.  Umjindini  Trust  electrification  project  has  been  allocated  a budget  of  R8  million 
and  Tekwane-North  low-cost  housing  electrification  project  has  been  allocated  a budget  of  R7 
million. 


Sanitation  and  sewerage  infras 
term  and  the  allocation  for  201 
reticulation  has  been  allocated  a 
South  outfall  sewer  system  will  be 


allocation  will  amount  to  R104  million  over  the  medium- 
,R14  million.  The  construction  of  Entokozweni  sewer 
124  million  over  the  medium-term.  The  Tekwane 
of  R28  million. 


ort  ii 
017/20 
coated  ^ 
e Public 


The  allocation  for  public  tra 
million  and  the  allocation 
Facility  construction  has  bee 
construction  of  the  KaNyama 
R15  million.  The  R40/D725  roads  interchanl 
continue  and  the  budget  allocated  for 
budget  of  R1  million  has  been  allocated' 

Rank. 


over  the  m^Lim-term  will  amount  to  R242 
5 million.  The  Legogote  Public  Transport 
of  R36  million  over  the  medium-term.  The 
Facility  has  been  allocated  a budget  of 
nd  University  Public  Transport  Precinct  will 
it  is  R74  million  over  the  medium-term.  A 
construction  of  the  Barberton  Public  Transport 
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Highlights  on  some  of  the  projects  the  City  is  undertaking  will  undertake  per  service 

(a)  Upgrade  of  Valencia  Park  Sub-station  - Energy  Department 


(b) 


Water  works  project  water  supply  Pipeline 


:■ 
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Furthermore  a detailed  breakdown  of  the  capital  budget  per  project  over  the  medium-term  - 
Referred  as  Annexure  41/17  on  the  council  resolutions. 


w 
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201712018  ■ 2019/2020  DETAILED  DRAFT  CAPITAL  BUDGET  FOR  THE  CITY  OF  MBOMBELA 


DEPARTMENT 

IMPLEMENTING  AGENT 

MUNICIPAL  PRIORITY 

PROJECT  DESCRIPTION 

SOURCE  OF 

FUNDING 

LOCATION 

WARD 

2016/2017 

BUDGET 

ESTIMATE 

2017/2018 

BUDGET 

FORECAST 

2018/2019 

BUDGET 

FORECAST 

2019/2020 

BUDGET 

FORECAST 

City  Planning  and 
Deielopment 

City  Planning  and 
De\elopment 

Community  Development 

Construction  of  Nev*  Stalls 

Ml  Grant 

Barberton, Hazyview, 
N4  Route 

Institutional 

R 1,000,000 

City  Planning  and 
De\elopnient 

City  Planning  and 
De\elopment 

Community  Development 

Construction  of  Msogwaba  Job 
Linkage  Centre 

Ml  Grant 

MsogiAfaba 

26 

R 4,000,000 

R 10,000,000 

City  Planning  and 

City  Planning  and 

Economic  Development 

Welcome  and  Tounsm  to  Attraction 

ntemal  Funding 

Institutional 

Institutional 

R 

R 618,142 

R 318,608 

R 3,234,457 

City  Planning  and 
De\elop[iient 

City  Planning  and 
De\elopment 

Economic  Deelopment 

Incubation  Hub  Tekwane  South 

ntemal  Funding 

Institutional 

Institutional 

R 

R 500,000 

R 500,000 

R 500,000 

City  Planning  and 
De\elop[iient 

City  Planning  and 
De\elopment 

Economic  De'elopment 

Incubation  Hub  Dingvwel 

ntemal  Funding 

Institutional 

Institutional 

R 

R 500,000 

R 500,000 

R 500,000 

City  Planning  and 

City  Planning  and 

Economic  Development 

Tounsm  Infrastructure  Route 

ntemal  Funding 

Ntsikazi 

Institutional 

R 1,000,000 

R 700,000 

R 800,000 

R 200,000 

City  Planning  and 

City  Planning  and 

Economic  De'elopment 

Infrastructure  Development  for 

ntemal  Funding 

Bart 

' iflon 

R 

R 500,000 

R 600,000 

R 600,000 

City  Planning  and 

City  Planning  and 

Integrated  Human  Settlements 

Supply  and  Installation  of  80  solar 

ntemal  Funding 

mati 

■■::and28 

R 

R 2,189,744 

R 2,500,000 

R 2,800,000 

City  Planning  and 
De\elopnient 

City  Planning  and 
De\elopment 

Rural  Development 

Construction  of  Broiler  Houses 

ntemal  Funding 

Guti 

5,32, 1, 

7, 34, 

R 1,000,000 

R 1,000,000 

R 2,000,000 

R 2,500,000 

City  Planning  and 

city  Planning  and 

Rural  Development 

Construction  of  Piggery  Houses 

ntemal  Funding  j 

V,lfliH,l?lll 

1,34,32, 

R 1,000,000 

R 1,000,000 

R 2,000,000 

R 2,500,000 

City  Planning  and 

City  Planning  and 

Rural  Development 

Infrastructure  Development  for 

ntemal  Funding  |^l' 

“ •/ards 

R 

R 700,000 

R 2,000,000 

R 3,500,000 

City  Planning  and 
Deielopment 

City  Planning  and 
De\elopment 

Economic  Development 

Upgrade  of  KaNyamazane  and 
Luphisi  Road  ■ Neighbou 

NDPGrar* 

R 42,664,035 

R 35,087,719 

R 52,631,579 

R 52,631,579 

City  Planning  and 
De\elop[iient 

City  Planning  and 
De\elopment 

Good  governance  and 
institutional  development 

Fencing  of  Municipal  pn 
the  various  regions  ofthr 
municipality-Matsulu,  Te 

All  Wards 

R 500,000 

R 900,000 

R 1,800,000 

City  Planning  and 

City  Planning  and 

Good  governance  and 

Ereotlng  and  Installation 

^^vdino 

All  Wards 

Institutional 

347,000 

R 400,000 

R 420,000 

Community  Senices 

Public  Works,  Roads  and 
Transport 

Waste  and  Enwonment 
Management 

Ablution  and  Change  Ro 

Facilities  ^ 

Hazyu^^^^p 

1,14 

R i^H 

2,511,799 

R 4,139,749 

R 

Community  Seryces 

Financial  Management 

Waste  and  Environment 
Management 

S ■ = ■ 

All 

R 4,000,000 

, 

R 

R 7,061,560 

Community  Seryces 

Community  Seraces 

Community  Development 

ProCL 

Equipment  ^fcep^* 

CenI 

1,15,30,7,27,42 

RO 

R 700,000 

R 742,000 

R 786,520 

Community  Seryces 

Community  Seraces 

Community  Development 

Purot 

Soul  ,42 

gral  Regloi 

R 580,000 

R 600,000 

R 636,000 

R 674,160 

Community  Seryces 

Community  Seraces 

- ■ ■■  . ■ ■ )f  Ablution  Part  '■  t-. 

■■■■  |1,15,3W?,42 

R 1,000,000 

R 1,007,880 

R 2,088,850 

R 1,646,743 

Community  Seryces 

Community  Sendees 

mentofcommi 

ntniiiiirFiiiiiliiiii 

Nels  17 

R 

R 900,000 

R 1,000,000 

R 1,500,000 

Community  Seryces 

Community  Seraces 

:■  ■ ofctiaIrsStat 

Institutional 

R 

R 350,000 

R 400,000 

R 450,000 

Community  Seryces 

topmunity  Dev^iopn^^^^^^e 

Institutional 

Institutional 

R 

R 800,000 

R 850,000 

R 900,000 

Community  Seryces 

V y : Louv-  • :v/ 

ntemal  Funding 

Institutional 

Institutional 

R 

R 200,000 

Community  Seryces 

Community  Service; 

^™nity  Development  ■ 

ig  of  vehicles  for  library 

y;."  • 

ntemal  Funding 

Institutional 

Institutional 

R 

R 550,000 

R 350,000 

Community  Seryces 

Community  Services 

nof18Aircondotione^  in  4 

ntemal  Funding 

Institutional 

Institutional 

R 300,000 

R 800,000 

R 

R 

Community  Seryces 

Community  Services 

Community  Development 

Purchase  of  vehicles  for  Sports 
Development 

ntemal  Funding 

Institutional 

Institutional 

R 

R 900,000 

R 1,500,000 

R 1,700,000 
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Corporate  Services 

Co^orate  Services 

Good  governance  and 
institutional  development 

Replacement  of  obsolete  HVAC 
olant  and  equipment  at  Civic  Centres 
and  Regional  Centres 

Internal  Funding 

Institutional 

Institutional 

R 

R 

2,000,000 

Corporate  Services 

Co^orate  Services 

Good  governance  and 
institutional  development 

New  / Upgrade  End  user  equipment 

Internal  Funding 

Institutional 

Institutional 

R 

4,621,938 

R 

2,000,000 

R 

3,000,000 

R 

3,500,000 

Corporate  Services 

Corporate  Services 

Good  go'«mance  and 
institutional  development 

New  / Upgrade  Server  and  Networ1< 
nfrastructure 

Internal  Funding 

Institutional 

Institutional 

R 

2,700,000 

R 

1,200,000 

T" 

1,500,000 

T~ 

2,000,000 

Corporate  Services 

Corporate  Services 

Good  governance  and 
institutional  development 

New/ Upgrade  Software 

Internal  Funding 

Institutional 

Institutional 

R 

1,000,000 

R 

1,000,000 

T" 

1,000,000 

T~ 

1,000,000 

Corporate  Services 

Corporate  Services 

Good  go'«mance  and 
institutional  development 

New/ Upgrade  CCTV  System 

Internal  Funding 

Institutional 

Institutional 

R 

500,000 

R 

500,000 

Y~ 

600,000 

Y~ 

700,000 

Deputy  Municipal  Manager 

Deputy  Municipal  Manager 

Water  Supply 

Upgrade  of  Water  Infrastructure  as 
oer  Water  Masterplan 

Service 

Contributions 

Central  Region 

14, 15, 16, 17 

R 

900,000 

R 

2,000,000 

~ 

2,500,000 

T~ 

3,000,000 

Deputy  Municipal  Manager 

Deputy  Municipal  Manager 

Water  Supply 

Upgrade  of  Water  Infrastructure  as 
oer  Saniation  Masterplan 

Service 

Contributions 

Central  Region 

14,15,16,18 

R 

4,522,479 

R 

2,000,000 

Y~ 

2,500,000 

Y~ 

3,050,000 

Energy 

Energy 

Electricity  Supply  Management 

New/UgradeofExt  172x20MVA 
132/22kV  Substation 

INEP  Grant 

Baberton 

,43,44,45 

R 

R 

1,500,00(f 

Energy 

Energy 

Electricity  Supply  Management 

132kV  Switching  Station  and  Bulk 
Supply  Line  (Bartberton  Waterworks 
Sub) 

INEP  Grant 

1 

m 

Sf,  42,43,44,45 

R 

R 

2,800,00(r 

Energy 

Energy 

Electricity  Supply  Management 

Electrification  of  560  Households  at 
Ext  17  (Umjindi)  (100+200+260) 
Urban 

R 

R 

1,550,000 

R 

3,100,000 

R 

4,030,000 

Energy 

Energy 

Electricity  Supply  Management 

Msholozi  (Mbombela)  Bulk 

Msholozi 

14 

R 

R 

6,543,85? 

T" 

3,699,122 

~R~ 

16,000,000 

Energy 

Energy 

Electricity  Supply  Management 

Electrification  of  2550  Households 

P 14 

R 

1,000 

~R~ 

11,600,000 

~R~ 

15,000,000 

Energy 

Energy 

Electricity  Supply  Management 

Electril 

Thekwane  Sou 

INEP  Grant 

18 

R 

R 

~R~ 

4,650,000 

~R~ 

6,963,000 

S 

Ilk. 

Energy 

Energy 

Trust  ^ 

m ■ ••• 

41 

R 

R 

3,100,000 

~R~ 

3,100,000 

~R~ 

1,666,649 

Energy 

Energy 

1 lement 

1 iof64Hous( 

Esperado 

^ 43 

R 

R 

R 

Energy 

Energy 

1 . ' . 

1 of  530  Hou 

Tekwane  North 

18 

R 

7,200,000 

R 

R 

Energy 

UM^upply  Manag^H 

Central  & Southern 

18, 14, 15, 16, 

R 

R 

149,123 

□I 

166,667| 

200,00011 

Energy 

Manageme^ 

^xtoia132/11kV2x20k  | 

Stonehenge 

15 

R 

R 

1,300,000 

Energy 

1 lement 

19 

Mbombela 

16 

R 

R 

1,000,000 

Energy 

Electricity  . 

Internal  Funding 

Valencia 

17 

R 

R 

874,336 

R 

1,792,920 

R 

1,763,451 

Energy 

Electricity  Supply  M 

Internal  Funding 

Southern  Region 

41, 42,43, 44, 45 

R 

R 

1,100,000 

T" 

1,800,000 

~R~ 

2,500,000 

Energy 

Energy 

■■ . . ipply  M :■  : 

■da  Phase  1 

Internal  Funding 

Central  & Southern 
Region 

18, 14, 15, 16, 
17,  30, 41, 

R 

R 

1,500,000 

T~ 

3,000,000 

“F 

3,000,000 

Energy 

Energy 

aiagugullkVSwitcing  Station 

Internal  Funding 

KaMagugu 

18 

R 

R 

2,700,000 

T" 

4,000,000 

~R~ 

6,000,000 

Energy 

Energy 

Revenue  i 

Meter  Replacement  Programme 

Internal  Funding 

Central  & Southern 
Regions 

18, 14, 15, 16, 
17,  30, 41, 

R 

R 

1,599,577 

T" 

1,999,597 

2,503,706 

Financial  Management 

Financial  Management 

Financial  Management 

Implementation  of  invoice  tracking 
system  \workflow 

internal  Funding 

Institutional 

Institutional 

R 

300,000 

Financial  Management 

Financial  Management 

Financial  Management 

Renovation  of  municipal  stores 
(Central ) 

Internal  Funding 

Central  region 

Institutional 

R 

800,000 

Financial  Management 

Financial  Management 

Revenue  Enhancement 

Implementation  of  the  intergrated 
electronic  automated  meter  reading 

Internal  Funding 

All  regions 

Institutional 

R 

500,000 

Y~ 

600,000 

Financial  Management 

Financial  Management 

Revenue  Enhancement 

Implementation  of  the  City's  public 
web  municipal  account  portal 

internal  Funding 

All  regions 

Institutional 

T" 

550,000 

1,000,000 

R 

3,000,000 

Financial  Management 

Financial  Management 

Revenue  Enhancement 

Establishment  of  one  stop  service 
center  (Barberton,  White  River, 

internal  Funding 

Souther  Region , 
Eastern  Region 

Institutional 

T" 

600,000 

1,300,000 

T~ 

1,300,000 
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Financial  Management 

Financial  Management 

Financial  Management 

Implementation  of  intergrated  asset 
management  solytion 

ntemal  Fending 

Institetional 

Institytbnal 

R tJ55,l)l)0 

R 1,501), KM 

Financial  Management 

Financial  Management 

Financial  Management 

Implementation  of  integrated  sypp^i 
chain  management  system 

ntemal  Fending 

Institytional 

Institytbnal 

R 1,500,000 

Financial  Management 

Financial  Management 

Financial  Management 

Implementation  of  intergrated 
inventopanagement  system 

ntemal  Fending 

Institytional 

Institytbnal 

R 500,000 

Financial  Management 

Financial  Management 

Financial  Management 

Implementation  of  intergrated 
contract  management  system 

ntemal  Fending 

Institytional 

Institytbnal 

R 1,000,000 

Financial  Management 

Financial  Management 

RevenyeEnliancement 

Implementation  of  the  integrated 
gyeing  system  in  all  service  centres 

ntemal  Fending 

Institytional 

Institytbnal 

R 1,000,000 

Financial  Management 

Financial  Management 

Revenye  Enhancement 

Implementation  of  integrated  traflic 
lines  system 

ntemal  Fending 

Institytional 

Institytbnal 

Financial  Management 

Financial  Management 

Revenye  Enhancement 

Implementation  of  integrated  land  ill 
site/ weigh  bridge  system 

ntemal  Fending 

Inst  etbnal 

Financial  Management 

Financial  Management 

Financial  Management 

Implementation  of  intergrated  or 
clearance  application  system 

lal 

R 500,000 

Financial  Management 

Financial  Management 

Revenye  Enhancement 

Implementation  of  pre-paidvenr 
online  portal  system 

inal 

R 1,000,000 

Financial  Management 

Financial  Management 

Revenye  Enhancement 

Implementation  of  integrated  sr 
revenye  systems  (Commynity 
services) 

Institytional 

Institytbnal 

. 

R 500,000 

Financial  Management 

Financial  Management 

Revenye  Enhancement 

lmpli‘'-;':s:-  .■s-■■-:■■.sks 

inallsr 

ntemal  Fending 

Institytbnal 

R 605,000 

Financial  Management 

Financial  Management 

Financial  Management 

Impli  oendtt 

colfectbn  sobtbn 

Itotial  Fending 

Inst 

Institytbnal 

R 500,000 

Financial  Management 

Financial  Management 

ntationofsea 

■ :v-:dindingentma--'.:~e" 

... 

R 400,000 

Financial  Management 

Financial  Management  i 

- onofsyppiT'- 
■■■a: payment  docyrr 

... 

Utribnal 

R 1,200,000 

Mynicipal  Manager 

Mynicipal  Manager 

Go«- ; 
institytionaldeApnwl 

Feslll|Stydiesfaln:-a;-^ 

Institytional 

Instletional 

R 

R 6,347,306 

R 5,061,580 

R 5,353,880 

PyWic  Safety 

r-ncea"'* 

Institytional 

Institytbnal 

R 1,000,000 

R 2,000,000 

PyWic  Safety 

GO” 

institytional  dee 

=."lwWQyadeBike:,.„., 

Institytional 

Institytbnal 

R 30,000 

PyWic  Safety 

F.:  ■ :A. 

Good  governance  a 
itytional  development 

l-'haseofO.rcE-: 

ntemal  Fending 

Institytional 

Institytbnal 

R 120,000 

R 200,000 

PyWic  Safety 

PyWicSafe.  -'xlgomnceand  .rr-'eofVlSegyipment 

-■■...inal  development 

ntemal  Fending 

Institytional 

Instlytional 

R 300,000 

R 250,000 

R 300,000 

PyWic  Safety 

PyWic  Safety 

:v  ::r  -ice and 

liBtalation  of  Uninterrypted  Power 
SypplyEgyipments 

ntemal  Fending 

Institytional 

Institytbnal 

R 120,000 

PyWic  Safety 

PyWic  Safety 

Goodgovf  ■■  ■.■■ 
institytionaldevebpment 

Pyrchase  of  Traffic  Light  Controllers 

ntemal  Fending 

Institytional 

Institytbnal 

R 400,000 

R 450,000 

R 500,000 

PyWic  Safety 

PyWic  Safety 

Good  governance  and 
institytionaldevebpment 

Pyrchase  of  Firearm  Safes 

ntemal  Fending 

Institytional 

Institytbnal 

R 500,000 

R 300,000 

PyWic  Safety 

PyWic  Safety 

Good  governance  and 
institytionaldevebpment 

Pyrchase  of  Road  Marking  Machine 

ntemal  Fending 

Institytional 

Institytbnal 

R 3,800,000 
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Pyblic  Safety 

PyHic  Safety 

Goodgomaoceaod 

iostlytbyaideiebpmeH 

PyrctiaseofGyiietPioofVests 

irtemaiPyodiog 

iostlyfaai 

icstlyfaai 

R 225,555 

PyHic  Safety 

PyHic  Safety 

Goodgoiemaoceacd 

iostlytbyaideiebpmeH 

PyictiaseofFireEgyipmert 

irtemaiPyiidiiig 

icstlyfaai 

icstlyfaai 

R 155,555 

PyHic  Safety 

PyHic  Safety 

Goodgoiemaoceacd 

iostlytbyaideiebpmeH 

PyictiaseofSefCortaioed 

BreatHogApparatys 

irtemaiPyiidiiig 

icstlyfaai 

icstlyfaai 

R 155,555 

PyHic  Safety 

PyHic  Safety 

Goodgoiemaoceayd 

iostlytbyaideiebpmeH 

PyictiaseofColapsaHeStmctyres 

irtemaiPyiidiyg 

iostlyfaai 

icstlyfaai 

R 155,555 

PyHic  Safety 

PyHic  Safety 

Goodgoierriaiiceayd 

iostlytbyaideiebpmeH 

Pyictiase  of  Disaster  Maragemert 
EgyipmeH 

irtemaiPyiidiiig 

icstlyfaai 

icstlyfaai 

R 155,344 

PyHic  Safety 

PyHic  Safety 

Goodgoiemaoceacd 

iostlytbyaideiebpmeH 

Pyictiase  of  Fire  Gear 

irtemaiPyiidiiig 

icstlyfaa  •sllyfaai 

R 236,185 

R 128,135 

PyHic  Safety 

PyHic  Safety 

Goodgoiemaoceayd 

iostlytbyaideiebpmeH 

PyiciiaseofVeHcieslediii 
ANPR  System 

irtemaiPyiidiii;  's;;.;:':  "silytmai 

R 733,833 

R 333,738 

R 1,251,833 

PyHic  Works  acdtapoit 

PyHic  Works  acdTraosport 

Roads  aod  Stormwater 
MaoagemeH 

MataioBysRoyte 

MiGiart 

Mataic 

14 

R 25,555,555 

R 11,578,374 

R 

R 

PyHic  Works  acdTracspoit 

PyHic  Works  aodTraosport 

Roads  aod  Stormwater 
Maiiagemeiit 

Coostryctioo  of  Pedestriao  Bridges 
iiiWaids7,88i3Ptiase1 

MiGraH 

R 4,555,555 

R 8,555,555 

R 8,555,[»5 

PyHic  Works  aodTraosport 

PyHic  Works  aodTraosport 

Roads  aod  Stormwater 
Maiiagemeiit 

Coostiyctm  of  Pedestriao  Bridges 
icWaais  4, 15 11,31,32,835 

MiGraH 

31 

R 4,274,252 

R 8,555,555 

R 8,585,[B5 

PyHic  Works  aodTraosport 

PyHic  Works  aodTraosport 

Roads  aodStoimwater 
Maiiagemeiit 

Coostiyctioo  of  Pedestriao  Bridges 
icWaBis2,13,2U24 

MiGraH 

R 

R 7,555,555 

R 7,555,555 

PyHic  Works  aodTraosport 

PyHic  Works  aodTraosport 

Roads  aodStomiwater 
Maiiagemeiit 

Coostiyctm  of  Pedestriao  Bridges 
in  Wards  1,38  5 Ptiasel 

MiGraH 

R 

R 7,555,555 

R 7,555,555 

PyHic  Works  aodtaport 

PyHic  Works  aodTraosport 

Roads  aodStomiwater 
MaoagemeH 

Coostiyctm  of  Pedestriao  Bridges 
iyWacisH22,2S  8 27  Ptese1 

MiGraH 

R 

R 7,555,555 

R 7,555,555 

PyHic  Works  aodtaport 

PyHic  Works  arid  Traosport 

Roads  acdStomiwater 
MaoagemeH 

Sard  Fold  Access  Road 

MiGraH 

Sacdbid 

1 

R 255,555 

R 15,555,555 

R 6,785,234 

PyHic  Works  aodtaport 

PyHic  Works  aodTraosport 

Roads  aodStomiwater 
MaoagemeH 

Coostiyctioii  of  Kaoyamazaoe  Street 
■Comies  Street 

MiGraH 

Kacyamazace 

13,13 

R 6,855,555 

R 

R 

PyHic  Works  acdTraosport 

PyHic  Works  and  Tracsport 

Roads  aodStoimwater 
Maiiagemeiit 

Kaoyamazaoe  Streets:  coostryctm 
of  Mirage  Street 

MiGraH 

Kacyamazace 

11 

R 2,675,153 

R 

R 

PyHic  Works  aodTraosport 

PyHic  Works  aodTraosport 

Roads  aodStoimwater 
Maiiagemeiit 

Kaoyamazaoe  Streets:  Coostryctioo 
of  Stiackietori  to  Red  Bairoo  street 

MiGraH 

Kacyamazace 

11 

R 4,733,337 

R 

R 

PyHic  Works  aodTraosport 

PyHic  Works  aodTraosport 

Roads  aodStoimwater 
Maiiagemeiit 

Coostiyctm  of  Sibyyiie  paved  road 
ptiase2 

MiGraH 

Sibyyiie 

R 4,223,771 

R 3,555,555 

R 35 

R 

PyHic  Works  aodTraosport 

PyHic  Works  aodTraosport 

Saolatioo 

MataioSaylatioostryctyres 

MiGraH 

Mataic 

14 

R 4535,418 

R 3,855,555 

R 

R 

PyHic  Works  aodTraosport 

PyHic  Works  aodTraosport 

CommyyityDeieiopmeH 

Upgradiog  of  Masoyi  Sports  faciilies 

MiGraH 

Masoyi 

3 

R 

R 6,555,555 
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PyiWoils  anil  Transport 

PyMic  Wools  anil  Toansport 

CffloiniynitfDeoeiopnient 

Upgrading  otllatsylyStadiyon 

1 Grant 

llatsyiy 

R 12,500,000 

PyftWoils  anil  Transport 

Pyle  Wools  anil  Toansport 

Roads  and  Staonwateo 
llanapent 

Daantjie-ConstnictionofFoda 

NlooneniRoad 

1 Grant 

Daantjie-Foda 

Nlomeni 

R 2,l,m 

R 16,500,000 

R 4000,® 

R 

PyiWoits  anil  Transport 

Pyle  Wools  anil  Toansport 

Roads  and  Stmiteo 
llanapent 

Telwanesoytti-constnictionot 

loolcdiiestoeet 

1 Grant 

TelineSoitti 

R 150, m 

R 6,000,088 

R 

R 

PyiWoits  anil  Transport 

Pyle  Wools  anil  Toansport 

CionynitfDeieipent 

ConstnictionofSilinindieia 

Coononynitftiaii 

1 Grant 

SInindieia 

R 150,000 

R /,86/,35/ 

R 

R 

PyiWoits  anil  Transport 

Pyi  Wools  anil  Toansport 

CoononynitfDaieipent 

ConstnictionoftiazfrteiwSandolieo 

Coononynitftiaii 

1 Grant 

Sandoleo 

25 

R 200,000 

R /,6566M 

R 

R 

PyiWoits  anil  Transport 

Pyle  Wools  anil  Toansport 

Roads  and  Staonwateo 
llanapent 

Constnictionofooadsand 

stoomiteowiiiintertoclingpaig 

1 Grant 

R 100,000 

R 5,304,ffl 

R 

R 

PyiWoits  anil  Transport 

Pyle  Wools  anil  Toansport 

Roads  and  Staoniteo 
llanapent 

Upgradeotgoaveiooadsto 

inteobclingpaigwittiinUonjindi 

1 Grant 

R 100,000 

R 10,000,000 

R 18,000,000 

R 20,000,000 

PyiWoits  anil  Transport 

Pyle  Wools  anil  Toansport 

WasteandEmioononent 

llanapent 

ReiiatiiiitationSypgradingotttie 

yonjindioegioiaisoiidistedisposai 

1 Grant 

Baotierta 

R 100,000 

R 1,950,000 

R 20,000,000 

R 8,343,333 

PyiWoils  anil  Transport 

PyMic  Wools  anil  Toansport 

CanonynitfDeoeiopnient 

Upgrading  otUonjindistadiyon 

1 Grant 

Baotierta 

R 250,000 

R 4,8/0,619 

R 

R 

PyftWoils  anil  Transport 

PyMic  Wools  anil  Toansport 

CoononynitfDeveipent 

ReliotiBtionentandypgradingottiigti- 
mast  and  stoeetigtits 

lli  Grant 

Baotierton 

R 10,000,000 

R 

R 10,000,000 

R 3000,000 

Pyft  Wools  anil  Transport 

PyMic  Wools  anil  Toansport 

Roads  and  Staonwateo 
llanapent 

Itgcdianenitiysooyte 

1 Grant 

Mgeobaneni 

R 100,000 

R 1,900,000 

R 20,000,000 

R 15,000,000 

Pyi  Wools  anil  Transport 

PyMic  Wools  anil  Toansport 

Roads  and  Staonwateo 
llanapent 

Tsyma-lastiegotieofflydaooad 

1 Grant 

Msogiba 

26 

R 100,000 

R 1,834,255 

R 5,000,000 

Pyi  Wools  anil  Transport 

PyMic  Wools  anil  Toansport 

Roads  and  Staonwateo 
llanapent 

Sandrtrtjilatiysooyte 

1 Grant 

Sandoleo 

25 

R 100,® 

R 5,000,000 

Pyi  Wools  anil  Transport 

PyMic  Wools  anil  Toansport 

Roads  and  Staoniteo 
llanapent 

latsyiytiamtBvangelitieomydaooad 

1 Grant 

llatsyiy 

R 

R 4000,000 

Pyi  Wools  anil  Transport 

PyMic  Wools  anil  Transport 

Si 

Entoloziniseioraticyiation 

1 Grant 

Entolozweni 

R 100,000 

R 8//,193 

R 15,000,000 

R 8,000,000 

Pyi  Wools  anil  Transport 

PyMic  Wools  anil  Toansport 

Roads  and  Staoniteo 
llanapent 

llatsyiyStoeetConstnictbnot 

llienitiysooyte 

1 Grant 

llatsyiy 

R 1,555,119 

R 5,000,000 

Pyi  Wools  anil  Transport 

PyMic  Wools  and  Toansport 

Roads  and  Staoniteo 
llanapent 

ConstnictioncfStoeetin 

Kanyamazane-LyiatifstoBet 

1 Grant 

Kanpazane 

R 2,000,000 
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PyUicWsandTianspoit 

PylcWoiksaodlfayspoit 

Roads  and  Stomiwatef 
Macageniect 

Coystiyctioo  of  Street  iy 
Rayyamazaye-Tniststroet 

IGrayt 

Kayjamazaye 

R 1,11 

PyllicWoiksaii(iTfaiis[)oit 

PyMicWoiksaydTfaaspoit 

Roads  aadStoimwatef 
Macageeiect 

CaistfyctbyofLiyaytjiStroet 

IGrayt 

Raypazaye 

R 3,266,1 

R 3,078,310 

PyUicWoiksamiTfayspoit 

PyWicWoiksaydTfaaspoit 

Roads  aadStoimwatef 
Macageniect 

Caistiyctioyofstroetsiy 

Kayyamazayeliptioptiostroet 

IGrayt 

Raypazaye 

R 411 

PyllicWoiksaii(iTfays[)oit 

PyMicWoiksaydTfaaspoit 

Roads  aadStoimwatef 
Macageniect 

Caistyictioy  of  Street  iy 
Kayyayiazaye-Rfhe  Street 

IGrayt 

Raypazaye 

R 1,11 

PyUicWoiksaiiiiTrayspoit 

PyWicWoiksaadlfayspoit 

Roads  aedStomiwatef 
Macageniect 

Coystyictioy  of  streets  iy 
Kayyayiazaye:Paylte  Street 

IGrayt 

Rayjamazaye 

R 1,11 

PyUicWoiksaiidTrayspoit 

PylcWoiksaadlfayspoit 

Roads  aodStomiwatef 
Macageniect 

Coystyictioy  of  Street  iy 
Kayyayiazaye-Beii  Street 

IGrayt 

Rayjamazaye 

R 1,11 

PyUicWoiksaidTiaospoit 

PyWicWoiksaadTfayspoit 

Roads  and  Stomiwatef 
Macageniect 

Coystyictioy  of  streets  iy 
KayyayiazayeiTroyitae  Street 

IGrayt 

Rayjamazaye 

R 1,11 

PyUicWsaidTiaospoit 

PylcWoiksaodTfayspoit 

Roads  and  Stomiwatef 
Macageniect 

Coystyictioy  of  streets  iy 
Kayyayiazaye:  Harp  Street 

IGrayt 

Rayyamazaye 

R 1,11 

PyUicWoiksaydTfaiispoit 

PyWicWsaadlfayspoit 

Saolatioc 

TekwayeSoytliOytfaii  sewer 

IGrayt 

TekwayeSoyfli 

R 3,11 

R 25,060,1 

PyUicWsaidTiaospoit 

PyWicWoiksaadTfayspoit 

Roads  and  Stomiwatef 
Macageniect 

Coystyictioy  of  iliyyiiaklieza  Is 

royte 

IGrayt 

Daayfe 

R 6,11 

R 5,11 

PyUicWoiksaiidTfayspoit 

PyWicWoiksaydTfaaspoit 

Roads  aydStoimitef 

CoystryctbyofZaktieyktfiiiyyda 

IGrayt 

Daayfe 

R 5,11 

PyfcWoiksaiidTrayspoit 

Project  ImplemeytataUyit 

Goodgovejwsii 

UpgradiygofexistiygMi 

111611131  rUfllJlIl^H 

Itorytieia 

R 2,1,060 

R 1,400,1 

R 

R 

PyUicWsaidTiaospoit 

Project  ImplemeytataUyit 

;;i;;ra':eayd  .cc'a;':  s" 

iystko"  cetfect  ra'geys;;  'es 

Hazyiiew 

1 

R 166,666 

R 3,11 

R 

R 

PyUicWoiksaiidTfaysfioit 

Project  ImplemeytatiootJyit 

Goodgorave-  ‘.'x-;a^'..-a;r;r:-of 

WUmaMoiplm-:-  :■  • t v t •;; 

Mtoyitieia 

R 858,772 

R 1,400,1 

R 

R 

PyUicWoiksaiidTfayspoit 

icdTracspor 

'.af.'sa':::-:a:.'.beyiygPtosi 

West  Across 

1416 

R 13,6(B,060 

R 13,166,1 

R 

R 

PyUicWoiksaiidTfayspoit 

a' :';ispoit 

Pyle  Tray  ■ 

■ a'srratby 

■ > 

PIN  Gray! 

Raypazaye 

26 

R 11,0(8,060 

R 15,11 

PyUicWoiksaiidTfayspoit 

PyWicWoiksar 

cTracspoit 

'•^yiyiPTTraysfer  Stall  Faciiitj 

PTNGrayt 

Matsyiy 

27.28 

R 2,1666 

R 1,11 

PyUicWsaidTiaospoit 

Pyle  Ws  and  Tracspoit 

P.v  rs-c 

-iCeytraiSecfa:  Gaytdes, 
CClV,Sigyage,Co\eredLaftijes 

PIN  Gray! 

CBD 

14 

R 

R 411 

R 8,11 

R 36(8,1 

PyUicWoiksaiidTrayspoit 

PylcWoiksaedTracspoit 

Py|cTrays[»it 

LegogotePylcTrayspoitFaciiitj 

PTNGrayt 

LegogotelSwaiaia 

6 

R 16,6(8,1 

R 15,11 

R 21,11 

R 
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Public  Works  and  Transport 

Public  Works  and  Transport 

Public  Transport 

Kabokweni  Public  Transport  Facility 

PTN  Grant 

Kabokweni 

33 

R 

2,000,000 

R 

1,000,000 

Public  Works  and  Transport 

Public  Works  and  Transport 

Public  Transport 

Upgrade  of  Rail  Bridge  Over 
Freidenhiem  Road 

PTN  Grant 

CBD 

14 

R 

R 

10,000,000 

Public  Works  and  Transport 

Public  Works  and  Transport 

Public  Transport 

Bosch  Street  Interchange 

PTN  Grant 

CBD 

14 

R 

1,000,000 

R 

4,454,000 

R 

2,078,238 

Public  Works  and  Transport 

Public  Works  and  Transport 

Public  Transport 

Lehawu  Public  Transport  Facility 

PTN  Grant 

Lehawe 

R 

2,000,000 

R 

500,000 

Public  Works  and  Transport 

Public  Works  and  Transport 

Public  Transport 

Hazyview  Public  Transport  Facilities 

^TN  Grant 

Hazyview 

R 

1,000,000 

R 

5,000,000 

R 

Public  Works  and  Transport 

Public  Works  and  Transport 

Public  Transport 

Secondary  PT  Stops  Hazyview  - 
Legogote 

PTN  Grant 

Hazyview 

R 

10,000,000 

R 

9,715,858 

R 

Public  Works  and  Transport 

Public  Works  and  Transport 

Public  Transport 

Secondary  PT  Stops  Riverside 

PTN  Grant 

Riverside 

R 

10,000,000 

R 

8,000,000 

R 

R 

Public  Works  and  Transport 

Public  Works  and  Transport 

Public  Transport 

Upgrade  of  D725  University  Precinct 

PTN  Grant 

Riverside 

R 

6,000,000 

R 

13,500,000 

R 

Public  Works  and  Transport 

Public  Works  and  Transport 

Public  Transport 

Univerity  Public  Transport  Precinct 
(R40  / D725  Interchange) 

PTNG 

R 

6,000,000 

R 

9,000,000 

R 

15,621,523 

R 

35,872,452 

Public  Works  and  Transport 

Public  Works  and  Transport 

Public  Transport 

Secondary  PT  Stops  Southern 

Region 

PTNG 

R 

R 

1,000,000 

Public  Works  and  Transport 

Public  Works  and  Transport 

Public  Transport 

Southern  Region  PT  Rank 

R 

1,000,000 

Public  Works  and  Transport 

Public  Works  and  Transport 

Public  Transport 

Upgrade  of  Feeder  Routes 

Hazyview 

R 

5,000,000 

Public  Works  and  Transport 

Public  Works  and  Transport 

Public  Transport 

Nelspmit  PT  Hub:  Phase  3 

Nelspruit 

R 

6,000,000 

R 

Public  Works  and  Transport 

Public  Works  and  Transport 

Public  Transport 

White  River  PT  Facility 

Whi‘- 

R 

1,000,000 

Public  Works  and  Transport 

Public  Works  and  Transport 

Public  Transport 

Dr  Enos  Mabuza  Widening  to 

Johana  Drive 

Nelspruit 

R 

),008,212 

R 

Public  Works  and  Transport 

Public  Works  and  Transport 

Public  Transport 

NMl  ifety  Projects 

PTN  Grant 

1 

R 

3,500,000 

f^^po.ooo 

R 

5,400,000 

R 

10,000,000 

Public  Works  and  Transport 

Public  Works  and  Transport 

Internal  Fum 

15 

R 

2,000,000 

Management 

Tender i 

Public  Works  and  Transport 

Public  Works  and  Transport 

Roads  and  Stormwater 
Management 

Channel 

^^^ding 

14 

R 

1,323,000 

Public  Works  and  Transport 

Public  Works  and  Transport 

Roads  and  Stormwater 
Management 

Dr  Enos  Mabu  ] t 

4 lanes:  Upgrading  orm^mtion 

R 

959,100 

Public  Works  and  Transport 

Public  Works  and  Transport 

Roads  and  Stormwater 
Management 

Upgradings  on  Femeira  ^ are!  Enos 
^buza  Dr  to  address  road 

Interna 

R 17 

R 

3,100,000 

Public  Works  and  Transport 

Public  Works  and  Transport 

Roads  and  Stormwater 
Management 

^^ter  Merwe  St:  Widen  to  4 i»«s 
Mtfflaaa  Hans  hall  & Ferreira:  D^pi 

g,17 

R 

300,000 

Public  Works  and  Transport 

Public  Works  and  Transport 

Roads  and  Stormwater 
Management 

1 : Widening  to  4 lanes: 

Plarvi^  ^ Design 

Sonheuwel 

■R  16 

R 

3,523,599 

Public  Works  and  Transport 

Public  Works  and  Transport 

Roads  and  Stormwater 
Management 

1 1 of  Nel  St  Widening  to  4 

1 and  Rood 

Sonheuwel 

R 16 

R 

6,716,401 

Public  Works  and  Transport 

Public  Works  and  Transport 

Roads  and  Stormwater 
Management 

Baberton 

R 42 

R 

7,000,000 

Public  Works  and  Transport 

Public  Works  and  Transport 

Roads  and  Stormwater 
Management 

d [90] 

Internal  Funding 

All  wards 

All 

R 

780,000 

R 

1,000,000 

R 

1,000,000 

R 

1,000,000 

Public  Works  and  Transport 

Public  Works  and  Transport 

Roads  and  Stormwater 
Management 

fcrchaseofVe  , ruction 

Bitfit  and  Equipment 

Internal  Funding 

Institutional 

All 

R 

3,000,000 

R 

3,500,000 

R 

5,000,000 

Public  Works  and  Transport 

Public  Works  and  Transport 

Roads  and  Stormwater 
Management 

^■vase  of  Small  plant  and 
Bment 

Internal  Funding 

Institutional 

All 

R 

300,000 

R 

500,000 

R 

500,000 

R 

500,000 

Regional  Service  Centres 

Regional  Service  Centres 

Gooi  .f  . : 

institu  ••  * 

prchase  of  Office  Furniture 

Internal  Funding 

Southern  Region 

42 

R 

50,000 

R 

49,000 

R 

53,900 

Regional  Service  Centres 

Regional  Service  Centres 

Good  governance  and 
institutional  development 

Renovation  of  Customer  Care 
Unit(partitioning) 

Internal  Funding 

Southern  Region 

42 

R 

100,000 

R 

55,000 

R 

60,500 

Regional  Service  Centres 

Regional  Service  Centres 

Good  governance  and 
institutional  development 

Replacement  of  VOIP  System 

Internal  Funding 

Southern  Region 

42 

R 

300,000 

R 

330,000 

R 

363,000 
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Regional  Sen/ice  Centres 

Regional  Service  Centres 

Good  governance  and 
institytional  development 

Office  furniture  and  Council  Chamber 

furniture 

Internal  Funding 

Central  Region 

21 

R 

500,000 

R 

600,000 

R 

600,000 

Regional  Sen,ice  Centres 

Regional  Service  Centres 

Good  governance  and 
institutional  development 

Purchase  of  2 Overhead  Projectors 

internal  Funding 

Central  Region 

16.21 

R 

50,000 

~ 

60,000 

T 

60,000 

strategic  Management 
services 

Strategic  Management 
Services 

Good  governance  and 
institutional  development 

Revamp  of  the  call  centre 

Internal  Funding 

Institutional 

Institutional 

1 

1,200,000 

R 

965,323 

~ 

1,00(1,(100 

T 

500,000 

Water  and  Sanitation 

Water  and  Sanitation 

Water  Supply 

Reliiitishment  of  Water 

Infrastructure  Assets 

Internal  Funding 

Mbombela 

All  wards 

R 

R 

2,000,000 

~ 

4,000,000 

T 

4,000,000 

Water  and  Sanitation 

Water  and  Sanitation 

Water  Supply 

Upgrade  of  Additional  3.5  ML 
Reseivoir  in  Hazyview 

Internal  Funding 

Hazyview 

1 

R 

R 

500,000 

R 

R 

Water  and  Sanitation 

Water  and  Sanitation 

Water  Supply 

Installation  of  back-up  Generators 

Internal  Funding 

Institutional 

Institutional 

R 

R 

700,000 

R 

1,000,000 

R 

1,500,000 

Water  and  Sanitation 

Water  and  Sanitation 

Water  Supply 

Procurement  of  Plants  and 
Equipment 

Internal  Funding 

Institutional 

Institutional 

1 

4,000,000 

R 

2,000,000 

~ 

2,500,000 

T 

2,000,000 

Water  and  Sanitation 

Water  and  Sanitation 

Water  Supply 

Upgrade  of  the  Augumnetation 
Scheme  Mbombela  to  White  River 

Internal  Funding 

Mbombela 

R 

300,000 

~ 

4,000,000 

T 

6,000,000 

Water  and  Sanitation 

Water  and  Sanitation 

Water  Supply 

Noodgedacht  Reseivoir 

internal  Funding 

White  River 

R 

R 

T 

500,000 

Water  and  Sanitation 

Water  and  Sanitation 

Water  Supply 

Truck  Filling  Points 

Internal  Funding 

R 

2,000,000 

R 

2,000,000 

T 

2,500,000 

Water  and  Sanitation 

Water  and  Sanitation 

Water  Supply 

Water  Augumentation 

Internal  Funding 

R 

500,000 

~R~ 

700,000 

T 

1,000,619 

Water  and  Sanitation 

Water  and  Sanitation 

Water  Supply 

Reluibishment  of  Saddleback 

Tunnel  at  Lomatl  Dam 

'Baiterton 

R 

1,590,589 

R 

R 

Water  and  Sanitation 

Water  and  Sanitation 

Water  Supply 

Procurement  of  Fleet 

Institutional 

Institutiona'^ 

R 

R 

R 

Water  and  Sanitation 

Water  and  Sanitation 

Water  Supply 

Raising  ofPrimpkop  Dam 

ling 

Primkop 

38 

R 

R 

R 

R 

500,000 

Water  and  Sanitation 

Water  and  Sanitation 

Sanitation 

Reliirbishment  of  Waste  Water 

Infrastmctitfe  Assets 

|ll  wards 

R 

000, 000 

4,000,000 

T 

4,000,000 

Water  and  Sanitation 

Water  and  Sanitation 

Sanitation 

Internal  Funi 

..  i 

1 

R 

1,000,000 

300,000 

R 

R 

Water  and  Sanitation 

Water  and  Sanitation 

Sanitation 

Upgrade  ^ 

■■  ding 

1-  ..‘.-ft 

1 

R 

1,245,825 

R 

R 

1,000,000 

Water  and  Sanitation 

Water  and  Sanitation 

Sanitation 

Reliiitishment  and  (7.5 

ML'-'  '^■cky'sDhftWW(MIG) 

14 

R 

1,000,000 

R 

900,000 

R 

R 

Water  and  Sanitation 

Water  and  Sanitation 

Sanitatioii—^^  and  Upgi^^. 

C..'  Tjik  Outfall  Sew  /■i;''- 

’ 

R 

1,000,000 

R 

438,596 

R 

8,000,000 

R 

Water  and  Sanitation 

Water  and  Sanitation 

It  and  Upgn 
‘■r-T  £.  Ik  Outfall  Sewi 

Whiten^ 

30 

R 

1,000,000 

R 

~R~ 

8,087,719 

R 

Water  and  Sanitation 

Water  and  Sanitation 

tetion  of  Water 

Demand 

ding 

All  wards 

All  wards 

R 

3,547,252 

R 

1,599,677 

~R~ 

1,999,597 

R 

2,503,706 

Water  and  Sanitation 

; Sanitation 

3 

Institutional 

R 

2,000,000 

~R~ 

4,162,832 

T 

5,000,000 

Water  and  Sanitation 

1 Sanitation 

r ' 

^^tading^ 

Barberton 

R 

R 

500,000 

R 

R 

Water  and  Sanitation 

\y  . i Sanitation 

■ wKabokweni 

sewer  pump  oitfall  sewer 

and  associated  i[feftu&e(WISG) 

Internal  Funding 

Kabokweni 

33 

R 

3,000,000 

R 

500,000 

R 

R 

Water  and  Sanitation 

Water  anrf—k 

Water  Supply 

Provision  OfNsikazi  South  Via 
Karino  Bulk  Water  Supply  Scheme 

Ml  Grant 

Nsikazi  South 

2,4,10,11,18,19, 

R 

66,003,439 

R 

33,743,867 

R 

30,000,000 

R 

50,000,000 

Water  and  Sanitation 

Water  and 

Water  Supply 

Provision  OfNsikazi  South  Via 
Karino  Bulk  Water  Supply  Scheme 

Ml  Grant 

Nsikazi  South 

2,4,10,11,18,19, 

20,21,22,23,24,2 

R 

R 

~R~ 

43,511,242 

T 

55,000,000 

Water  and  Sanitation 

Water  and  Sanitation 

Water  Supply 

MTS-Wtw  Extension  With  6mld 

Ml  Grant 

Matsulu 

13, 27, 28  & 

Part  of  39 

R 

5,000,000 

R 

438,596 

~R~ 

30,000,000 

T 

10,000,000 

Water  and  Sanitation 

Water  and  Sanitation 

Water  Supply 

Nsikazi  North  water  reticulation 

scheme 

Ml  Grant 

Shabalala,  Manzini, 
Phola,  Salubinza, 

1, 5, 6, 7, 9, 25, 
Part  of  39 

R 

9,186,850 

R 

17,543,859 

~ 

15,607,175 

T 

25,000,000 

Water  and  Sanitation 

Water  and  Sanitation 

Water  Supply 

Nsikazi  South  water  reticulation 

scheme 

Ml  Grant 

Nsikazi  South 

Emoyeni, 

Lihawu, 

Daantjie, 

R 

9,186,850 

R 

17,543,859 

~ 

15,607,176 

T 

25,000,000 

Water  and  Sanitation 

Water  and  Sanitation 

Water  Supply 

Additional  3 ML/D  reseivoir  for 

Phumlani  and  associated 

Ml  Grant 

Phumlani 

14 

~ 

7,000,000 

T 

13,157,895 

~ 

20,000,000 

T 

5,000,000 

Water  and  Sanitation 

Water  and  Sanitation 

Water  Supply 

Nsikazi  North  Bulkwater  Supply  ■ 
(Counterfunding  for  RBIG) 

Ml  Grant 

Nsikazi  North 

1,3,5,6,7,8,9,25, 
Part  of  39 

R 

T 

27,378,920 

R 

R 

Water  and  Sanitation 

Water  and  Sanitation 

Sanitation 

Planning,  design  and  construction 
of  Elandshoek  WWTW  and  Water 

borne  toilet 

Ml  Grant 

Elandshoek 

12 

R 

R 

R 

5,000,000 

R 

2,500,000 
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Water  and  Sanitation 

Water  and  Sanitation 

Water  Snppiy 

White  RiierWlW  Back-Up  Raw 
Water  Supply 

WSI  Grant 

White  Riier 

30 

R 1,000,000 

R 414,541 

R 

R 

Water  and  Sanitation 

Water  and  Sanitation 

Water  Supply 

Upgrade  ofAdditional  3,5  ML 
Reseiwir  and  Bulk  Water  Supply  in 
Hilsiiew 

WSI  Grant 

White  Ri«r 

30 

R 500,000 

R 438,596 

R 

R 10,000,000 

Water  and  Sanitation 

Water  and  Sanitation 

Water  Suppiy 

White  Ri«r  Complex  Resemir  3 

ML 

WSI  Grant 

White  Ri«r 

30 

R 500,000 

R 438,596 

R 

R 7,000,000 

Water  and  Sanitation 

Water  and  Sanitation 

Water  Suppiy 

Refurbishment  of  White  RerWlW 
and  Country  Estate  WIW 

WSI  Grant 

White  M 

30 

R 4,000,000 

R 

R 

R 2,000,000 

Water  and  Sanitation 

Water  and  Sanitation 

Water  Supply 

Refurbishment  of  WIW  in  Hazyiiew 

WSI  Grant 

Hazydew 

1 

R 2,000,000 

R 

R 

R 500,000 

Water  and  Sanitation 

Water  and  Sanitation 

Water  Supply 

Refurbishment  of  Kanyamazane 
WTW 

WSI  Grant 

■ ■ '■  11,18,19, 
2,23,24,2 
,32,33,35 

R 

R 

R 

R 1,500,000 

Water  and  Sanitation 

Water  and  Sanitation 

Water  Supply 

Refurbishment  of  Water  Netwoit, AC 
Replacement  and  Booster  Pump 
Station  in  White  Ri«r  and  Rocky's 

WSI  Grant 

30 

R 4,000,000 

R 

R 

R 

Water  and  Sanitation 

Water  and  Sanitation 

Water  Supply 

Refurbishment  of  Water  Network, 

AC  Replacement  and  Booster  Pumj 

Hazydew 

R 3,107,895 

R 

R 

R 3,000,000 

Water  and  Sanitation 

Water  and  Sanitation 

Water  Supply 

Refurbishment  of  Pack. 

(Mshadza,  Majika,  Mganduzweni) 

Phola,  Majika  8, 
Mganduzweni  and 

§l25  ■ 

R 

R 5,000,000 

R 6,000,000 

Water  and  Sanitation 

Water  and  Sanitation 

Water  Supply 

Upgrade  of  the  Crane  and  Lifing 

tetitulional 

R 

R 

R 2,000,000 

Water  and  Sanitation 

Water  and  Sanitation 

Water  Supply 

WSIGr 

14,30 

R 3,t...... 

..  .,io¥ 

R 8,000,000 

R 

Water  and  Sanitation 

Water  and  Sanitation 

Water  Supply 

I;"'"'"""''' 

Katwkw^^^ 

33 

R 5,137,719 

R 

R 

R 1,473,684 

Water  and  Sanitation 

Water  and  Sanitation 

Upgrading ofEv.-'.  lam  WSIGr';". 

R 6,719,298 

R 

R 

Water  and  Sanitation 

Water  and  Sanitation 

•1  •.  i-*.  • J “■  ” II 

R 17,228,071 

R 

R 

Water  and  Sanitation 

Water  and  Sanitation 

Makoko 

37 

R 4,000,000 

R 

R 6,000,000 

R 6,000,000 

TOTAL  BUDGET 

R 356,827,348 

R 602,874,746  R 568,927,128  R 641,464935 

w 
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1.7  ANNUAL  BUDGET  TABLES  - PARENT  CITY 


The  following  pages  present  the  ten  main  budget  tables  as  required  in  terms  of  regulation  8 of  the 
Municipal  Budget  and  Reporting  Regulations.  These  tables  set  out  the  City’s  2017/2018  budget  and 
MTREF  as  approved  by  the  Council.  Each  table  is  accompanied  by  explanatory  notes  on  the  facing 
page. 


MP326  City  of  Mbombela  - Table  A1  Budget  Summary 

Description 

2013/14 

2014/15 

2015/16 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & 

Expenditure  Framework 

R thousands 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full  Year 

Pre-audit 

Budget  Year 

Budget  Year 

Budget  Year 

Outcome 

Outcome 

Outcome 

Budget 

Bu(k|c-I 

Forecast 

outcome 

2017/18 

+1  2018/19 

+2  2019/20 

Financial  Performance 

Property  rates 

- 

- 

- 

427,805 

403,218 

403,218 

501,260 

547,800 

578,477 

Service  charges 

- 

- 

- 

1,145,387 

I.C^^I 

" 1,029,440 

1,029,440 

1,170,306 

1,273,079 

1,368,891 

Investment  revenue 

- 

- 

- 

9,735 

7,682 

7,682 

8,946 

9,840 

10,824 

Transfers  recognised  - operationai 

- 

- 

- 

707,415 

;i7;7j;;;y 

475,524 

475,524 

695,668 

743,053 

800,086 

Ofrier  own  revenue 

- 

- 

- 

335.0^ 

294,248 

294,248 

354,172 

366,046 

379,342 

Total  Revenue  (excluding  capital  transfers 
and  contributions) 

■ 

■ 

■ 

r2.210.112' 

,112 

2,210,112 

2,730,351 

2,939,818 

3,137,620 

Employee  coste 

- 

- 

- 

616,263 

■ 616, i63 

731,161 

780,148 

S31,63S 

Remuneration  of  councillors 

- 

- 

920 

33,466 

33,4M 

39,598 

41,855 

44,199 

Depreciation  & asset  impairment 

- 

- 

257,872 

219,424 

219,421 

4 

260,361 

269,123 

279,538 

Finance  charges 

- 

- 

47,393 

30,720 

30,720 

0 

25,770 

23,467 

21,310 

Materials  and  bulk  purchases 

- 

- 

- 

691,956 

571^^ 

571,534 

695,779 

750,556 

809,000 

Transfers  and  grants 

- 

- 

- 

34,020 

37,196 

35,208 

37,743 

Ofrier  ex  penditure 

898,064 

937,380 

983,920 

1,024,633 

Total  Expenditure 

:•  » ■’* 

■ 2,403,491 

2,403,491 

3,048,061 

Surplus/(Deficit) 

(193,3/9) 

(193,379) 

^^3,106 

55,542 

89,560 

Transfers  and  subsidies  - capital  (monetary  alloc 

581,285 

710,063 

710,063 

597,302 

541,768 

591,343 

Contributions  recognised  - capital  & contributed  a 

- 

- 

- 

- 

- 

Surplus/(Deficit)  after  capital  transfers  & 

contributions 

516,684 

516,684 

600,409 

597,310 

680,903 

Share  of  surplus/  (deficit)  of  associate 

- 

- 

- 

- 

Surplus/(Deficit)  for  the  year 

616,684 

516,684 

600,409 

597,310 

680,903 

Capital  expenditure  & funds  sources 

741,424  741,424 

Capital  expenditure 

741,424 

602,875 

568,927 

641,465 

Transfers  recognised  capital 

604,286 

604,286 

604,286 

515,929 

466,719 

509,681 

Public  contributions  & donations 

6,422 

6,422 

6,422 

4,000 

5,000 

6,050 

Borrowing 

- 

- 

- 

- 

- 

- 

- 

Internally  ger 

^tHH9Q 

130,716 

130,716 

130,716 

82,946 

97,208 

125,734 

Total  sources  Iff  c .iiiiial  fu'Kis 

741,424 

741,424 

741,424 

602,875 

568,927 

641,465 

Financial  posninn 

Total  current 

^^^9.389 

444,869 

444,869 

444,869 

606,342 

762,426 

945,861 

Total  non  cut  s 

^^27,115 

6,027,115 

6,027,115 

6,027,115 

7,815,439 

8,066,709 

8,365,340 

Total  current 

560,967 

409,219 

409,219 

409,219 

524,060 

537,844 

549,103 

Total  non  cuncm  nc 

640,843 

640,843 

640,843 

640,843 

561,477 

542,872 

528,684 

Community  wealth; 

k 

- 

0,-T  |-T,UC/-T 

5,421,922 

5,421,922 

5,421,922 

7,336,244 

7,748,419 

8,233,413 

Cash  flows 

Net  cash  from  (used)  open 

- 

824,758 

771,332 

771,332 

771,332 

377,685 

400,503 

482,289 

Net  cash  from  (used)  investing 

- 

(600,962) 

(722,637) 

(722,637) 

(722,637) 

(287,913) 

(238,655) 

(296,495) 

Net  cash  from  (used)  financing 

- 

(22,362) 

(22,362) 

(22,362) 

(22,362) 

(20,410) 

(21,596) 

(17,209) 

Cash/cash  equivalents  at  the  year  cnu 

■ 

- 

374,267 

93,139 

93,139 

93,139 

162,500 

302,751 

471,336 

Cash  backing/surplus  reconciliation 

Cash  and  investmente  available 

- 

392,164 

111,036 

111,036 

111,036 

183,009 

324,696 

494,817 

Application  of  cash  and  investments 

- 

328,618 

51,151 

51,151 

51,151 

157,290 

154,659 

155,683 

Balance  - surplus  (shortfall) 

- 

- 

- 

63,547 

59,885 

59,885 

59,885 

25,720 

170,037 

339,134 

Asset  management 

Asset  register  summary  (WDV) 

- 

- 

- 

6,009,218 

6,009,218 

6,009,218 

7,794,930 

7,794,930 

8,044,764 

8,341,859 

Depreciation 

- 

- 

- 

257,872 

219,424 

219,424 

260,361 

260,361 

269,123 

279,538 

Renewal  of  Existing  Assete 

- 

- 

- 

445,527 

361,326 

361,326 

361,326 

436,463 

404,861 

388,185 

Repairs  and  Maintenance 

- 

- 

- 

230,100 

230,100 

230,100 

267,445 

267,445 

313,585 

368,797 

Free  services 

Cost  of  Free  Basic  Services  provided 

- 

- 

- 

136,849 

136,849 

136,849 

37,196 

37,196 

34,004 

35,275 

Revenue  cost  of  free  services  provided 
Households  below  minimum  service  level 

- 

- 

- 

404,454 

404,454 

404,454 

410,895 

410,895 

443,425 

478,509 

Water: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation/sew  erage; 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Energy: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse: 

- 

- 

- 

179 

179 

179 

179 

179 

179 

180 

Explanatory  notes  to  Table  A1  - Budget  Summary 
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1.  Table  A1  is  a budget  summary  and  provides  a concise  overview  of  the  City’s  budget  from  all  of 
the  major  financial  perspectives  (operating,  capital  expenditure,  financial  position,  cash  flow,  and 
MFMA  funding  compliance). 

2.  The  table  provides  an  overview  of  the  amounts  approved  by  Council  for  operating  performance, 
resources  deployed  to  capital  expenditure,  financial  position,  cash  and  funding  compliance,  as 
well  as  the  City’s  commitment  to  eliminating  basic  service  delivery  backlogs. 


3.  Financial  management  reforms  emphasises  the  importance  of  the  municipal  budget  being 
funded.  This  requires  the  simultaneous  assessment  of  the  Financial  Performance,  Financial 
Position  and  Cash  Flow  Budgets,  along  with  the  Capital  Budget.  The  Budget  Summary  provides 
the  key  information  in  this  regard: 


(a)  The  operating  surplus/deficit  (after  Total  Exper 

(b)  Capital  expenditure  is  balanced  by  capital  fi 


jre)  is  positive  over  the  MTREF 
^sources,  of  which; 


(i)  Transfers  recognized  are  reflected  on  the  Financial  Performance  Budget; 

(ii)  Borrowing  is  incorporated  in  the  net  cash  from  financing  on  the  Cash  Flow  Budget;  and 

(iii)  Internally  generated  funds  are  financed  from  a u^mbination  of  the  current  operating 
surplus  and  accumulated  cash-backed  surpluses  from  previous  years.  The  amount  is 
incorporated  in  the  Net  cash  from  investing  on  the  Cash  Flow  Budget.  The  fact  that  the 
City’s  cash  flow  remains  positive,  and  is  i^roving  indicates  that  the  necessary  cash 
resources  are  available  to  fund  the  Capital  Budc 


4. 


5. 


The  Cash  backing/surplus  reconciliation  shows  positive 
municipalities’  obligation  will  be  met  for  the  rest  of  the  M 
cash  and  investments. 


The  section  of  Free  Services  shows  that  the  amount  spent  on  Free  Basic  Services  by  the  City 
continues  to  increase  whiles  the  revenue.cost  continues  to  decrease  for  the  MTREF. 


alance  which  means  that  the 
considering  its  application  of 


N 
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MP326  City  of  Mbombela  - Table  A2  Budgeted  Financial  Performance 


revenue  and  expenditure  by  functional  classification) 


Functional  Classification  Description 

R thousand 

Ref 

1 

2013/14 

2014/15 

2015/16 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & 

Expenditure  Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 

Forecast 

Budget  Year 

2017/18 

Budget  Year 

+1  2018/19 

Budget  Year 

+2  2019/20 

Revenue  ■ Functional 

Governance  and  administration 

- 

- 

- 

1,096,330 

963,115 

963,115 

1,224,006 

1,306,677 

1,374,115 

Executive  and  council 

- 

- 

- 

4,069 

4,069 

4,069 

8,733 

9,607 

10,568 

Finance  and  administration 

- 

- 

- 

1,092,261 

959,046 

959,046 

1,215,273 

1,297,070 

1,363,547 

Internal  audit 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Community  and  pubiic  safety 

- 

- 

- 

41,467 

27,891 

27,891 

202,863 

223,150 

245,465 

Community  and  social  services 

- 

- 

- 

2,612 

2,612 

2,612 

1,506 

1,656 

1,822 

Sport  and  recreation 

- 

- 

- 

13  ■■■ 

■039 

5,039 

11,471 

12,618 

13,880 

Public  safety 

- 

- 

- 

2f 

^^239 

20,239 

189,887 

208,876 

229,763 

Housing 

- 

- 

- 

- 

- 

- 

- 

- 

Health 

- 

- 

- 

- 

- 

- 

- 

Economic  and  environmental  services 

- 

- 

- 

574,355 

- !00 

576,300 

633,584 

579,897 

688,711 

Planning  and  development 

- 

- 

10,993 

392,984 

427,665 

450,273 

Road  transport 

- 

- 

560,788 

565,307 

240,599 

152,231 

238,439 

Environmental  protection 

- 

- 

“ 

- 

- 

- 

- 

Trading  services 

- 

- 

1,337,890 

1,196,63? 

1.196,631 

1,267,201 

1,371,863 

1,420,673 

Energy  sources 

- 

- 

943,967 

841,066 

979,153 

1,062,069 

1,084,076 

Water  management 

- 

- 

257,527 

241,444 

.4- 

17,265 

145,276 

159,044 

Waste  water  management 

- 

- 

^ 25,486^ 

23,950 

23,951 

11,274 

44,499 

48,025 

Waste  management 

- 

- 

)0,170 

90,171 

-..■,509 

120,018 

129,528 

Other 

4 

- 

156,673 

156,239 

156,239 

- 

- 

- 

Total  Revenue  ■ Functional 

2 

- 

- 

3.'2!S7IT 

2,920,175 

2,920,175 

3,327,654 

3,481,586 

3,728,964 

Expenditure  - Functional 

Governance  and  administration 

629.470 

645.420 

645,420 

693,229 

726,729 

768,481 

Executive  and  council 

^^^^2,371 

244,834 

212,293 

214,830 

226,802 

Finance  and  administration 

4 ■■  581, 

1 400,586 

474,485 

505,056 

534,448 

Internal  audit 

- 

6,451 

6,843 

7,231 

Community  and  pubiic  safety 

346.914 

349.865 

349,865 

270,110 

274,332 

278,562 

Community  and  social  services 

70,342 

’^70,342 

70,342 

46,417 

51,677 

55,252 

Sport  and  recreation 

138,834 

1 ■■  4 

138,834 

175,781 

171,801 

169,425 

Public  safety 

119,871 

122,822 

122,822 

35,368 

37,600 

39,900 

Housing 

17,867 

17,867 

17,867 

12,544 

13,255 

13,985 

Health 

- 

- 

- 

- 

- 

- 

Economic  and  environmental  services 

501,072 

354,300 

354,300 

356,435 

378,069 

401,524 

Planning  t--.  “■  ■ ■ -- 

47,922 

44,035 

44,035 

140,972 

148,642 

160,116 

Road  tran 

450,154 

307,127 

307,127 

215,464 

229,427 

241,407 

Environmental  p"  ■ 

- 

2,996 

3,137 

3,137 

- 

- 

- 

Trading  services 

- 

1,193,104 

1,048,871 

1,048,871 

1,296,335 

1,385,951 

1,472,707 

Energy  sources 

- 

- 

713,873 

571,941 

571,941 

763,697 

817,361 

868,544 

Water  management 

- 

- 

261,547 

259,247 

259,247 

288,225 

307,938 

329,586 

Waste  water  management 

- 

- 

34,001 

34,001 

34,001 

73,276 

77,817 

81,542 

Waste  management 

- 

- 

183,682 

183,682 

183,682 

171,138 

182,835 

193,034 

Other 

- 

- 

5,035 

5,035 

5,035 

111,136 

119,195 

126,787 

Total  Expenditure  ■ Functional 

- 

- 

2,675,595 

2,403,491 

2,403,491 

2,727,245 

2,884,276 

3,048,061 

Surplus/(Deficit)  for  the  year 

- 

- 

- 

531,118 

516,684 

516,684 

600,409 

597,310 

680,903 

Explanatory  notes  to  Table  A2  - Budgeted  Financial  Performance  (revenue  and  expenditure 
by  standard  classification) 

1.  Table  A2  is  a view  of  the  budgeted  financial  performance  in  relation  to  revenue  and  expenditure 
per  standard  classification.  The  modified  GFS  standard  classification  divides  the  municipal 
services  into  15  functional  areas.  Municipal  revenue,  operating  expenditure  and  capital 
expenditure  are  then  classified  in  terms  if  each  of  these  functional  areas  which  enables  the 
National  Treasury  to  compile  ‘whole  of  government’  reports. 
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2.  Note  the  Total  Revenue  on  this  table  includes  capital  revenues  (Transfers  recognized  - capital) 
and  it  does  balance  to  the  operating  revenue  shown  on  Table  A4. 

3.  Note  that  as  a general  principle  the  revenues  for  the  Trading  Services  should  exceed  their 
expenditures.  The  table  highlights  that  this  is  not  the  case  on  Water,  Waste  water  functions  and 
the  Waste  management  function.  As  already  noted  above,  the  City  will  be  undertaking  a detailed 
study  of  this  function  to  explore  ways  of  improving  efficiencies  and  provide  a basis  for  re- 
evaluating the  function’s  tariff  structure. 


MP326  City  of  Mbombela  - Table  A3  Budgeted  Financial  Performance 


revenue  and  expenditure  by  municipal  vote) 


Vote  Description 


R thousand 


Ref  2013114 


Audited 

Outcome 


Revenue  by  Vote  PT 

Vote! -COUNCIL 
Vote  2 - OFFICE  OF  COUNCIL 
Vote  3 -MUNICIPAL  MANAGER 
Vote  4 - CITY  PLANNING  AND  DEVLOPMENT  DEP/^ 
Vote  5 - CORPORATE  SERVICES  DEPARTMENT 
Vote  6 - STRATEGIC  MANAGEMENT  SERVICES 
Vote  7 -FINANCIAL  MANAGEMENT 
Vote  8 - LEGAL  SERVICES 
Vote  9 - REGIONAL  CENTRE  COORDINATION 
Vote  10 -COMMUNITY  SERVICES 
Vote  11  - PUBLIC  WORKS,  ROADS  AND  TRANSPOf 
Vote  12 -PUBLIC  SAFETY  I 

Vote  13 -WATER  AND  SANITATION 
Vote  14  - ENERGY 
Vote  15 -[NAME  OF  VOTE  15] 


2014/15 


2015/16 


Audited 

Outcome 


Audited 

Outcome 


Current  Year  2016/17 


Original 

Budge: 


Full  Year 
Forecast 


2017/18  Medium  Term  Revenue  & 
Expenditure  Framework 


Budget  Year 
2017/18 


Budget  Year 
+12018/19 


Budget  Year 
+22019/20 


Total  Revenue  by  Vote 


4,U47 

8 

17,272 

11,351 

1,824 

I ■-l.L.Lc 


if 

— 

949.:5? 


4,188 

559 

12,208 

10,583 

634 


4,397 

587 

12,819 

11,112 


L432  1,193,254 


118,787 

561,531 

193,830 

259,312 

677,569 


124,726 

851,077 

203,521 

272,277 

711,447 


3,327,653 


130,963 

881,181 

213,697 

285,891 

747,019 


3,431,566 


4,617 

616 

13,460 

11,667 


1,252,916 


137,511 

998,539 

224,382 

300,186 

784,370 


3,728,964 


Expenditure  by  Vote  to  be  appropriated 
Votel-COUNC. 

Vote  2 - OFF  .'E  jr  ..ujf.-L 

Vote  3 - MUN '.  MANAGER 

Vote  4 - CIT1  ^AN‘.  NG  AND  DEVLOPMENT  lllEPA 

Vote  5 - CORPORATE  SERVICES  DEPARTMENT 

Vote  6 - STRATEGIC  l.'-N-'  OEMENT  SERVICES 

Vote  7 - FINANCWL  MANAGEMENT 

Vote  8 - LEGAL  SERVICES 

Vote  9 - REGIONAL  CENTRE  COOFDN ' '’Of. 

Vote  10 -COMMUNITY  SERVICES 

Vote  11 -PUBLIC  WORKS,  ROADS ANL ■' 

Vote  12 -PUBLIC  SAFETY 
Vote  13 -WATER  AND  SANITATION 
Vote  14  - ENERGY 
Vote  15 -[NAME  OF  VOTE  15] 


3,206,713 


2,920,175 


2,920,175 


I 


72,655 

19,657 

111,762 

80,641 

186,935 

23,582 

221,954 

2,357 

6,876 

407,026 

244,129 

234,600 

307,577 

755,845 


74,604 

13,811 

131,661 

88,114 

182,824 

23,930 

228,790 

2,757 

6,876 

397,201 

179,762 

232,780 

314,239 

526,142 


74,604 

13,811 

131,661 

88,114 

182,824 

23,930 

228,790 

2,757 

6,876 

397,201 

179,762 

232,780 

314,239 

526,142 


78,334 

14,502 

138,244 

92,520 

191,966 

25,126 

240,230 

2,894 

7,220 

417,061 

188,750 

244,419 

329,951 

756,029 


82,251 

15,227 

145,156 

97,146 

201,564 

26,382 

252,241 

3,039 

7,581 

437,914 

198,188 

256,640 

346,448 

814,500 


2,675,595 


2,403,491 


2,403,491 


2,727,245  2,884,276 


86,363 

15,988 

152,414 

102,003 

211,642 

27,702 

264,853 

3,191 

7,960 

459,809 

208,097 

269,472 

363,771 

874,795 


3,046,061 


Total  Expenditure  by  Vote 


Surplus/(Deflclt)  for  the  year 


2 


531,118 


516,684 


516,684 


600,409 


597,310 


680,903 
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Explanatory  notes  Table  A3  - Budgeted  Financial  Performance  (revenue  and  expenditure  by 
municipal  vote) 

Table  A3  is  a view  of  the  budgeted  financial  performance  in  relation  to  the  revenue  and  expenditure 
per  municipal  vote.  This  table  facilitates  the  view  of  the  budgeted  operating  performance  in  relation 
to  the  organisational  structure  of  the  City.  This  means  it  is  possible  to  present  the  operating  surplus 
or  deficit  of  a vote. 


MP326City  of  Mbombela- Table  A4  Budgeted  Financial  Performance  (revenue  and  expenditure) 


Description 


R thousand 


Revenue  By  Source 
Property  rates 

Service  charges  - electricity  revenue 

Service  charges  - water  revenue 

Service  charges  - sanitation  revenue 

Service  charges  - refuse  revenue 

Service  charges  - other 

Rental  of  facilities  and  equipment 

Interest  earned  - external  investments 

Interest  earned  - outstanding  debtors 

Dividends  received 

Fines,  penalties  and  forfeits 

Licences  and  permits 

Agency  services 

Transfers  and  subsidies 

Other  revenue 

Gains  on  disposal  of  PPE 


Total  Revenue  (excluding  capital  transfers 
and  contributions) 


Ref  2013/14 


Audited 

Outcome 


2014/15 


Audited 

Outcome 


2015/16 


Audited 

Outcome 


Current  Year  2016/17 


Original  Adjusted 

Budget  Budget  h()ri'.ast 


28  855 
9 735 
13  690 

32  740 
4 734 
172  797 
707  415 


18  185 
7 682 

19  650 

24  301 
4 207 
154  902 
475  524 


18185 
7 682 
19  650 

24  301 
4 207 
154  902 
475  524 


72  685 


Expenditure  By  Type 
Employee  related  coste 
Remuneration  of  councillors 
Debt  impairment 
Depreciation  & asset  impairment 
Finance  chr — 

Bulk  purcha 
Other  mater 
Contracted  i 
Transfers 
Other  ex  penc 
Loss  on  dispi  . 


I2' 


2 62b  428  2 213  112  ^ 

. . ^ 61i  ■ ■ I 


Total  Expenditure 


Surplus/(Deficit) 

I ransrers  ana  suosiaies  - ca 

allocations)  {National  / Provii 

Transfers  and  subsidies  - capital  (mi 
allocations)  (National  / Provincial  Derail 
Agencies,  Households,  Non-profit  Institutions 
Private  Enterprises,  Public  Corporatons,  Hig 
Transfers  and  subsidies  - capital  (in-kind  ■ all) 
Surplus/(Deficit)  after  capital  transfers  & 
contributions 
Taxation 

Surplus/(Deficit)  after  taxation 
Attributable  to  minorities 

Surplus/(Deficit)  attributable  to  municipality 
Share  of  surplus/  (deficit)  of  associate 


38  920  33  466  33  466 


96169 
^872 
47  393 

50  982 
p903 
8 453 
282  941 


81  288 
219  424 
30  720 
517  378 
54  156 
548  209 
34  020 
268  568 


2 403  491 


(50167)1  (193  379) 


531 118 


81  288 
219  424 
30  720 
517  378 
54156 
548  209 
34  020 
268  568 


2 403  491 


(193  379) 


516  684  516  684 


515  684 mm 


516  684  I 516  684 


18  185 
7 682 

19  650 

24  301 
4 207 
154  902 
475  524 
72  685 
318 


2 210  112 


616  263 

33  466 
81  288 

219  424 
30  720 
517  378 
54  156 
548  209 

34  020 
268  568 


2 403  491 


(193  379) 


516  6S4 


2017/18  Medium  Term  Revenue  & 
Expenditure  Framework 


Budget  Year 
2017/18 


501  260 
941  132 
90  515 
29150 
109  509 

22  876 
8 946 

23  735 

29  944 
4 924 
189  601 
695  668 
83  092 


731  161 
39  598 
108  944 
260  361 
25  770 
640  935 
54  844 
515  856 
37196 
312  580 


3106 
597  302 


Budget  Year 
+1  2018/19 


Budget  Year 
+2  2019/20 


547  800  578  477 

1 024  045  1 100  126 

97  588  105  320 

31  428  33  918 

120  018  1 129  528 


25  163 
9 840 

26  109 

32  938 
5417 
208  561 
743  053 
67  857 


55  542 

541  768 


27  680 
10  824 

28  720 

36  232 
5 959 
229  418 
800  086 
51  334 


780  148 
41  855 
110  046 
269  123 
23  467 
692  243 
58  313 
544  569 
35  208 
329  305  I 


831  638 
44199 
107113 
279  538 
21  310 
747  407 
61  593 
577  548 
37  743 
339  972 


89  560 
591  343 


597  310  680  903 


597  310  I 680  903 


Surplus/(Deficit)  for  the  year 


516  684  I 516  684 


597  310  680  903 
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Explanatory  notes  to  Table  A4  - Budgeted  Financial  Performance  (revenue  and  expenditure) 

The  City  will  receive  significant  portion  of  its  revenue  from  service  charge  (electricity,  water, 
sewerage  and  refuse  removal  services)  amounting  to  R1  170  billion  indicating  an  increase  of  R141 
million  (14  per  cent)  in  2017/2018  financial  year  and  increases  to  R1  369  billion  over  the  medium- 
term.  The  revenue  from  electricity  service  charge  remains  the  main  source  of  revenue  for  the  City  at 
R941  million  and  makes  up  35  per  cent  of  the  total  operating  revenue  budget  and  other  service 
charge  contributes  8 per  cent. 


The  revenue  from  property  rates  will  amount  to  R501  million  after  taking  into  account  property  rates 
revenue  forgone  which  is  rates  exemptions  and  rebates  granted  in  terms  of  the  rates  policy 
amounting  to  R199  million  in  2017/2018  financial  year  and  increases  to  R578  million  over  the 
medium-term.  The  property  rates  revenue  contributes  about  18  percent  of  the  total  operating 
revenue  budget. 


Operating  grants  allocation  comprising  of  equitable  share  and  other  small  grants  contributes  25  per 
cent  to  the  total  operating  revenue  budget  and  will  amount  to  R 696  million  in  2017/2018  financial 
year  and  increases  to  R800  million  over  the  medium-term 


A 


The  other  revenue  amounts  to  R363  million  indicatin 
other  revenue  comprise  of  revenue  from  agency  f 
debtors  and  investments  of  R33  million,  rental  of  m 
and  sundry  income  of  R83  million.  The  other  revenu' 
operating  revenue  budget. 

In  conclusion,  the  graphic  illustration  the  main  revenue  streams  of  the  City  is  as  follows; 


an  increase  of  R61  rnill^n  (20  per  cent).The 
.190  million,  interest  from  outstanding 
properties  and  facilities  of  R23  million 
uibutes  about  13  percent  of  the  total 


2017/18  - 2019/20  REVENUE  BY  SOURCE  BUDGET 


1^.000 


lllllll lllllll 


.iJMlII 


Property 

rates 

Service 
charges  • 
electricity 

revenue 

Service 
chafes  - 
water 

revenue 

Service 
charges  - 
sanitation 

revenue 

Service 
charges  - 
refuse 

revenue 

Rental  of 
facilities 
and 

equipmen 

interest 

earned  - 
exterrul 
invest  men 

ts 

Interest 

earrred  - 
outstandi 
ng 

debtors 

Fines, 

penalties 

ar>d 

forfeits 

IkerKes 

artd 

permits 

AgerKy 

servKes 

Transfers 

and 

subsidies 

Other 

revenue 

Gains  on 
disposal 
of  PPE 

■ Or^nal  Budget  2016/17 

42730S 

933,229 

91,244 

20,666 

100,348 

28,866 

9,736 

13,690 

32,740 

4,734 

172,797 

707,416 

82,271 

■ Adjusted  Budget  2016/17 

403,218 

841,302 

74,644 

23,683 

89,911 

18,186 

7,682 

19,660 

24,301 

4,207 

154,902 

475324 

72,686 

318 

■ Full  Year  Forecast  2016/17 

403,218 

841302 

74,644 

23,683 

89,911 

18,186 

7,682 

19,660 

24,301 

4307 

164,902 

475.624 

72,686 

318 

■ Pre-audit  outcome  2016/17 

403,218 

841302 

74,644 

23,683 

89,911 

18,186 

7,682 

19,660 

24,301 

4307 

154,902 

475324 

72,686 

318 

■ Budget  Year  2017/18 

601,260 

941,132 

90,616 

29,160 

109,609 

22,876 

8,946 

23,736 

29,944 

4,924 

189,601 

696,668 

83,092 

■ Budget  Year  *1  2018/19 

647,800 

1,024,046 

97,688 

31,428 

120,018 

26,163 

9340 

26,109 

32,938 

6,417 

208361 

743,053 

67,867 

m Budget  Year  *2  2019/20 

678,477 

1,100,126 

106,320 

33,918 

129,628 

27,680 

10,824 

28,720 

36,232 

6,959 

229.418 

800,086 

51,334 

I Original  Budget  2016/17  ■ Adjusted  Budget  2016/17  ■ Full  Year  Forecast  2016/17  ■ Pre-audit  outcome  2016/17 

I Budget  Year  2017/18  ■ Budget  Year  *1  2018/19  ■ Budget  Year  f2  2019/20 
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The  employees’  remuneration  cost  will  amount  to  R771  million  in  2017/2018  financial  year  due  to  an 
annual  increase  of  7,36  per  cent  for  employees  related  cost  and  6,4  per  cent  for  remuneration  of 
councilors.  The  remuneration  cost  to  the  total  operating  expenditure  budget  is  28  per  cent.  The 
employees  remuneration  cost  will  increase  to  R876  million  in  2018/2019  financial  year. 

The  bulk  purchase  expenditure  is  mainly  expenditure  for  bulk  electricity  purchase  from  Eskom  and 
the  bulk  water  purchase  and  will  increase  to  R641  million  due  to  an  average  increase  of  0,31  per 
cent  granted  to  Eskom  by  the  National  Energy  Regulator  of  South  Africa,  the  increase  will  come  into 
effect  from  01  July  2017  and  bulk  water  increase  of  8,1  per  cent.  The  bulk  purchase  expenditure 
make  up  24  per  cent  of  the  total  operating  expenditure  budget. 


The  depreciation  cost  will  be  R260  million  and  contributes  10  per  cent  of  the  total  operating 
expenditure  and  is  about  3 percent  of  the  total  assets  carrying  value  of  R7  439  billion.  The 
depreciation  costs  represent  the  rate  at  which  the  assets  of  the  City  are  utilized  in  rendering  services 
and  therefore  the  cost  should  be  provided  for/included  on  the  budget  to  ensure  the  current 
ratepayers  and  users  of  the  municipal  services  are ^ble  to  contribute  towards  the  refurbishment, 
upgrade  and  renewal  of  the  assets. 


The  cost  curtailment  measures  has  been  appli 
contracted  and  other  expenditure.  The  cost  cu 
expenditure  by  R54  million  (6  per  cent)  in  2017/: 


Iline  with  the  Natio 
nt  will  result  in  repri^ 
tracted 


vernment  directives  on 
ation  and  reducing  the 
ices  and  expenditure 


ounting  to  R94  million  in  2017/2018 
year.  The  breakdown  of  the  total 
es  is  as  tabulated  below,  detailed  list  of 


makes  up  30  per  cent  of  the  total  ope^^g  expenditu 

Included  on  this  expenditure  items  is 
financial  year  and  increase  to  R115  mill 
expenditure  for  operating  projects  per 
operating  projects  i-^  .ill.i'Ju;::  .:s  Anncxure 

The  City  has  allocated  an  amount  of  R37  million  in  the  2017/2l^^financial  year  for  provision  of  free 
basic  services.  The  following  free  basic  services  will  be  provided  in  accordance  with  the  criteria  set 
on  the  indigent  policy  of  the  City. 
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MP326  City  of  Mbombela  - Table  A5  Budgeted  Capital  Expenditure  by  vote,  functional  classification  and  funding 


Vote  Description 

R thousand 

Ref 

2013/14 

2014/15 

2015/16 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & 

Expenditure  Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 

Forecast 

Pre-audit 

outcome 

Budget  Year 

2017/18 

Budget  Year 

+1  2018/19 

Budget  Year 

+2  2019/20 

Capital  expenditure  - Vote 

Multi-year  expenditure  to  be  appropriated 

2 

Votel  - COUNCIL 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote  2 -OFFICE  OF  COUNCIL 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote  3 - MUNICIPAL  MANAGER 

- 

- 

- 

21,218 

18,531 

18,531 

18,531 

10,347 

10,062 

11,404 

Vote  4 - CITY  PLANNING  AND  DEVLOPMENT  [ 

£ 

LLl 

- 

- 

- 

51,424 

52,505 

52,505 

52,505 

47,643 

65,150 

81,186 

Vote  5 - CORPORATE  SERVICES  DEPARTMENT 

- 

- 

- 

7,900 

18,222 

18,222 

18,222 

4,700 

6,100 

7,200 

Vote  6 - STRATEGIC  MANAGEMENT  SERVICES 

- 

- 

- 

513 

- 

- 

- 

965 

1,000 

500 

Vote  7 - FINANCIAL  MANAGEMENT 

- 

- 

- 

11,324 

19,672 

19,672 

19,672 

1,650 

2,900 

4,300 

Vote  8 - LEGAL  SERVICES 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote  9 - REGIONAL  CENTRE  COORDINATION 

- 

- 

- 

- 

- 

- 

- 

1,000 

1,094 

1,137 

Vote  10  - COMMUNITY  SERVICES 

- 

- 

- 

15,441 

7 

7,134 

7,134 

9,320 

11,707 

14,719 

Vote  1 1 - PUBLIC  WORKS,  ROADS  AND  TRAN 

SPO 

- 

- 

197,680 

312 

312,522 

312,522 

120,955 

191,958 

206,039 

Vote  12 -PUBLIC  SAFETY 

- 

- 

- 

15,070 

3,183 

3,183 

3,240 

4,436 

2,180 

Vote  13  - WATER  AND  SANITATION 

- 

- 

- 

263,486 

Mm 

^ 129,887 

129,887 

109,244 

211,088 

232,504 

Vote  14 -ENERGY 

- 

- 

- 

11, f 

24,502 

24,502 

23,467 

38,908 

59,627 

Vote  15 -[NAME  OF  VOTE  15] 

- 

- 

- 

- 

- 

- 

- 

- 

Capital  multi-year  expenditure  sub-total 

7 

- 

- 

- 

595,!- 

^^586.157 

586,157 

332,531 

544,403 

620,796 

Sinqie-year  expenditure  to  be  appropriated 

2 

Votel  - COUNCIL 

- 

- 

- 

- 

- 

- 

- 

Vote  2 -OFFICE  OF  COUNCIL 

- 

- 

2 

26 

26 

- 

- 

- 

Vote  3 - MUNICIPAL  MANAGER 

- 

- 

500 

500 

)0 

- 

- 

- 

Vote  4 - CITY  PLANNING  AND  DEVLOPMENT  [ 

)EPA 

- 

t 

- 

_ 

1,000 

- 

- 

Vote  5 - CORPORATE  SERVICES  DEPARTMENT 

- 

- 

69 

269 

269 

2,000 

- 

- 

Vote  6 - STRATEGIC  MANAGEMENT  SERVICES 

- 

- 

- 

- 

- 

- 

Vote  7 - FINANCIAL  MANAGEMENT 

- 

- 

- 

■I 

1 671 

3,300 

3,500 

4,595 

Vote  8 - LEGAL  SERVICES 

- 

- 

- 

- 

Vote  9 - REGIONAL  CENTRE  COORDINATION 

- 

- 

- 

- 

- 

- 

Vote  10  - COMMUNITY  SERVICES 

- 

80 

80 

- 

- 

- 

Vote  1 1 - PUBLIC  WORKS,  ROADS  AND  TRAN 

SPO 

- 

111,956 

1 

112,751 

112,751 

196,622 

12,716 

2,300 

Vote  12 -PUBLIC  SAFETY 

- 

2,422 

2,422 

581 

220 

3,800 

Vote  13  - WATER  AND  SANITATION 

- 

23,850 

23,850 

53,041 

8,088 

9,974 

Vote  14 -ENERGY 

- 

14,09^ 

14,698 

14,698 

13,800 

- 

- 

Vote  15 -[NAME  OF  VOTE  15] 

- 

- 

- 

- 

Capital  single-year  expenditure  sub-total 

- 

1 ; ' 

155.267 

a,567 

155,267 

270,344 

24,524 

Total  Capital  Expenditure  - Vote 

- 

ly.  719 

741,424 

741,424 

602,875 

568,927 

641,465 

Capital  Expenditure  - Functional 

Governance  and  administration 

k 

- 

29,411 

57,212 

57,212 

57,212 

25,354 

21,602 

24,645 

Executive  and  council 

m 

9,468 

19,057 

19,057 

19,057 

9,374 

3,703 

3,246 

Finance  and  administration 

19,943 

38,155 

38,155 

38,155 

15,980 

17,900 

21,399 

Internal  au 

- 

- 

- 

- 

- 

- 

- 

Community  ’'  r; 

- 

31,107 

23,614 

23,614 

23,614 

46,010 

31,041 

23,775 

Communit 

9,091 

7,985 

7,985 

7,985 

21,729 

16,385 

13,295 

Sport  and 

10,026 

10,026 

10,026 

10,026 

18,271 

7,500 

1,700 

Public : 

9,990 

5,603 

5,603 

5,603 

3,821 

4,656 

5,980 

Housing 

2,000 

- 

- 

- 

2,190 

2,500 

2,800 

Health 

- 

- 

- 

- 

- 

- 

- 

Economic  and  envnopmtninl  '.irvices 

- 

348,437 

292,422 

292,422 

292,422 

321,420 

221,060 

245,039 

Planning  and  devi 

14,689 

14,835 

14,835 

14,835 

41,877 

56,463 

73,445 

Road  transport 

333,748 

277,588 

277,588 

277,588 

279,542 

164,596 

171,594 

Environmental  protection 

- 

- 

- 

- 

Trading  services 

- 

- 

342,505 

367,916 

367,916 

367,916 

210,091 

295,224 

348,006 

Energy  sources 

33,593 

47,724 

47,724 

47,724 

35,667 

36,909 

57,123 

Water  management 

■ 

259,388 

273,151 

273,151 

273,151 

155,646 

189,925 

229,978 

Waste  water  management 

1 

41,875 

39,390 

39,390 

39,390 

14,316 

44,251 

45,500 

Waste  management 

7,650 

7,650 

7,650 

7,650 

4,462 

24,140 

15,405 

Other 

260 

260 

260 

260 

- 

- 

- 

Total  Capital  Expenditure  - Functional 

3 

- 

- 

- 

751,719 

741,424 

741,424 

741,424 

602,875 

568,927 

641,465 

Funded  by: 

National  Government 

605,106 

580,026 

580,026 

580,026 

515,929 

466,719 

509,681 

Provincial  Government 

24,259 

24,259 

24,259 

- 

- 

- 

District  Municipality 

- 

- 

- 

- 

- 

Other  transfers  and  grants 

- 

- 

- 

- 

- 

Transfers  recognised  - capital 

4 

- 

- 

- 

605,106 

604,286 

604,286 

604,286 

515,929 

466,719 

Public  contributions  & donations 

5 

10,423 

6,422 

6,422 

6,422 

4,000 

5,000 

6,050 

Borrowing 

6 

- 

- 

- 

- 

- 

- 

Internally  generated  funds 

136,190 

130,716 

130,716 

130,716 

82,946 

97,208 

125,734 

Total  Capital  Funding 

7 

- 

- 

- 

751,719 

741,424 

741,424 

741,424 

602,875 

568,927 

641,465 
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Explanatory  notes  to  Table  A5  - Budgeted  Capital  Expenditure  by  vote,  standard 
classification  and  funding  source 

1.  Table  A5  is  a breakdown  of  the  capital  program  in  relation  to  capital  expenditure  by  municipal 
vote  (multi-year  and  single-year  appropriations);  capital  expenditure  by  standard  classification; 
and  the  funding  sources  necessary  to  fund  the  capital  budget,  including  information  on  capital 
transfers  from  national  and  provincial  departments. 


2.  The  MFMA  provides  that  a City  may  approve  multi-year  or  single-year  capital  budget 
appropriations.  R603  million  has  been  allocated  for  2017/2018  and  an  increase  in  2019/2020 
amounting  to  R641  million. 


3. 


Unlike  multi-year  capital  appropriations,  single-year 
be  incurred  in  the  specific  budget  year  such  as  the 
and  equipment.  The  budget  appropriations  for  th 
based  on  the  departmental  business  plans  as  inf 
annual  basis  to  assess  the  relevance  of  the  expenditure  In 
service  delivery  imperatives  of  the  City.  For  the  purpose  of 
these  appropriations  have  been  included  but  no  commitments  will 
appropriations  for  the  two  outer-years. 


jdns  relate  to  expenditure  that  will 
of  vehicles  and  specialized  tools 
r years  are  indicative  allocations 
P and  will  be  reviewed  on  an 
the  strategic  objectives  and 
ssessment  of  the  MTREF, 
incurred  against  single-year 


4. 


The  capital  program  is  funded  from 
contributions  and  donations,  borrowing 
reserves  will  depend  largely  on  collec 
totals  R516  million,  decrease  to  R46'i 
million  by  2019/2020.  No  borrowing  ar 
internally  generated  funding  totaling 
respective  financial  years  of  the  MTREF. 


national 
internal 


1 provincial  grants  and  transfers,  public 
enerated  funds  the  availability  of  internal 
ing  debts.  For  2017/2018,  capital  grants 
2018/2019  and  a further  increase  to  R510 
the  dwintling  economy  in  2017/2018  with 
R126  million  for  each  of  the 


5. 


6. 


The  allocation  of  the  capital  funding  on  projects  was  based  on  the  municipal  priorities  informed 
by  the  public  participation  and  consultative  process  conducted  during  the  review  of  the  Integrated 
Development  Plan  (IDP). 


The  City  will  be  spending  in  the  next  three  years  R1  401  billion  (77  percent)  of  the  total  capital 
expenditure  budget)  on  services  infrastructure  development  to  address  backlogs. 


Adopted  2017/2018  - 2019/2020  Draft  Medium  Term  Revenue  and  Expenditure  Framework  Page  51 


MP326  City  of  Mbombela  ■ Table  A6  Budgeted  Financial  Position 


Description 

Ref 

2013114 

2014115 

2015116 

Current  Year  2016117 

2017118  Medium  Term  Revenue  & 

Expenditure  Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full  Year 

Pre-audit 

Budget  Year 

Budget  Year 

Budget  Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2017118 

+12018119 

+22019120 

ASSETS 

Current  assets 

Cash 

374,267 

93,139 

93,139 

93,139 

162,500 

302,751 

471,336 

Call  Investment  deposits 

1 

- 

- 

- 

- 

- 

- 

- 

- 

Consumer  debtors 

1 

- 

- 

- 

105,507 

242,116 

242,116 

242,116 

262,243 

275,580 

287,894 

Other  debtors 

79,557 

79,557 

79,557 

79,557 

68,029 

69,390 

70,777 

Current  portion  of  long-term  receivables 

- 

- 

- 

Inventory 

2 

30,058 

30,058 

30,058 

30,058 

113,570 

114,706 

115,853 

Total  current  assets 

- 

- 

- 

SS9,389 

144,869 

444,869 

606,342 

762,426 

945,861 

Non  current  assets 

. 

Long-term  receivables 

- 

- 

- 

- 

- 

Investments 

17,897 

17,897 

17,897 

17,897 

20,509 

21,945 

23,481 

Investment  property 

187,234 

187,234 

187,234 

187,234 

343,684 

343,684 

343,684 

Investment  In  Associate 

- 

- 

- 

- 

- 

Property,  plant  and  equipment 

3 

- 

),015 

5,816,015 

5,816,015 

7,438,890 

7,689,218 

7,986,788 

Agricultural 

- 

- 

- 

Biological 

- 

- 

- 

Intangible 

5,969 

5,969 

5,969 

5,969 

12,356 

11,861 

11,387 

Other  non-current  assets 

- 

- 

- 

Total  non  current  assets 

- 

6.027,115 

■: 

e.92?,115 

6,027,115 

7,815,439 

8,066,709 

8,365,340 

TOTAL  ASSETS 

- 

6,616.501 

6.-171.985 

6.471,985 

6,471,985 

8,421,781 

8,829,135 

9,311,201 

LIABILITIES 

Current  liahillties 

I 

Bank  overdraft 

* 

Borrowing 

1 

k ■ 

- 

410 

20,410 

w 20,410 

20,410 

20,410 

21,596 

17,209 

Consumer  deposits 

1,646 

24,646 

24,646 

24,646 

28,483 

28,768 

29,056 

Trade  andothi 

- 

354,078 

354,078 

354,078 

465,930 

478,151 

493,416 

Provisions 

10,085 

10,085 

10,085 

10,085 

9,237 

9,329 

9,422 

Total  current  liabnrtres 

■ 

- 

;60,MT 

4i!9;2I9' 

409,219 

524,060 

537,844 

549,103 

Non  current  liabmti.-i 

Borrowing 

- 

287,233 

287,233 

287,233 

287,233 

262,371 

240,775 

223,565 

Provisions 

353,610 

353,610 

353,610 

353,610 

299,107 

302,098 

305,119 

Total  non  current  liab,.,;,^^ 

- 

640,843 

640,843 

640,843 

640,843 

561,477 

542,872 

528,684 

TOTAL  LIABILITIES 

- 

- 

1,201,810 

1,050,062 

1,050,062 

1,050,062 

1,085,537 

1,080,717 

1,077,788 

NET  ASSETS 

kn 

- 

- 

5,414,694 

5,421,922 

5,421,922 

5,421,922 

7,336,244 

7,748,419 

8,233,413 

COMMUNITY  WEALTTtlEQUITY 

Accumulated  Surplus/(Dellclt) 

5,414,694 

5,421,922 

5,421,922 

5,421,922 

7,336,244 

7,748,419 

8,233,413 

Reserves 

4 

TOTAL  COMMUNITY  WEALTHIEQUITY 

5 

- 

- 

5,414,694 

5,421,922 

5,421,922 

5,421,922 

7,336,244 

7,748,419 

8,233,413 
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Explanatory  notes  to  Table  A6  - Budgeted  Financial  Position 

1.  Table  A6  is  consistent  with  international  standards  of  good  financial  management  practice,  and 
improves  understandability  for  councilors  and  management  of  the  impact  of  the  budget  on  the 
statement  of  financial  position  (balance  sheet). 

2.  This  format  of  presenting  the  statement  of  financial  position  is  aligned  to  GRAP1,  which  is 
generally  aligned  to  the  international  version  which  presents  Assets  less  Liabilities  as 
“accounting”  Community  Wealth.  The  order  of  items  within  each  group  illustrates  items  in  order 
of  liquidity;  i.e.  assets  readily  converted  to  cash,  or  liabilities  immediately  required  to  be  met  from 
cash,  appear  first. 

3.  Table  SA3  is  supported  by  an  extensive  table  of  notes  providing  a detailed  analysis  of  the  major 
components  of  a number  of  items,  including: 

• Call  investments  deposits; 

• Consumer  debtors; 

• Property,  plant  and  equipment; 

. Trade  and  other  payables; 

• Provisions  non-current; 

• Changes  in  net  assets;  and 

• Reserves 

4.  The  municipal  equivalent  of  equity  is  Community  Wealth/Equity.  The  justification  is  that 
ownership  and  the  net  assets  of  the  City  belong  to  the  community. 


w 


w 
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MP326  City  of  Mbombela  - Table  A7  Budgeted  Cash  Flows 


Description 

Ref 

2013/14 

2014/15 

2015/16 

Current  Year  2016/17 

4ui/fmMeaium  term  Revenue  & 

Expenditure  Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 

Forecast 

Pre-audit 

outcome 

Budget  Year 

2017/18 

Budget  Year 

■11 2018/19 

Budget  Year 

+2  2019/20 

CASH  FLOW  FROM  OPERATING  ACTIVITIES 

Receipts 

Property  rates 

427  805 

427  805 

427  805 

427  805 

461  425 

504  233 

532  240 

Service  charges 

1 110  812 

947  867 

947  867 

947  867 

1 119  936 

1 227  213 

1 330  690 

Other  revenue 

288  656 

250  297 

250  297 

250  297 

311  699 

319  324 

327  948 

Government  - operating 

1 

707  415 

475  524 

475  524 

475  524 

695  668 

743  053 

800  086 

Government  - capital 

1 

581  285 

710  063 

710  063 

710  063 

597  302 

541  768 

591  343 

Interest 

23  425 

27  332 

27  332 

27  332 

32  681 

35  949 

39  544 

Dividends 

- 

- 

- 

- 

- 

Payments 

Suppliers  and  employees 

(2  085  707) 

(2  002  815) 

(2  002  815) 

(2  002  815) 

(2  778  058) 

(2  912  362) 

(3  080  508) 

Finance  charges 

(47  393) 

(30  720) 

(30  720) 

(30  720) 

(25  770) 

(23  467) 

(21  310) 

Transfers  and  Grants 

1 

(181  540) 

(34  020) 

(34  020) 

(34  020) 

(37  196) 

(35  208) 

(37  743) 

NET  CASH  FROM/(USED)  OPERATING  ACTIVITIES 

- 

- 

- 

824  .'•)» 

771  332 

/71  332 

771  332 

377  685 

400  503 

482  289 

CASH  FLOWS  FROM  INVESTING  ACTIVITIES 

Receipts 

A 

Proceeds  on  disposal  of  PPE 

- 

- 

- 

- 

- 

- 

- 

Decrease  (Increase)  in  non-current  debtors 

- 

(108  150) 

(108  150) 

(108  1 50) 

248  266 

262  243 

275  580 

Decrease  (increase)  other  non-current  receivables 

126  936 

126  936 

126  936 

126  936 

66  695 

68  029 

69  390 

Decrease  (increase)  in  non-current  investments 

- 

- 

- 

- 

- 

- 

Payments 

Capital  assets 

(727  898) 

(741  424) 

(741  424) 

(741  424) 

(602  875) 

(568  927) 

(641  465) 

NET  CASH  FROM/(USED)  INVESTING  ACTIVITIES 

- 

(600  962) 

(722  lj37) 

(722  637) 

(722  637) 

(287  913) 

(238  655) 

(296  495) 

CASH  FLOWS  FROM  FINANCING  ACTIVITIES 

Receipts 

Shortterm  loans 

- 

50  000 

50  000 

50  000 

- 

- 

- 

Borrowing  long  term/refinancing 

- 

- 

- 

- 

- 

- 

- 

Increase  (decrease)  in  consumer  deposife 

- 

- 

- 

- 

- 

- 

- 

Payments 

Repay  ment  of  borrow  ing 

(22  362) 

(72  362) 

(72  362) 

(72  362) 

(20  410) 

(21  596) 

(17  209) 

NET  CASH  FROM/(USED)  FINANCING  ACTIVI  llbS 

- , 

- 

(2^  .162) 

(22  362) 

(22  362) 

(22  362) 

(20  410) 

(21  596) 

(17  209) 

NET  INCREASE-  (DbCKI  ASb)  IN  CASH  ULI  D 

^ ■ I 

201  43b 

26  333 

26  333 

26  333 

69  361 

140  251 

168  585 

Cash/cash  eqi. . : • iV  • : egin: 

172  832 

66  806 

66  806 

66  806 

93  139 

162  500 

302  751 

Cash/cash  eqi  nd: 

- 

- 

374  267 

93  139 

93  139 

93  139 

162  500 

302  751 

471  336 

Explanatory  notes  to  Tabic  A7  - Budgeted  Cash  Flow  Statement 

1.  The  budgeted  cash  flow  statement  is  the  first  measurement  in  determining  if  the  budget  is 
funded. 

2.  It  shows  the  expected  level  of  cash  in-flow  versus  cash  out-flow  that  is  likely  to  result  from  the 
implementation  of  the  budget. 

3.  The  2017/2018  MTREF  has  been  informed  by  the  planning  principle  of  ensuring  adequate  cash 
reserves  over  the  medium-term. 

4.  The  above  table  reflects  that  the  City  will  be  able  to  improve  its  cash  flow  position  by  74  per  cent 
from  R93  million  in  2016/2017  to  R162  million  in  2017/2018  and  increases  to  R437  million  in 
2019/2020  financial  year. 

5.  The  cash  inflows  will  be  generated  from  operating  activities  amounting  to  R3  219  billion  and 
R315  million  from  investing  activities  (VAT  refund)  and  no  allocation  from  financing  activities  due 
to  the  economic  downturn. 
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6.  The  cash  received  will  be  utilized  for  operating  activities  amounting  to  R2  841  billion,  investing 
(capital  expenditure)  activities  amounting  to  R603  million  and  financing  activities  (repayment  of 
borrowings)  amounting  to  R20  million. 


MP326  City  of  Mbombela  ■ Table  A3  Cash  backed  reserveslaccumulated  surplus  reconciliation 


Description 

Ref 

2013114 

2014115 

2015116 

Current  Year  2016(17 

2017118  Medium  Term  Revenue  & 

Expenditure  Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full  Year 

Pre-audit 

Budget  Year 

Budget  Year 

Budget  Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2017118 

+12018(19 

+22019(20 

Cash  and  investments  available 

Cash/cash  equivalents  at  the  year  end 

1 

- 

- 

- 

374267 

93139 

93139 

93139 

162500 

302751 

471  336 

Other  current  investments  >90  days 

- 

- 

- 

(0) 

1 

0 

0 

0 

0 

0 

Non  current  assets  ■ Investments 

1 

- 

- 

- 

17897 

20509 

21945 

23481 

Cash  and  Investments  available: 

- 

- 

- 

111036 

111  C3o 

111036 

iSTW 

SOTT 

454  17" 

Application  of  cash  and  Investments 

Unspent  conditional  transfers 

- 

- 

- 

- 

88589 

77072 

67  053 

Unspent  borrowing 

- 

- 

- 

- 

- 

- 

Statutory  requirements 

2 

68701 

77587 

Other  working  capital  requirements 

3 

- 

- 

- 

1618 

51 151 

51 151 

1151 

88  631 

Other  provisions 

4 

Long  term  investments  committed 

- 

- 

- 

- 

- 

- 

- 

Reserves  to  be  backed  by  cash/investments 

5 

Total  Application  of  cash  and  Investments: 

- 

- 

- 

328  61B 

51151 

51151 

Brar 

isra" 

i55W 

Surplus(shorttall) 

- 

- 

- 

63  547 

59  885 

59  885 

OTT 

BtST 

lOTT 

539W 

Explanatory  notes  to  Table  A8  - Cash  Backed  Rcscrvcs/Accumulated  Surplus  Reconciliation 


1. 


2. 


4. 


5. 


The  cash  backed  reserves/accumulated  surplus  reconciliation  i»ligned  to  the  requirements  of 
MFMA  Circular  42  - Funding  a Municipal  Budget. 

In  essence  the  table  evaluates  the  funding  levels  of  the  bud^^  by  firstly  forecasting  the  cash  and 
investments  at  year  end  and  secondly  reconciling  the  available  funding  to  the 
liabilities/commitments  that  exist. 

The  outcome  of  this  exercise  would  either  be  a surplus  or  deficit.  A deficit  would  indicate  that  the 
applications  exceed  the  cash  and  investments  available  and  would  be  indicative  of  non- 
compliance  with  the  MFMA  requii^^nts  that  thB  City’s  budget  must  be  “funded”. 

Non-comBkince  with  section  18  of  the  MFMA  is  assumed  because  a shortfall  would  indirectly 


7. 


indicate  that  the  annual 
Considering  the  requirement: 
2016/2017  MTREF  showed 
equivalents  during 
As  part  of  the  bi 
MTREF  the  end  objed 
aligned  to  section  18  of  th& 


s not  appropriately  funded. 

section  18  of  the  MFMA,  it  can  be  concluded  that  the  adopted 
risks  owing  to  the  significant  reduction  of  the  cash  and  cash 
s budget  to  be  closer  to  the  reality. 

nning  guidelines  that  informed  the  compilation  of  the  2017/2018 
e medium-term  framework  was  to  ensure  the  budget  is  funded 
FMA. 


As  can  be  seen  that  the  budget  has  been  modeled  to  progressively  move  from  a small  surplus  of 
R26  million  in  2017/2018  to  R170  million  in  2018/2019  and  will  increase  to  R340  million  in 
2019/2020  after  meeting  the  obligations. 
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MP326  City  of  Mbombela  ■ Table  A9  Asset  Management 


Description 

Ref 

2013114 

2014115 

2015116 

Current  Year  2016117 

Fvnp 

nriitlirp  Frampwnrk 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full  Year 

Budget  Year 

Budget  Year 

Budget  Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2017118 

+12018119 

+2  2019120 

CAPITAL  EXPENDITURE 

Total  New  Assets 

1 

- 

- 

- 

306,192 

380,098 

380,098 

166,412 

164,066 

253,280 

Roads  Infrastructure 

- 

- 

- 

184,922 

152,139 

152,139 

71,304 

68,253 

88,504 

Storm  water  Infrastructure 

- 

- 

- 

- 

116,178 

116,178 

- 

- 

- 

Bectrlcai  Infrastructure 

- 

- 

- 

‘r  '-'-1 

15,994 

15,994 

22,943 

25,215 

42,333 

M/ater  Supply  Infrastructure 

- 

- 

- 

n 

11,547 

11,547 

5,153 

5,500 

13,004 

Sanitation  Infrastructure 

- 

- 

' 26,629 

26,629 

10,977 

24,163 

40,500 

Solid  Waste  Infrastructure 

- 

17n5 

4,705 

2,512 

4,140 

7,062 

Rail  Infrastructure 

- 

- 

- 

- 

- 

- 

Coastal  Infrastructure 

- 

- 

- 

- 

- 

- 

Intormation  and  Communication  Infrastructure 

- 

_| 

- 

- 

- 

- 

Infrastructure 

- 

- 

'4: 

811, m 

in  111 

112,888 

127,271 

191,403 

Community  Facilities 

- 

16,854 

16,854' 

^■),389 

6,819 

20,564 

Sport  and  Recrealon  Facilities 

- 

847 

847 

- 

- 

- 

Community  Assets 

^ - 

16.854 

17,701 

17,701 

29,389 

6,819 

20,564 

Heritage  Assets 

- 

- 

- 

- 

- 

Revenue  Generafng 

- 

- 

- 

- 

Non-revenue  Generating 

- 

- 

- 

- 

- 

Investment  properties 

B - 

- 

- 

- 

- 

- 

- 

- 

Operalona  - 

^ ' 

16,816 

15,922 

15,922 

9,537 

9,562 

8,154 

Housing 

- 

- 

- 

3,547 

7,300 

10,720 

Other  Assets 

■ 

- 

16,816 

15,922 

15,922 

13,084 

16,862 

18,874 

Biological  or  Cultivated  Assets 

- 

- 

- 

- 

- 

- 

- 

- 

Servitudes 

m 

- 

- 

- 

- 

- 

- 

- 

Licences  and  Rights 

- 

- 

- 

- 

- 

- 

2,750 

3,900 

8,142 

Intangible  Assets 

■ 

- 

- 

- 

- 

- 

2,750 

3,900 

8,142 

Computer  Equipment 

- 

- 

- 

4,000 

5,277 

5,277 

- 

- 

605 

Furniture  and  Office  Equipment 

- 

- 

- 

3,000 

3,898 

3,898 

950 

1,109 

1,164 

Machinery  and  Equipment 

- 

- 

- 

7,000 

5,307 

5,307 

4,951 

5,206 

9,928 

Transport  Assets 

- 

- 

- 

16,700 

4,800 

4,800 

2,400 

2,900 

2,600 

Libraries 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Zoo's,  Marine  and  Non-blological  Animals 

- 

- 

- 

- 

- 

- 

- 

- 

- 
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Description  Ref 

2013/14 

2014/15 

2015/16 

Current  Year  2016/17 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 

Forecast 

Budget  Year 

2017/18 

Budget  Year 

+1  2018/19 

Budget  Year 

+2  2019/20 

CAPITAL  EXPENDITURE 

Total  Renewal  of  Existing  Assets 

2 

- 

- 

- 

445,527 

361,326 

361,326 

436,463 

404,861 

388,185 

Roads  Infrastructure 

- 

- 

- 

243,690 

219,760 

219,760 

229,542 

134,053 

118,623 

Storm  water  Infrastructure 

- 

- 

- 

470 

470 

470 

- 

- 

- 

Electrical  Infrastructure 

- 

- 

- 

16,257 

13,257 

13,257 

9,974 

20,593 

20,263 

Water  Supply  Infrastructure 

- 

- 

- 

146,089 

95,336 

95,336 

154,494 

189,426 

223,024 

Sanitation  Infrastructure 

- 

- 

- 

15,246 

17,387 

17,387 

3,339 

20,088 

5,000 

Solid  Waste  Infrastructure 

- 

- 

- 

- 

- 

- 

1,950 

20,000 

8,343 

Rail  Infrastructure 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Coastal  Infrastructure 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Information  and  Communication  Infrastructure 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure 

- 

- 

- 

42 

346,210 

346,210 

399,299 

384,159 

375,254 

Community  Facilities 

- 

- 

- 

5,350 

5,350 

200 

- 

- 

Sport  and  Recreation  Facilities 

- 

- 

- 

7,886 

7,886 

17,371 

6,000 

- 

Community  Assets 

- 

- 

- 

13,236 

13,236 

17,571 

6,000 

- 

Heritage  Assets 

- 

- 

- 

- 

- 

- 

Revenue  Generating 

- 

- 

- 

- 

- 

- 

Non-revenue  Generating 

- 

- 

- 

- 

- 

Investment  properties 

- 

- 

- 

- 

- 

Operational  Buildings 

- 

6,900 

1,910 

2,465 

1,855 

561 

Housing 

- 

- 

- 

5,408 

2,089 

1,647 

Other  Assets 

- 

6,900 

1,910 

7,873 

3,944 

2,207 

Biological  or  Cultivated  Assets 

- 

- 

- 

- 

- 

Servitudes 

- 

- 

- 

- 

- 

- 

Licences  and  Rights 

- 

k (30) 

4,800 

4,630 

3,463 

Intangible  Assets 

- 

- 

1 

.1 

•:..;00 

4,630 

3,463 

Computer  Equipment 

- 

- 

- 

- 

- 

- 

Furniture  and  Office  Equipment 

' 

- 

- 

- 

- 

- 

Machinery  and  Equipment 

- 

- 

6,920 

6,128 

7,261 

Transport  Assets 

- 

- 

- 

- 

- 

Libraries 

- 

- 

- 

- 

Total  Capital  Expenditure 

4 

' 

Roads  Infrastructure 

371,899 

300,846 

202,306 

207,127 

Storm  water  Infrastructure 

1 18,648 

116,648 

- 

- 

- 

Electrical  Infrastructure 

^ 29,251 

29,251 

32,917 

45,808 

62,597 

Water  Supply  Infrastructure 

157,637  106,883 

106,883 

159,646 

194,925 

236,028 

Sanitation  Infrastructure 

41,875 

44,016 

44,016 

14,316 

44,251 

45,500 

Solid  Waste  Infrastructure 

1,650 

4,705 

4,705 

4,462 

24,140 

15,405 

Rail  Infrastructure 

- 

- 

- 

- 

- 

- 

Coastal  In 

- 

- 

- 

- 

- 

- 

Infnrmatin 

- 

- 

- 

- 

- 

- 

Infrastructui 

663,494 

673,403 

673,403 

512,187 

511,430 

566,657 

Communil 

23,204 

22,204 

22,204 

29,589 

6,819 

20,564 

Sport  and  ' 

- 

— 

10,526 

8,733 

8,733 

17,371 

6,000 

- 

Communitj 

- 

- 

33,730 

30,937 

30,937 

46,960 

12,819 

20,564 

Heritage  Asscia 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue  Genera 

- 

- 

- 

- 

- 

- 

- 

Non-revenue  Ger.^.^...3 

- 

- 

- 

- 

- 

- 

- 

- 

Investment  properties 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Operational  Buildings 

- 

- 

- 

23,716 

17,832 

17,832 

12,002 

11,417 

8,714 

Housing 

- 

- 

- 

- 

- 

- 

8,955 

9,389 

12,367 

Other  Assets 

- 

- 

- 

23,716 

17,832 

17,632 

20,957 

20,805 

21,081 

Biological  or  Cultivated  Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Servitudes 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Licences  and  Rights 

- 

- 

- 

- 

(30) 

(30) 

7,550 

8,530 

11,605 

Intangible  Assets  ~ 

- 

- 

- 

- 

(30) 

f3o; 

7,550 

8,530 

11,605 

Computer  Equipment 

- 

- 

- 

4,000 

5,277 

5,277 

- 

- 

605 

Furniture  and  Office  Equipment 

- 

- 

- 

3,000 

3,898 

3,898 

950 

1,109 

1,164 

Machinery  and  Equipment 

- 

- 

- 

7,080 

5,307 

5,307 

11,871 

11,334 

17,189 

Transport  Assets 

- 

- 

- 

16,700 

4,800 

4,800 

2,400 

2,900 

2,600 

Libraries 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Zoo's,  Marine  and  Non-biological  Animals 

- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL  CAPITAL  EXPENDITURE  - Asset  class 

- 

- 

- 

751,719 

741,424 

741,424 

602,875 

568,927 

641,465 
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Description 

Ref 

2013/14 

2014/ IS 

2015/16 

Current  Year  2016/17 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 

Forecast 

Budget  Year 

2017/18 

Budget  Year 

+1  2018/19 

Budget  Year 

+2  2019/20 

ASSET  REGISTER  SUMMARY  - PPE  (WDV) 

5 

Roads  Infrastructure 

1,718,855 

1,718,855 

1,718,855 

2,176,379 

2,162,470 

2,182.635 

Storm  water  Infrastructure 

- 

- 

- 

Electrical  Infrastructure 

680,758 

680,758 

680,758 

884,986 

929,235 

975.697 

Water  Supply  Infrastructure 

1,229,561 

1,229,561 

1,229,561 

1,598,429 

1.678,351 

1,762.268 

Sanitation  Infrastructure 

737,136 

737,136 

737,136 

958,277 

1.006,191 

1,056,500 

Solid  Waste  Infrastructure 

478,538 

478,538 

478,538 

669,954 

703,451 

738,624 

RaJI  Infrastructure 

Coastal  Infrastructure 

Information  and  Communication  Infrastructure 

Infrastructure 

- 

- 

- 

4,844,848 

4,844,848 

4,844,848 

6,288,024 

6,479,698 

6,715,724 

Community  Facilities 

Sport  and  Recreation  Facilities 

914,860 

914,860 

914,860 

1,097,832 

1.152,724 

1,210.360 

Community  Assets 

- 

- 

- 

914,860 

_ 914,860 

914,860 

1,097,832 

1,152,724 

1,210,360 

Heritage  Assets 

Revenue  Generating 

Non-revenue  Generating 

187,234 

187,234 

187,234 

343,684 

343,684 

343,684 

Investment  properties 

- 

- 

- 

187,234 

187,234 

343,684 

343,684 

343,684 

Operational  Buildings 

56,306 

56,306 

56,306 

59,121 

62,078 

65,181 

Housing 

Other  Assets 

- 

- 

- 

56,306 

106 

56,306 

59,121 

62,078 

65,181 

Biological  or  Cultivated  Assets 

Servitudes 

Licences  and  Rights 

5,969 

5,969 

5,969 

6,267 

6,581 

6,910 

Intangible  Assets 

- 

- 

5,969 

5,9l 

>69 

6,267 

6,581 

6,910 

Computer  Equipment 

- 

Furniture  and  Office  Equipment 

Machinery  and  Equipment 

Transport  Assets 

- 

Libraries 

Zoo's,  Marine  and  Non-biological  Animals 

TOTAL  ASSET  REGISTER  SUMMARY  - PPE  (WDV) 

5 

_ -4 

09,218 

6,009,218 

7,794,930 

8,044,764 

8,341,859 

EXPENDITURE  OTHER  ITEMS 

Depreciation 

7 

19,424 

219,424 

260,361 

269,123 

279.538 

Repairs  and  Maintenance  by  Asset  Class 

3 

),100 

230,100 

267,445 

313,585 

368,797 

Roads  Infrastructure 

65,643 

'^^^^43 

65,643 

78,771 

94,526 

113,431 

Storm  water  Infrastructure 

9,780 

11,736 

14,083 

16.900 

Electrical  Infrastructure 

5^0 

55,730 

66,876 

80,251 

96,301 

Wafer  Supply  Infrastructure 

25,995 

25,995 

31,194 

37,433 

44,919 

Sanitation  Infrastructure 

- 

5,614 

5,614 

5,614 

6,737 

8,084 

9,701 

Solid  Waste  Infrastructure 

2,211 

2,211 

2,211 

2,654 

3,184 

3,821 

RaJI  Infrastructure 

- 

- 

- 

- 

- 

- 

Coastal  Infrastructure 

- 

- 

- 

- 

- 

- 

Informatioi 

- 

- 

- 

- 

- 

- 

Infrastructu 

164,973 

164,973 

164,973 

197,967 

237,561 

285,073 

Communit 

8,748 

8,748 

8,748 

10,498 

12,598 

15,117 

Sport  and  1 

12,129 

12,129 

12,129 

14,555 

17,466 

20,959 

Community 

20,877 

20,877 

20,877 

25,053 

30,063 

36,076 

Heritage  t 

- 

- 

- 

- 

- 

- 

Revenue  ( 

- 

- 

- 

- 

- 

- 

- 

- 

Non-revenue  Ger 

- 

- 

- 

- 

- 

- 

- 

- 

Investment  propei 

- 

- 

- 

- 

- 

- 

- 

- 

Operational  Buildings 

- 

14,948 

14,948 

14,948 

15,098 

16,607 

18,268 

Housing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other  Assets 

- 

- 

- 

14,946 

14,948 

14,948 

15,098 

16,607 

18,268 

Biological  or  Cultivated  Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Servitudes 

- 

- 

- 

- 

- 

- 

- 

- 

Licences  and  Rights 

[ 

- 

- 

- 

- 

- 

- 

- 

- 

Intangible  Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Computer  Equipment 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Furniture  and  Office  Equipment 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Machinery  and  Equipment 

- 

- 

- 

3,161 

3,161 

3,161 

3,161 

3,161 

3,161 

Transport  Assets 

- 

- 

- 

26,140 

26,140 

26,140 

26,166 

26,193 

26,219 

Libraries 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Zoo's,  Marine  and  Non-biological  Animals 

- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL  EXPENDITURE  OTHER  ITEMS 

- 

- 

- 

487,972 

449,523 

449,523 

527,806 

582,708 

648,335 

Renewal  and  upgrading  of  Existing  Assets  as  % of  total  capex 

0.0% 

0.0% 

0.096 

59.3% 

48.  796 

48.7% 

72.4% 

71.2% 

60.5% 

Renewal  and  upgrading  of  Existing  Assets  as  % of  deprecn 

0.0% 

0.0% 

0.096 

172.8% 

164.7% 

164. 7% 

167.6% 

150.4% 

138.9% 

R&M  as  a%  of  PPE 

0.0% 

0.0% 

0.096 

4.0% 

4.0% 

4.0% 

3. 6% 

4.1% 

4.6% 

Renewal  and  upgrading  and  R&M  as  a % of  PPE 

0.0% 

0.0% 

0.096 

11.0% 

10.0% 

10.0% 

9.0% 

9. 0% 

9.0% 
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Explanatory  notes  to  Table  A9  - Asset  Management 

1.  Table  A9  provides  an  overview  of  municipal  capital  allocations  to  building  new  assets  and  the 
renewal  of  existing  assets,  as  well  as  spending  on  repairs  and  maintenance  by  asset  class. 

2.  For  the  2017/2018  financial  year,  38  percent  or  (R198  million)  of  total  repairs  and  maintenance 
by  asset  class  will  be  spent  on  infrastructure  assets.  Roads  infrastructure  has  received  a 
significant  proportion  of  this  allocation  totaling  15  per  cent  (R79  million),  followed  by  Electrical  by 
13  per  cent  (R67  million).  Water  supply  6 per  cent  (R31  million),  Transport  Asset  5 per  cent  (R26 
million),  Community  assets  5 per  cent  and  Other  assets  is  at  3 per  cent  (R15  million). 
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2013/14 

2014/15 

2015/16 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & 

Expenditure  Framework 

Outcome 

Outcome 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 

Forecast 

Budget  Year 

2017/18 

Budget  Year 

+1 2018/19 

Budget  Year 

+2  2019/20 

- 

- 

- 

73,455 

73,455 

73,455 

73,551 

73,646 

73,742 

■ 

■ 

■ 

41,691 

41,691 

41,691 

41,774 

41,858 

41,942 

- 

- 

- 

115,146 

115,146 

115,146 

115,325 

115,504 

115,684 

- 

- 

- 

- 

- 

- 

- 

- 

- 

■ 

■ 

■ 

115,146 

115,146 

115,146 

115,325 

115,504 

115,684 

- 

- 

55,588 

55,588 

55,699 

55,810 

55,922 

- 

- 

87,352 

87,352 

87,352 

87,352 

87,352 

_ 

142,940 

- 

142,940 

143,051 

143,163 

143,274 

- 

■ 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

~ : 

■ 

142,940 

.. ... 

r42;Mri 

143,051 

143,163 

143,274 

178,675 

- 

179,033 

179,391 

179,749 

- 

- 

■ 

178,675 

- 

179,033 

179,391 

179,749 

- 

- 

- 

- 

- 

178,675 

178,675 

179,033 

179,391 

179,749 

^ 65,51? 

65,514 

65,514 

65,645 

65,777 

65,908 

- 

113,161 

113,161 

113,161 

113,387 

113,614 

113,841 

- 

178,675 

178,675 

178,675 

179,033 

179,391 

179,749 

■ 

178,675 

178,675 

178,675 

179,033 

179,391 

179,749 

198,528 

198,528 

198,528 

198,528 

198,528 

198,528 

w 

198,528 

198,528 

198,528 

198,528 

198,528 

198,528 

- 

12,037 

12,037 

12,037 

12,037 

12,037 

12,037 

- 

12,037 

12,037 

12,037 

12,037 

12,037 

12,037 

48,314 

48,314 

48,314 

9,126 

9,126 

9,126 

- 

48,314 

48,314 

48,314 

9,126 

9,126 

9,126 

- 

- 

5,850 

5,850 

5,850 

5,832 

5,832 

5,832 

■ 

- 

- 

34,371 

34,371 

34,371 

13,112 

9,920 

11,191 

- 

- 

- 

136,849 

136,849 

136,849 

37,196 

34,004 

35,275 

80,000 

80,000 

80,000 

80,000 

80,000 

80,000 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

50 

1 

50 

1 

50 

1 

50 

1 

50 

1 

50 

1 

_ 

- 

- 

_ 

_ 

_ 

_ 

_ 

_ 

187,959 

187,959 

187,959 

199,066 

210,412 

222,195 

- 

- 

- 

114,437 

114,437 

114,437 

99,566 

109,523 

120,475 

- 

- 

- 

10,258 

10,258 

10,258 

11,284 

12,412 

13,653 

- 

- 

- 

57,428 

57,428 

57,428 

63,171 

69,488 

76,437 

- 

- 

- 

34,371 

34,371 

34,371 

37,808 

41,589 

45,748 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

404,454 

404,454 

404,454 

410,895 

443,425 

478,509 

Description 


Household  service  targets 
Water.' 

Piped  water  inside  dwelling 

Piped  water  inside  yard  {but  not  in  dwelling) 

Using  public  tap  {at  least  min.sen/ ice  level) 

Other  water  supply  {at  least  min.serv  ice  level) 

Minimum  Service  Level  and  Above  sub-lolai 

Using  public  tap  {<  min.serv  ice  level) 

Other  water  supply  {<  min.serv  ice  level) 

No  water  supply 

Se/oiv  Minimum  Service  Level  sub-total 

Total  number  of  households 

Sanitation/sewerage: 

Flush  toilet  {connected  to  sewerage) 

Flush  toilet  {with  septic  tank) 

Chemical  toilet 
Pit  toilet  {ventilated) 

Other  toilet  provisions  {>  min.serv  ice  level) 

Minimum  Service  Level  and  Above  sub-total 

Bucket  toilet 

Other  toilet  provisions  {<  min.serv  ice  level) 

No  toilet  provisions 

Setow  Minimum  Service  Level  sub-total 

Total  number  of  households 
Energy: 

Electricity  {at  least  min.serv  ice  level) 

Electricity  - prepaid  {min.service  level) 

Electricity  {<  min.service  level) 

Electricity  - prepaid  {<  min.  service  level) 

Other  energy  sources 

Total  number  of  households 
Refuse.' 

Removed  at  least  once  a week 

Removed  less  frequentl' 

Using  communal  refuse 
Using  own  refuse  dump 
Other  rubbish  disposal 
No  rubbish  disposal 

Total  number  of  househ 


Minimum  Service  Level  and  Above  sub-total 


Below  Minimum  Service  Level  sub-total 


Households  receiving  Fi--  Rasif  >;•*. 

Water  {6  kilolitres  per  h 
Sanitation  {f 
Electricity/other  | 

Refuse  {remover 


Cost  of  Free  Basic 
Water  {6  kilolitres  per  in' 

Sanitation  {free  sanitation 
Electricity/other  energy  {SOkwh 
Refuse  {removed  once  a week 
Cost  of  Free  Basic  Services  provided 
Total  cost  of  FBS  provided 
Highest  level  of  free  service  provided  per  housl 
Property  rates  {R  value  threshold) 

Water  {kilolitres  per  household  per  month) 
Sanitation  {kilolitres  per  household  per  month) 
Sanitation  {Rand  per  household  per  month) 
Electricity  {kwh  per  household  per  month) 

Refuse  {average  litres  per  week) 


Formal  Settlemei 
per  month) 
households) 

household  per  month)  ^ 

useholds)  1 

ormal  Settlei  ents  (R’l 


Revenue  cost  of  subsidised  services  provided  (R'OOO) 


Property  rates  (tariff  adjustment)  { impermissable  values  per  section  17  of  MPRA) 
Property  rates  exemptions,  reductions  and  rebates  and  impermissable  values  in 
excess  of  section  17  of  MPRA) 

Water  (in  excess  of  6 kilolitres  per  indigent  household  per  month) 

Sanitation  (in  excess  of  free  sanitation  service  to  indigent  households) 
Electricity/other  energy  (in  excess  of  50  kwh  per  indigent  household  per  month) 
Refuse  (in  excess  of  one  removal  a week  for  indigent  households) 

Municipal  Housing  - rental  rebates 
Housing  - top  structore  subsidies 
Other 

Total  revenue  cost  of  subsidised  services  provided 
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Explanatory  notes  to  Table  AlO  - Basic  Service  Delivery  Measurement 

1.  It  is  anticipated  that  these  Free  Basic  Services  will  cost  the  City  R37  million  in  2017/2018.  This 
is  covered  by  the  City’s  equitable  share  allocation  from  national  government. 

2.  In  addition  to  the  Free  Basic  Services,  the  City  also  ‘gives’  households  R411  million  in  free 
services  in  2017/2018. 


PART  2 - SUPPORTING  DOCUMENTATION 


2.1  OVERVIEW  OF  THE  ANNUAL  BUDGET  PROCESS 


Section  53  of  the  MFMA  requires  the  Mayor  of  the  City  to  provide  general  political  guidance  in  the 
budget  process  and  the  setting  of  priorities  that  must  guide  the  preparation  of  the  budget.  In  addition 
Chapter  2 of  the  Municipal  Budget  and  Reporting  Regulations  states  that  the  Mayor  of  the  City  must 
establish  a Budget  Steering  Committee  to  provide  technical  a^^tance  to  the  Mayor  in  discharging 
the  responsibilities  set  out  in  section  53  of  the  Act. 


The  Budget  Steering  Committee  con 
meeting  under  the  chairpersonship  of 


the  Municipal  Manager  and  senior  officials  of  the  City 
MMC  for  Finance. 


The  primary  aim  of  the  Budget  Steering  Col 

(a) 

(b) 


th  legislation  and  good  budget 


(c) 

(d) 


that  the  process  followed  to  compile  thi 
practices; 

that  there  is  proper  alignment  between  the  policy  and  service  delivery  priorities  set  out  in  the 
City’s  ID^^d  the  budget,  taking  into  account  the  need  to  protect  the  financial  sustainability  of 
City; 

that  t City’s  revenue  and  tariff  setting  strategics  ensure  that  the  cash  resources  needed  to 

of  the  different  municipal  departments  are  properly 
of  resources. 


services  are 
That  the  various  spe 
evaluated  and  prioritised 


s overv 


2.1.1  Budget 


In  terms  of  section  21  of  the  MFMA  the  Mayor  is  required  to  table  in  Council  ten  months  before  the 
start  of  the  new  financial  year  (i.e.  in  August  2016)  a time  schedule  that  sets  out  the  process  to 
revise  the  I DP  and  prepare  th^^udget. 

The  Mayor  tabled  in  Council  the  required  the  IDP  and  budget  time  schedule  on  30  August  2016. 
Key  dates  applicable  to  the  process  were: 


(a)  Planning  Phase 


The  Mayor  tabled  in  Council  the  required  the  IDP  and  budget  time  schedule  on  30  August  2016  - 
council  resolution  (A8).  The  following  process  was  followed  during  the  review  of  City  of  Mbombela’s 
IDP  and  Budget  for  2017/2018. 
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(b)  Analysis  Phase 

Community  based  Planning  (CBP)  meetings  took  place  during  October  2016  and  the  zonal  meetings 
were  held  on  the  15  - 24  November  2016.The  main  aim  of  the  meetings  was  to  report  on  the  City 
performance  and  achievements  of  the  previous  financial  year  and  also  to  give  the  communities  an 
opportunity  to  raise  and  confirm  priority  issues  that  need  to  be  addressed  within  the  next  2017/2018 
financial  year. 

(c)  Strategy  Phase 


Departmental  strategic  planning  sessions  were  held  on  the  02  December  2016  - 25  January  2017 
and  a follow  up  was  held  on  the  02  - 03  February  2017  to  refine  and  confirm  the  municipal  strategic 
objectives  and  priorities  for  2017/2018  IDP  Review  based  on  the  community  needs  as  outlined  in 
table  below  and  the  national,  provincial,  district  priorities. 


and 
le  c 

^Ke,  Mayor.  Sf 


The  Mayoral  Lekgotia)  which  was  attended  by  Executive,  Mayor.  Speaker,  Chief  Whip,  MMCs 
(political  office  bearers).  Chairpersons  of  Section  79  Oversight  Committees,  Municipal  Manager, 
General  Managers  and  Senior  Managers  also  reviewed  the  municipal  performance  in  2016/2017  and 
re-confirmed  the  City’s  IDP  development  priorities. 

(d)  Project  Phase 

On  14-  15  March  2017,  the  City  held  another  Mayoral  Lekgotia  to  identify  programs  and  projects  that 
must  be  prioritized  in  the  2017/2018  IDP  Review  and  budget. 

(e)  Integration  Phase 

During  the  finalization  of  IDP  projects,  the  City  has  considere^^rograms  from  sector  departments 
and  other  governmental  parastatals  such  as  ESKOM.  and  the  projects  are  included  in  Chapter  6 of 
the  revised  2017  - 2020  IDP.  a workshop  for  councilors  on  the  draft  documents  was  held  on  the  24 
March  2017. 


The  City  has  approved 
development, 
in  achieving  the 
strategic  plan  (Vis 
Framework,  Integrated 
Management  Plan. 


Spatial  Development  Framework  (SDF)  to  guide  all  the  future 
of  developing  and  reviewing  the  key  sector  plans  that  will  assist 
tions.  me  sector  plans  amongst  others  include  the  Long  term 
conomic  Development  Strategy,  Environmental  Management 
gement  Plan,  Comprehensive  Infrastructure  Plan  and  Disaster 


(f)  Public  Participation  and  consultative  process 


The  public  participation  and  consultative  process  with  regard  to  the  tabled  draft  IDP  and  budget  will 
be  held  in  all  4 Regions  of  the  City  with  local  communities  from  29  April  to  15  May  2017,  furthermore 
consultation  meetings  will  be  held  on  the  01  May  2017  with  organized  stakeholders  such  as  Kruger 
Lowveld  Chamber  Business  and  Tourism  (KLCBT),  NAFCOC,  Farmers  Association  and  Ratepayers 
Association. 


Adopted  2017/2018  - 2019/2020  Draft  Medium  Term  Revenue  and  Expenditure  Framework  Page  62 


The  traditional  Leaders  will  also  be  consulted  on  an  individual  basis  by  the  Office  of  the  speaker 
during  the  consultative  process  mentioned  above. 

The  City  will  also  have  an  engagement  exercise  with  National  treasury  on  19  April  2017  with  regards 
to  the  2017/2018  tabled  draft  IDP  and  Budget.  The  exercise  will  be  conducted  with  the  objective  of 
assessing  the  credibility  of  IDP  and  budget  tabled  by  the  City.  Some  of  the  inputs  and  comments 
received  during  the  participation  will  be  considered  on  the  finalization  of  the  2017/2018  budget  and 
some  inputs  will  be  considered  during  the  2017/2018  Adjustments  budget  process. 


(g)  Approval  Phase 

The  Final  approved  2017/2018  IDP  and  Budget  will  be  tabled  before  council  for  approval  on  the  31 
May  2017.  The  notice  will  be  advertised  on  local  print  media  on  06  and  09  June  2017.  Moreover,  the 
documents  will  be  placed  on  the  municipal  website,  in  all  the  4 Regions  of  the  City  i.e  Head  Office, 
Central,  Northern,  Southern,  Eastern  and  in  all  Libraries  on  the  14  June  2017  for  public  awareness 
on  the  approval  of  the  IDP  and  Budget. 


2.1.2  IDP  and  service  delivery  and  budget  implementation  plan 

It  started  in  August  2016  after  the  tabling  of  the  IDP  Process  Plan  and  the  Budget  Time  Schedule  for 
the  2017/2018  MTREF. 


The  City’s  IDP  is  its  principal  strategic  planning  instrument,  which  directly  guides  and  informs  its 
planning,  budget,  management  and  development  actions.  This  framework  is  rolled  out  into 
objectives,  key  perform 
Service  Delivery  and 
revision  cycle  includ 


ice  indi 
tget  I 
i followin 


(a) 

(b) 

(c) 

(d) 

(e) 

(f) 


Registration  of  comm 
Compilation  of  departm^ 
Financial  planning  and  bu 
Public  participation  process; 
Compilation  of  the  SDBIP 
The  review  of  the  perfor 


s tr 

tors  and  targets  for  implemen^on  which  directly  inform  the 
entation  Plan.  The  Process  Plan  applicable  to  the  fourth 
IDP  processes  and  def^Pables: 


The  IDP  has  been  taken  into  a b 
MTREF,  based  on  the  approved 
business  planning  process  h 
circumstances  and  the  resultin 


iness  plans  including  key  performance  indicators  and  targets; 
g process: 


management  and  monitoring  processes. 

ess  and  financial  planning  process  leading  up  to  the  2017/2018 
/2017  MTREF,  Mid-year  Review  and  adjustments  budget.  The 
bsequently  been  refined  in  the  light  of  current  economic 
enue  projections. 


With  the  compilation  of  the  2017/2018  MTREF,  each  department/function  had  to  review  the  business 
planning  process,  including  the  setting  of  priorities  and  targets  after  reviewing  the  mid-year  and  third 
quarter  performance  against  the  2016/2017  Departmental  Service  Delivery  and  Budget 
Implementation  Plan.  Business  planning  links  back  to  priority  needs  and  master  planning,  and 
essentially  informed  the  detail  operating  budget  appropriations  and  three-year  capital  programme. 


2.1.3  Financial  modelling  and  key  planning  drivers 


As  part  of  the  compilation  of  the  2017/2018  MTREF,  extensive  financial  modelling  was  undertaken  to 
ensure  affordability  and  long-term  financial  sustainability.  The  following  key  factors  and  planning 
strategies  have  informed  the  compilation  of  the  2017/2018-2019/2020  annual  budget  and  MTREF: 


Adopted  2017/2018  - 2019/2020  Draft  Medium  Term  Revenue  and  Expenditure  Framework  Page  63 


(a)  City’s  growth 

(b)  Policy  priorities  and  strategic  objectives 

(c)  Asset  maintenance 

(d)  Economic  climate  and  trends  (i.e.  inflation,  Eskom  increases,  household  debt,  migration 
patterns) 

(e)  Performance  trends 

(f)  The  approved  2016/2017  adjustments  budget  and  performance  against  the  SDBIP 

(g)  Cash  Flow  Management 

(h)  Debtor  payment  levels 

(i)  Loan  and  investment  possibilities 

0)  The  need  for  tariff  increases  versus  the  ability  of  the  community  to  pay  for  services 
(k)  Improved  and  sustainable  service  delivery 


states 

formal 


In  addition  to  the  above,  the  strategic  guidance  given  in  National  Treasury’s  MFMA  Circulars  in 
relation  to  municipal  budget  process  has  been  taken  into  consideration  in  the  planning  and 
prioritisation  process. 

2.1.4  Community  consultation 

Chapter  4 of  the  Municipal  Systems  Act 
municipal  governance  that  comple 
participatory  governance,  and  must 
participate  in  the  affairs  of  the  City  inci 
Budget  and  Performance  Management 
community  must  take  place  through 
compliance  to  this.  MLM  has  adopted  Publi 
and  policy  on  Ward 

2.1.5  Committees  and  participation 

The  participation  of  communities  is  driven  through  a Ward  Committee  System  managed  by  the 
Public  Participation  Unit  in  the  Office  of  the  Speaker  and  the  IDP  Representative  Forum.  The  central 
role  of  Ward  Committees  is  to  facilitate  local  community  participation  in  decisions  which  affect  the 
local  community,  to  articulate  local  community  interests  and  to  represent  these  interests  within  the 
municipal  governing  structures.  City’s  public  participation  process  comprises  of  registration  of  ward 
needs,  specific  Ward  Imbizo(s)  and  partici^won  sessions  and  comments  on  the  IDP. 


lities  mus^^^lop  a culture  of 
ntative  government  with  a system  of 
e conditions  for  the  local  community  to 
reparation,  implementation  and  review  of  its  IDP, 
ermore  states  that  participation  by  the  local 
§j  Ward  Committees  and  Councilors.  In 
licy,  Community  Based  Planning  policy 


Key  to  the  participation  process  is  a Needs  Database  developed  per  ward  and  managed  by  the 
Office  of  the  Executive  Mayor  and  Municipal  Manager  through  the  Strategic  Management  Services 
department  (IDP  Unit).  This  database  comprises  of  an  inventory  of  development  issues  and  needs 
recorded  in  each  of  the  wards  in  the  City  of  Mbombela  over  a number  of  years.  This  Needs 
Database  serves  as  the  basis  for  community  consultation  and  participation  in  the  City  and  as  inputs 
to  the  Departmental  Business  Planning  process.  During  each  annual  IDP  review  process.  Ward 
Committees  and  Ward  Councilors  are  given  an  opportunity  to  update  the  priority  issues  and  needs 
for  their  specific  ward  areas.  This  process  takes  place  at  the  beginning  of  the  revision  process.  The 
updated  Needs  Database  informs  the  business  plan  formulation  process  conducted  by  various  line 
functional  departments  of  the  City. 


All  documents  in  the  appropriate  format  (electronic  and  printed)  will  be  provided  to  National 
Treasury,  and  other  national  and  provincial  departments  in  accordance  with  section  23  of  the  MFMA. 
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2.2  OVERVIEW  OF  ALIGNMENT  OF  ANNUAL  BUDGET  WITH  THE  IDP 


The  Constitution  mandates  local  government  with  the  responsibility  to  exercise  local  developmental 
and  cooperative  governance.  The  eradication  of  imbalances  in  South  African  society  can  only  be 
realized  through  a credible  integrated  developmental  planning  process. 


Municipalities  in  South  Africa  need  to  utilise  integrated  development  planning  as  a method  to  plan 
future  development  in  their  areas  and  so  find  the  best  solutions  to  achieve  sound  long-term 
development  goals.  A municipal  IDP  provides  a five  year  strategic  programme  of  action  aimed  at 


setting  short,  medium  and  long  term  strategic  and  budget  priori| 
which  correlates  with  the  term  of  office  of  the  political  incuj 
and  the  capacity  of  a City  to  its  overall  development  aims 
is  therefore  a key  instrument  which  municipalities  use 
all  those  that  have  a role  to  play  in  the  developg^r^jf  a 


municipalities  to  make  the  best  use  of  scarce  reso 


create  a development  platform, 
R.  The  plan  aligns  the  resources 
£ides  the  municipal  budget.  An  IDP 
ision,  leadership  and  direction  to 
jipal  area.  The  IDP  enables 


nd  speed 


/ice  delivery. 


Integrated  developmental  planning  in  the  South  African  context  is  amo^^tohers,  an  approach  to 
planning  aimed  at  involving  the  City  and  the  community  to  joi^ly  find  the  best  solutions  towards 
sustainable  development.  Furthermore,  integrated  development  planning  provides  a strategic 
environment  for  managing  and  guiding  all  planning,  development  and  decision  n^Big  in  the  City. 


It  is  important  that  the  IDP  developed  by  municipalities  correlate  with  National  and  Provincial  intent. 
It  must  aim  to  co-ordinate  the  work  of  local  and  other  spheres  of  government  in  a coherent  plan  to 
improve  the  quality  of  life  for  all  the  people  living  in  that  area.  Applied  to  the  City,  issues  of  national 
and  provincial  importance  should  be  reflected  in  the  IDP  of  the  City.  A clear  understanding  of  such 
intent  is  therefore  imperative  to  ensure  that  the  City  strategically  complies  with  the  key  national  and 
provincial  priorities. 


The  aim  of  thij 
of  life  for  a\ 

One  of  the  key  objec 
provincial  priorities,  policif 


The  national  and  provincial  priol 


i/cle  was  to  develop  and  coordinate  a coherent  plan  to  improve  the  quality 
pg  in  the  area,  also  reflecting  issues  of  national  and  provincial  importance, 
therefore  to  ensure  that  there  exists  alignment  between  national  and 
strategies  and  th^CTy’s  response  to  these  requirements. 


policies  pnd  strategies  of  importance  include  amongst  others; 


(a)  Green  Paper  on  National  Strangle  Planning  of  2009; 

(b)  Government  Program  of  Actic 

(c)  Development  Facilitation  Act  of  1 995; 

(d)  Provincial  Growth  and  Development  Strategy  (GGDS); 

(e)  National  and  Provincial^ptial  development  perspectives; 

(f)  Relevant  sector  plans  such  as  transportation,  legislation  and  policy; 

(g)  National  Key  Performance  Indicators  (NKPIs); 

(h)  Accelerated  and  Shared  Growth  Initiative  (ASGISA); 

(i)  National  2014  Vision; 

0)  National  Spatial  Development  Perspective  (NSDP);  and 

(k)  The  National  Priority  Outcomes. 

2.2.1  National  priorities 
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The  President  on  his  2017  State  of  the  Nation  Address  mentioned  five  national  priorities  which 
should  embedded  by  all  spheres  of  government  on  the  planning  and  budgeting  processes  for  the 
medium-term.  The  government  has  introduced  the  New  Growth  Plan  that  will  guide  the  work  of  all 
spheres  of  government  in  achieving  the  goals  relating  these  national  priorities  within  the  premise  that 
the  creation  of  decent  work  is  at  the  Centre  of  our  economic  policies. 

The  five  national  priorities  are; 


(a)  Creating  decent  jobs; 

(b)  Improving  the  quality  of  education; 

(c)  Enhancing  health  services; 

(d)  Enhancing  rural  development  and  agrarian;  and 

(e)  Fight  against  crime  and  corruption. 


In  His  address,  the  President  has  further  declared  20 
should  align  their  programs  with  the  job  creation  i 


d 20  ... 
imperative. 


year  of  job  creation.  The  municipalities 


aftin 


To  achieve  this  national  priority,  municipalities  are  urged  when  drafting  2017/2018  budgets  to 
explore  opportunities  to  mainstream  labour  intensive  approacjags  to  delivering  services,  and  more 
particularly  to  participate  fully  in  the  EPWP.  The  City  ought  to  focus  on  maximizing  its  contribution  to 
job  creation  by; 


(a) 

(b) 

(c) 

(d) 

(e) 


hour  intensive  methods  wherever 


Ensuring  that  service  delivery  and  capital  project 
appropriate. 

Ensuring  that  service  providers  use  labour  intensive  approaches. 

Supporting  labour  intensive  LED  projects. 

Participating  fully  in  the  EPWP/National  youth  service  plan  NYDP. 

Implementing  interns  programs  to  provide  young  people  with  on-the-job  training 


The  Constitution  requires 
functions  to  achiev^it 
municipal  integrated  devel 
give  effect  to  its  IDP,  but 
The  following  table  highlights 
further  planning  refinements  thaf 

2.2.2  IDP  strategic  objcctivesj 


government  to  relate  its  management,  budgeting  and  planning 
es.  This  gives  a clear  indication  of  the  intended  purposes  of 
planning.  Legislation  stipulates  clearly  that  a City  must  not  only 
o conduct  its  affairs  in  a manner  which  is  consistent  with  its  IDP. 
IDP’s  seven  strategic  objectives  for  the  2017/2018  MTREF  and 
ave  directly  informed  the  compilation  of  the  budget: 


res 

The  City’s  development  priority  and  objectives 


IDP  Development  priority 

IDP  Development  objective 

Institutional  development 
and  transformation 

• To  build  strong  sustainable  governance  and  institutional 
structures  and  arrangements 

• To  redefine  strategic  macro  leadership  and  coordination 
structures  involving  the  local,  district,  provincial  and  national 
government 

Infrastructure  and 

• To  strengthen  the  delivery  of  basic  services  and  ensure 
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sustainable  services 

sustainable  integrated  human  settlement  supported  by 
infrastructure  development 

Rural  Development 

• To  strengthen  the  delivery  of  basic  services  and  ensure 
sustained  integrated  human  settlement  supported  by 
infrastructure  development 

• To  formulate  a broad  over-arching  human  capital  and 
community  development 

Economic  development 

• To  initiate  a strong  and  s^tainable  local/regional  economic 
development  potential  and  sustainable  environmental 
management 

Financial  management  and 
viability 

• To  ensure  legally  sound  financial  viability  and  management 

Human  capital  and 

community  development 

• To  formulate  a broad  over-arching  human  capital  and 
community  development 

2010  Legacy  and  Flagship 
projects  concept 

• To  initiate  a strong  and  sustainable  local/rfgional  economic 
development  potential  and  sustainable  environmental 

• To  strengthen  the  delivery  of  basic  services  and  ensure 
sustained  integrated  human  settlement  supported  by 
infrastructure  deve^pment 

• To  formulate  a broad  over-arching  human  capital  and 
community  development 

• To  build  strong  sustainable  governance  and  institutional 
structures  and  arrangements 

• To  redefine  -strategic  macro  leadership  and  coordination 
structures  involving  the  local,  district,  provincial  and  national 
government 

In  order  to  ensure  integrated  and  focused  service  delivery  between  all  spheres  of  government  it  was 
important  for  the  City  to  align  its  budget  priorities  with  that  of  national  and  provincial  government.  All 
spheres  of  government  place  a high  priority  on  infrastructure  development,  economic  development 
and  job  creation,  efficient  service  delivery,  poverty  alleviation  and  building  sound  institutional 
arrangements. 

Local  priorities  were  identified  as  part  of  the  IDP  review  process  which  is  directly  aligned  to  that  of 
the  national  and  provincial  priorities.  The  key  performance  areas  can  be  summarised  as  follows 
against  the  seven  strategic  objectives: 
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Alignment  of  City  of  Mbombela’s  IDP  priorities  with  National,  Provincial  and  District  Priorities 


MILLENNIUM  DEVELOPMENT 

GOALS 

IDP  PRIORITIES-  MUNICIPAL  RESPONSE 

Develop  a Global  Partnership  for 
Development 

> 2010  legacy  and  flagship  projects 

> Human  capital  an^^tamunity  development 

Eradicate  extreme  poverty  and 
hunger 

> Infrastructure  & sustainable  services 

> Human  capital  and  community  development 

> Economic  development 

> Rural  development 

Combat  HIV/AIDS,  malaria  and 
other  diseases 

> Human  capital  and  community  development 

> 2010  legacy  and  flagship  projects 

> Economic  development 

Ensure  environmental 

sustainability 

^ 2010  legacy  and  flagship  projects 

Promote  gender  equality  and 
empower  women 

Human  capital  and  social  development 
p'  2010  legacy  and  flagsh^  projects 

NATIONAL  PRIORITIES  IDP  PRIORITIES-  MUNICIPAL  RESPONSE 

Corruption  2010  legacy  and  flagship  projects 

Education  ^ Human  capital  and  community  development 

Health  ^ 2010  legacy  and  flagship  projects 

The  fight  against  crime  > 2010  legacy  and  flagship  projects 

^ Rural  development 

Creation  of  decent  work  & 

sustainable  livelihoods 

^ Economic  development 

> Infrastructure  & sustainable  services 

> 2010  legacy  and  flagship  projects 

> Rural  development 

Rural  development,  food  security 
& land  reform 

> Economic  development 

> Infrastructure  & sustainable  services 

> Human  capital  and  community  development 

> Rural  development 

PROVINCIAL  PRIORITIES 

IDP  PRIORITIES-  MUNICIPAL  RESPONSE 

Agriculture 

> Human  capital  and  community  development 

> Economic  development 
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> Rural  development 

Skills 

> Human  capital  and  community  development 

> Institutional  development  & transformation 

> Infrastructure  & sustainable  services 

Economic  growth  & job  creation 

> Economic  development 

> 2010  legacy  and  flagship  projects 

> Rural  development 

Strategic  infrastructure 

> 2010  legacy  and  flag^ip  projects 

> Infrastructure  & sustainable  services 

Tourism,  Environment  & Cultural 
Heritage 

> Human  capital  & community  development 

> Flagship  projects 

Social  cohesion 

> Human  capital  and  community  development 

2010  legacy  and  flagship  projects 

DISTRICT  PRIORITIES 

IDP  PRIORITIES-  MUNICIPAL  RESPONSE^ 

Basic  service  and  infrastructure 
development 

^ Infrastructure  & sustainable  services 

Local  economic  development  Economic  development 

^ 201 0 legacy  and  f^phip  projects 

Institutional  transformation  and  ^ Instituticmal  development  and  transformation 

development  ^ 2010  legacy  and  flagship  projects 

Financial  viability  and  ^ 2010  legacy  and  flagship  projects 

management  ^ Financial  management  and  viability 

Public  participation  and  good  ^ Institutional  development  and  transformation 
governance  > 2010  legacy  and  flagship  projects 


Traditional  leaders  > Human  capital  and  community  development 

> 2010  legacy  and  flagship  projects 


In  line  with  the  MSA,  the  IDP  constitutes  a single,  inclusive  strategic  plan  for  the  City. 

The  five-year  programme  responds  to  the  development  challenges  and  opportunities  faced  by  the 
City  by  identifying  the  key  performance  areas  to  achieve  the  seven  strategic  objectives  mentioned 
above. 

In  addition  to  the  five-year  IDP,  the  City  undertakes  an  extensive  planning  and  developmental 
strategy  which  primarily  focuses  on  a longer-term  horizon;  15  to  20  years.  This  process  is  aimed  at 
influencing  the  development  path  by  proposing  a substantial  programme  of  public-led  investment  to 
restructure  current  patterns  of  settlement,  activity  and  access  to  resources  in  the  City  so  as  to 
promote  greater  equity  and  enhanced  opportunity.  The  strategy  specifically  targets  future 
developmental  opportunities  in  traditional  dormitory  settlements.  It  provides  direction  to  the  City’s 
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IDP,  associated  sectoral  plans  and  strategies,  and  the  allocation  of  resources  of  the  City  and  other 
service  delivery  partners. 


This  development  strategy  introduces  important  policy  shifts  which  have  further  been  translated  into 
six  strategic  focus  areas/objectives  as  outlined  below: 


(a) 

(b) 

(c) 

(d) 

(e) 

(f) 


Lessons  learned  with  previous  IDP  revision  and 
were  taken  into  consideration  in  the  revision  of  the  I 


To  initiate  a strong  and  sustainable  Local/Regional  Economic  Development  Potential  and 
Sustainable  Environmental  Management 

To  Strengthen  the  Delivery  of  Basic  Services  and  ensure  Sustained  Integrated  Human 
Settlement  supported  by  Infrastructure  Development 

To  formulate  a Broad  Over-arching  Human  Capital  and  Community  Development 
To  build  strong  sustainable  governance  and  institutional  structures  and  arrangements 
To  ensure  legally  sound  financial  viability  and  management 

To  redefine  strategic  macro  leadership  and  coordination  structures  involving  the  Local,  District, 
Provincial  and  National  Government 


as  well  as  changing  environments 


(a)  There  was  one  standardized  template  used  to  collect  information,  where  the  communities 
identified  their  priorities,  detailed  problem  statement  and  the  specific  section  / village; 

(b)  During  the  consultation,  communities  were  given  an  opportunity  to  identify  key  priority  needs 
and  suggest  solutions; 

(c)  Diverse  developmental  needs  in  areas  within  each  ward  were  nSed  during  the  Analysis  phase 

(d)  Poor  attendance  in  some  wards  during  the  consultation  ^^wngs  has  negative  effects; 

(e)  Consultation  with  communities  for  their  needs  is  not  the  analysis  of  needs;  analysis  requires 

further  evaluation  and  a decision  making  process; 

(f)  Communities  should  be  provided  with  maps  of  their  areas  during  consultation  process  to  assist 
the  City  in  mapping  social  n3^ 

(g)  Government  departments  and  parastatals  are  not  attending  IDP  meetings  even  though  they 
are  invited; 

(h)  Upon  the  approval  of  the  IDP  and  Budget,  each  ward  should  receive  information  of  all  projects/ 
programs  across  the  three  spheres  of  government  and  other  stakeholders  that  will  be 
implemented  in  their  respective  wards; 

(i)  There  is  a need  for  an  organized  consultation  process  with  sector  departments  from  both  the 
City  and  district  perspective. 
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The  2017/2018  - 2019/2020  final  budget  and  MTREF  has  therefore  been  directly  informed  by  the 
IDP  revision  process  and  the  following  tables  provide  a reconciliation  between  the  IDP  strategic 
objectives  and  operating  revenue,  operating  expenditure  and  capital  expenditure. 


MP326  City  of  Mbombela  ■ Supporting  Table  SA4  Reconciliation  of  IDP  strategic  objectives  and  budget  (revenue) 


strategic  Objective 

Goat 

Goal 

Code 

Ref 

2013)14 

2014115 

2015/16 

Current  Year  2016117 

2017/18  Medium  Term  Revenue  &. 

Expenditure  Framework 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full  Year 

Budget  Year 

Budget  Year 

Budget  Year 

R thousand 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2017/18 

+1  2018/19 

+2  2019/20 

To  initiate  a strong  and 
sustainabie  Locai/Regionai 
Economic  Deveiopment 

Potenfai  and  sustainabie 

Environmentai  Management 

Economic  Deveiopment 

68,807 

61,927 

61,927 

75,688 

83,257 

91,583 

To  strengthen  the  Deiivery  of 

infrastructure  & sustainabie 

1,425,186 

1,282,667 

1,282,667 

1,467,839 

1,525,207 

1,627,337 

Basic  Services  and  ensure 

sustained  intergrated  Human 
Selement  supported  by 
infrastructure  Deveiopment 

services 

111,028 

99,925 

99,925 

122,131 

134,344 

147,778 

To  formuiate  a Broad  Over- 

Human  capitai  & community 

arching  Human  Capitai  and 
Community  Deveiopment 

deveiopment 

To  buiid  strong  sustainabie 

insMonai  deveiopment  & 

59,338 

53,405 

53,405 

65,272 

71,800 

78,979 

governance  and  institufonai 
structures  and  arrangements 

transformation 

To  ensure  iegaiiy  sound 

Financiai  management  & 

1,542,353 

1,422,251 

1,422,251 

1,596,723 

1,666,979 

1,783,286 

Financiai  viabiiity  and 
Management 

viabiiity 

Ailocatlons  to  other  priorities 

2 

Total  Revenue  (excluding  capital  transfers  and  contributions] 

1 

- 

- 

- 

3,206,713 

2,920,175 

2,920,175 

3,327,653 

3,481,586 

3,728,964 
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MP326  City  of  Mbombela-  Supporting  Table  SA5  Reconciliation  of  I DP  strategic  objectives  and  budget  (operating  expenditure) 


Strategic  Objective 

Goal 

Goal 

Code 

Ref 

2013/14 

2014/15 

2015/16 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & 

Expenditure  Framework 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full  Year 

Budget  Year 

Budget  Year 

Budget  Year 

R thousand 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2017/18 

+1  2018/19 

+2  2019/20 

To  initiate  a strong  and 
sustainable  Local/Regional 
Economic  Development 

Economic  Development 

59,796 

47,836 

47,836 

53,816 

48,434 

43,591 

To  strengthen  the  Delivery  of 

Infrastructure  & sustainable 

1,125,769 

1,111,877 

1,111,877 

1,238,346 

1,362,180 

1,498,398 

Basic  Services  and  ensure 

services 

sustained  Intergrated  Human 

To  formulate  a Broad  Over- 

Human  capital  & community 

661,116 

595,004 

595,004 

727,227 

799,950 

879,945 

arching  Human  Capital  and 
Community  Development 

development 

To  build  strong  sustainable 

Institutional  development& 

342,666 

308,399 

308,399 

376,932 

414,625 

456,088 

governance  and  institutional 
structures  and  arrangements 

transformation 

To  ensure  legally  sound 

Financial  management  & 

486,249 

340,374 

340,374 

330,924 

259,087 

170,039 

Financial  viability  and 
Management 

viability 

1 

Allocations  to  other  priorities 

Total  Expenditure 

- 

- 

- 

2,675,595 

2,403,491 

2,403,491 

2,727,245 

2,884,276 

3,048,061 
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MP326  City  of  Mbombela  - Supporting  Table  SA6  Reconciliation  of  IDP  strategic  objectives  and  budget  (capital  expenditure) 


Strategic  Objective 

Goal 

Goal 

Code 

Ref 

2013/14 

2014/15 

2015/16 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & 

Expenditure  Framework 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full  Year 

Budget  Year 

Budget  Year 

Budget  Year 

R thousand 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2017/18 

+1  2018/19 

+2  2019/20 

To  initiate  a strong  and 
sustainable  Local/Regional 
Economic  Development 

Economic  Development 

A 

55,424 

55,424 

55,424 

40,606 

61,350 

66,166 

B 

■ 

■ 

■ 

To  strengthen  the  Delivery  of 

Infrastructure  & sustainable 

C 

518,829 

508,534 

508,534 

483,940 

454,399 

514,348 

Basic  Services  and  ensure 

services 

sustained  Intergrated  Human 

D 

- 

- 

To  formulate  a Broad  Over- 

Human  capital  & community 

E 

26,620 

26,620 

26,620 

44,700 

23,567 

24,657 

arching  Human  Capital  and 
Community  Development 

development 

F 

To  build  strong  sustainable 

Institutional  development& 

G 

17,866 

17,866 

17,866 

25,480 

19,212 

22,391 

governance  and  institutional 
structures  and  arrangements 

transformation 

H 

To  ensure  legally  sound 

Financial  managements 

1 

132,980 

132,980 

132,980 

8,149 

10,399 

13,902 

Financial  viability  and 
Management 

viabilify 

J 

L 

M 

1 

N 

0 

P 

Allocations  to  other  priorities 

3 

Total  Capital  Expenditure 

- 

- 

- 

751,719 

741,424 

741,424 

602,875 

568,927 

641,465 
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2.3  MEASURABLE  PERFORMANCE  OBJECTIVES  AND  INDICATORS 


Performance  Management  is  a system  intended  to  manage  and  monitor  service  delivery  progress 
against  the  identified  strategic  objectives  and  priorities.  In  accordance  with  legislative  requirements 
and  good  business  practices  as  informed  by  the  National  Framework  for  Managing  Programme 
Performance  Information,  the  City  has  developed  and  implemented  a performance  management 
system  of  which  system  is  constantly  refined  as  the  integrated  planning  process  unfolds.  The  City 
targets,  monitors,  assess  and  reviews  organisational  performance  which  in  turn  is  directly  linked  to 
individual  employee’s  performance. 

At  any  given  time  within  government,  information  from  multiple  years  is  being  considered;  plans  and 
budgets  for  next  year;  implementation  for  the  current  year;  and  jJ^rting  on  last  year's  performance. 
Although  performance  information  is  reported  publicly  during  the  last  stage,  the  performance 
information  process  begins  when  policies  are  being  developed,  and  continues  through  each  of  the 
planning,  budgeting,  implementation  and  reporting  stages.  The  planning,  budgeting  and  reporting 
cycle  can  be  graphically  illustrated  as  follows: 


Figure  1 Planning,  budgeting  and  reporting  cycle 

The  performance  of  the  City  relates  directly  to  the  extent  to  which  it  has  achieved  success  in 
realising  its  goals  and  objectives,  complied  with  legislative  requirements  and  meeting  stakeholder 
expectations.  The  City  therefore  has  adopted  one  integrated  performance  management  system 
which  encompasses: 

(a)  Planning  (setting  goals,  objectives,  targets  and  benchmarks); 

(b)  Monitoring  (regular  monitoring  and  checking  on  the  progress  against  plan); 

(c)  Measurement  (indicators  of  success); 

(d)  Review  (identifying  areas  requiring  change  and  improvement); 

(e)  Reporting  (what  information,  to  whom,  from  whom,  how  often  and  for  what  purpose);  and 
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(f)  Improvement  (making  changes  where  necessary). 

The  performance  information  concepts  used  by  the  City  in  its  integrated  performance  management 
system  are  aligned  to  the  Framework  of  Managing  Programme  Performance  Information  issued 
by  the  National  Treasury. 

The  following  table  sets  out  the  City’s  main  performance  objectives  and  benchmarks  for  the 
2017/2018  MTREF. 


MP326  City  of  Mbombela-  Supporting  Table  SA8  Performance  indicators  and  benchmarks  | 

Description  of  financial  indicator 

Basis  of  calculation 

2013/14 

2014/15 

2015/16 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & || 

Expenditure  Framework  1 

Audited 

Audited 

Audited 

Original 

Full  Year 

Pre-audit 

Budget  Year 

Budget  Year 

Budget  Year 

Outcome 

Outcome 

Outcome 

Budget 

Forecast 

outcome 

2017/18 

+1  2018/19 

2019/20 

Borrowing  Management 

Credit  Rating 

Baal.za 

Baal.za 

Baal.za 

Baal.za 

Capital  Charges  to  Operating  Expenditjre 

Interest  & Principal  Paid  /Operating 

0.0% 

0.0% 

0.0% 

4.3% 

4.3% 

1.7% 

1.6% 

1.3% 

Expenditure 

Capital  Charges  to  Own  Revenue 

Finance  charges  & Repayment  of 
borrowing  /Own  Revenue 

0.0% 

0.0% 

5.9% 

5.9% 

2.3% 

2.1% 

1.6% 

Borrowed  tunding  of 'own'  capital  expenditure 

Borrowing/Capital  expenditure  ex  cl. 
transfers  and  grants  and  contributions 

0.0% 

c 

# 

0.0% 

38.3% 

0.0% 

0.0% 

0.0% 

Safety  of  Capital 

Gearing 

Long  Term  Borrowing/  Funds  & 

Reserves 

0.0% 

'.0% 

0.0% 

0.0% 

% 

0.0% 

0.0% 

0.0% 

Liquidity 

Current  Ratio 

Current  assets/current  liabilities 

1.1 

1.1 

1.2 

1.4 

1.7 

Current  Ratio  adjusted  tor  aged  debtors 

Current  assets  less  debtors  > 90 

- 

- 

1.1 

1.1 

11 

1.2 

1.4 

1.7 

days/current  liabilities 

Liquidity  Ratio 

Revenue  Management 

Monetary  Assets/Current  Liabilities 

" 

D.2 

0.2 

0.? 

0.3 

0.6 

0.9 

Annual  Debtors  Collection  Rate  (Payment 

Last  12  Mths  Receipts/Last  12  Mths 

3 

97.3% 

97.3% 

97.3% 

113.4% 

113.2% 

Level  %} 

Current  Debtors  Collection  Rate  (Cash 
receipts  % of  Ratepayer  & Other  revenue) 

Billing 

96.0% 

96.0% 

94.6% 

95.1% 

95.7% 

Outstanding  Debtors  to  Revenue 

Tot  ■ ~ 

Revenue 

0.0% 

0.0% 

% 

14.6% 

14.6% 

12.1% 

11.7% 

11.4% 

Longstanding  Debtors  Recovered 

Creditors  Management 



Creditors  System  Efficiency 

90.0% 

90.0% 

90.0% 

95.0% 

95.0% 

95.0% 

95.0% 

(withinl^^g5(e))  ^ 

1 0.0% 

Creditors  to  Cash  and  Investments 

0.0% 

■lo.q% 

135.2% 

380.2% 

380.2% 

380.2% 

232.2% 

132.5% 

90.5% 

Other  Indicators 

67704462.49 

67704462.49 

67704462.49 

67704462.49 

60934016.24 

54840614.61 

49356553.15 

Electricity  Distril 

48,747 

48,747 

48,747 

1 

43,872 

39,485 

35,537 

31,983 

purchased  and^^^k  ^ 

0 

0 

0 

0 

0 

0 

0 

1 uLoi  volum 

951 

951 

951 

951 

856 

770 

693 

Water  Dstribution  Losses  (2) 

Total  Costa 

^Volume  (i 

3755667 

3755667 

3755667 

3755667 

3380100.3 

3042090.27 

2737881.243 

0 

0 

0 

0 

0 

0 

0 

Employee  costs 

^^^^^sts/(Total 

reven^^^^^k 

0.0% 

0.0% 

0.0% 

25.3% 

27.9% 

27.9% 

27.9% 

26.8% 

26.5% 

26.5% 

Remuneration 

Total 

0.0% 

0.0% 

0.0% 

23.0% 

29.4% 

29.4% 

28.2% 

28.0% 

27.9% 

capiiai  revi 

Repairs  & Maintenance 

R&M/(Tolal 

0.0% 

0.0% 

0.0% 

8.8% 

10.4% 

10.4% 

9.8% 

10.7% 

11.8% 

revenue) 

Finance  charges  & Depreciation 

FC&D/(Tolal  Revenue  - capital  revenue) 

0.0% 

0.0% 

0.0% 

11.6% 

11.3% 

11.3% 

11.3% 

10.5% 

10.0% 

9.6% 

IDP  regulation  financial  viability  indicators 

i.  Debt  coverage 

(Total  Operating  Revenue  - Operating 
Grants )/Debt service  payments  due 
within  financial  year) 

- 

- 

- 

19.2 

19.2 

19.2 

32.7 

35.4 

38.7 

41.2 

ii.O/S  Service  Debtors  to  Revenue 

Total  outstanding  service  debtors/annual 

0.0% 

0.0% 

0.0% 

11.6% 

22.2% 

22.2% 

22.2% 

19.5% 

18.7% 

18.2% 

revenue  received  for  services 

iii.  Cost  coverage 

(Available  cash  + Investments )/monthly 
fixed  operationai  expenditure 

■ 

■ 

■ 

2.2 

0.6 

0.6 

0.6 

0.9 

1.6 

2.3 
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2.3.1  Financial  performance  indicators  and  benchmarks 

(a)  Borrowing  management 


Capital  expenditure  in  local  government  can  be  funded  by  capital  grants,  own-source  revenue  and 
long  term  borrowing.  The  ability  of  a City  to  raise  long  term  borrowing  is  largely  dependent  on  its 
creditworthiness  and  financial  position.  As  with  all  other  municipalities,  City  of  Mbombela 
borrowing  strategy  is  primarily  informed  by  the  affordability  of  debt  repayments.  The  structure  of 
the  City’s  debt  portfolio  is  dominated  by  annuity  loans.  The  following  financial  performance 
indicators  have  formed  part  of  the  compilation  of  the  2017/2018  MTREF. 


Borrowing  to  asset  ratio  is  a measure  of  the  long-term  borrowing  as  a percentage  of  the  total  asset 
base  of  the  City.  It  can  be  noted  that  the  borrowing  asset  ratio  of  City  of  Mbombela  is  stable  for  the 
medium  term. 


Capitai  charges  to  operating  expenditure  are  a me 
operating  expenditure.  It  can  be  seen  that  the  co 
to  the  fact  that  there’s  no  borrowing  anticipated 


3 of  the  cos 
rrowing  is  zi 
the  2017/2018 

jve  impact  on 


borrowing  in  relation  to  the 
creased  significantly  due 
expenditure. 

Lire  borrowing  capacity 


In  summary,  various  financial  risks  could  have 
of  the  City.ln  particular,  the  continued  ability  of  the  City  to  meet  its  revenue  targets  and  ensure  its 
forecasted  cash  flow  targets  are  achieved  will  be  critical  in  meeting  the  repayments  of  the  debt 
service  costs.  As  part  of  the  compilation  of  the  2017/2018  MTREF  the  potential  of  smoothing  out 
the  debt  profile  over  the  longer  term  will  be  investigated. 

(b)  Safety  of  Capital 


The  debt-to-eguity  ratio  is  a financi 
in  financing  the  City’s  assets.  The  i 
and  tax  provisions  as  a percentage. 


tio  indicating  the  relativ^^oportion  of  equity  and  debt  used 
ator  is  based  on  the  total  of  loans,  creditors,  and  overdraft 
and  reserves. 


(c)  Liquidity 

Current  ratio  is  a measure  of  the  current  assets  divided  by  the  current  liabilities  and  as  a 
benchmark  the  City  has  set  a limit  of  1,  hence  at  no  point  in  time  should  this  ratio  be  less  than  1. 
For  the  2017/2018  the  MTREF  the  current  ratio  is  1,2  in  the  2018/2019  financial  year  it  will  be  1,4 
and  1 ,7  for  2019/2020  Going  forward  it  will  be  necessary  to  maintain  these  levels  or  even  more. 


The  iiguidity  ratio  is  a measure  of  the  ability  of  the  City  to  utilize  cash  and  cash  equivalents  to 
extinguish  or  retire  its  current  liabilities  immediately.  Ideally  the  City  should  have  the  equivalent 
cash  and  cash  equivalents  on  hand  to  meet  at  least  the  current  liabilities,  which  should  translate 


fr 
I 


into  a liquidity  ratio  of  1 . Anything  below  1 indicates  a shortage  in  cash  to  meet  creditor  obligations. 
For  the  2016/2017  financial  year  the  ratio  was  0,2  and  as  part  of  the  financial  planning  strategy  it 
has  been  increased  to  0,3  in  the  2017/2018  and  increasing  to  0,6  in  2018/2019  and  0,9  in 
2019/2020  financial  year.  This  needs  to  be  considered  a pertinent  risk  for  the  City  as  any  under 
collection  of  revenue  will  translate  into  serious  financial  challenges  for  the  City.  As  part  of  the 
longer  term  financial  planning  objectives  this  ratio  will  have  to  be  set  at  a minimum  of  1 . 


(d)  Revenue  Management 


As  part  of  the  financial  sustainability  strategy,  the  City  will  revise  its  revenue  enhancement  strategy 
and  theme  of  the  strategy  is,  “let  us  make  revenue  management  everyone’s  business  in  the  City” 
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we  believe  that  through  the  aggressive  implementation  of  the  strategy  framework,  the  financial 
stability  in  the  short-term  and  sustainability  in  the  long-term  will  be  achieved.  The  intention  of  the 
strategy  is  to  streamline  the  revenue  value  chain  by  ensuring  accurate  billing,  customer  service, 
and  credit  control  and  debt  collection. 

(e)  Creditors  Management 


The  City  has  managed  to  ensure  that  creditors  are  settled  within  the  legislated  30  days  of  invoice. 
While  the  liquidity  ratio  is  of  concern,  by  applying  daily  cash  flow  management  the  City  has 
managed  to  ensure  a 95  per  cent  compliance  rate  to  this  legislative  obligation.  This  will  have  at 
least  a favourable  impact  on  suppliers’  perceptions  of  risk  of  doing  business  with  the  City,  which  is 
expected  to  benefit  the  City  in  the  form  of  more  competitive  pricing  of  tenders,  as  suppliers 
compete  for  the  City’s  business. 

2.3.2  Free  Basic  Services:  basic  social  services  package  for  indigent  households 


The  social  package  assists  residents  that  have  difficulty  paying  for  services  and  are  registered  as 
indigent  households  in  terms  of  the  Indigent  Policy  of  the  City.  With  the  exception  of  water,  only 
registered  indigents  qualify  for  the  free  basic  services. 


For  the  2017/2018  financial  year  12  037  registered  i 
terms  of  the  City’s  indigent  policy  registered  househo 


; will  t 


nts  will  be  provided  for  in  the  budget.  In 
are  entitled  to  6kf  fee  water,  50  kwh  of 


electricity,  6 kf  sanitation  and  free  waste  removal  equival 
discount  on  their  property  rates. 


Further  detail  relating  to  the  number  of  households  re 
basic  services,  highest  level  of  free  basic  services  as 
free  basic  services  is  contained  in  ^Mle  A10  (Basic  S 


Note  that  the  number  of 
these  services  (e.g.  the  pro 
into  account  in  the 


once  a week,  as  well  as  a 


ic  services,  the  cost  of  free 
hue  cost  associated  with  the 
ry  Measurement) . 


nformal  areas  that  receive  free  services  and  the  cost  of 
er  through  stand  pipes,  water  tankers,  etc)  are  not  taken 


2.3.3  Providing  clean  water  and  managing  wasle  water 


The  Department  of  Water  Affairs  conducts  an  annual  performance  rating  of  water  treatment  works, 
presenting  a Blue  Drop  or  Green  Drop  award  respectively  to  potable  water  treatment  works  and 
waste  water  treatment  works  that  meet  certain  criteria  of  excellence. 


3 Drop  or  G 
ment  works 

Drop  certific 


Minimum  Green  Drop  certification  standards.  This  has  been  prioritised  as  part  of  the  2017/2018 
medium  term  capital  budget. 


The  following  is  briefly  the  main  challenges  facing  the  City  in  this  regard; 


(a)  The  infrastructure  at  most  of  the  waste  water  treatment  works  is  old  and  insufficient  to  treat 
the  increased  volumes  of  waste  water  to  the  necessary  compliance  standard; 

(b)  Shortage  of  skilled  personnel  makes  proper  operations  and  maintenance  difficult; 

(c)  Electrical  power  supply  to  some  of  the  plants  is  often  interrupted  which  hampers  the 
purification  processes;  and 

(d)  There  is  a lack  of  proper  regional  catchment  management,  resulting  in  storm  water  entering 
the  sewerage  system. 
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The  following  are  some  of  the  steps  that  have  been  taken  to  address  these  challenges: 


(a)  Infrastructure  shortcomings  are  being  addressed  through  the  capital  budget  in  terms  of  a 5- 
year  upgrade  plan; 

(b)  The  filling  of  vacancies  has  commenced  and  the  Waste  Water  Division  will  embark  on  an  in- 
house  training  program,  especially  for  operational  personnel; 

(c)  The  Electricity  Division  is  to  install  dedicated  power  supply  lines  to  the  plants;  and 

(d)  The  Division  is  working  in  consultation  with  the  Department  of  Water  Affairs  to  address 
catchment  management. 

(e)  Updating  the  infrastructure  plan  of  the  City. 


2.4  OVERVIEW  OF  BUDGET  RELATED-POLICIES 


As  required  by  law,  the  budgeting  process  is  guidi 
framework  and  policies,  all  the  budget  related  pc 


rned  by  relevant  legislations, 
be  reviewed  annually.  Any 


amendments,  additions  or  deletions  have  been  tabled  to  Council  on  the  31  March  2017  as  draft  as 
some  of  the  policies  are  rationalized  due  to  the  fact  that  the  City  is  a new  entity  established  in 
August  2016 

The  City  has  tabled  the  following  Budget  Related  policies  for  the  financial  year  2017/2018; 

2.4.1  Virement  policy 

This  is  a policy  that  is  designed  to  manage  the  shifting  of  funds  within  and  between  votes  during  a 
financial  year.  Its  main  objective  is  to  give  guidance  to  all  relevant  sKeholders  on  how  to  shift  and 
manage  funds  within  their  budgets  as  per  approved  delegation  of  powers. 

The  Municipal  Budget  and  Reporting  Regulations  (No  3241)  and  Circular  51  issued  by  the  National 
Treasury  serve  as  guid^nes  in  implementation  of  this  policy. 

Clause  4. 1 .4  (d)  has  been  added  to  read  as  follows:  The  amount  of  a saving  under  a vote  that  may 
be  transferred  to  another  vote  must  not  exceed  (10)  per  cent  of  the  amount  appropriated  under  that 
main  category  of  expenditure. 

2.4.2  Budget  policy 

The  budget  policy  deals  mainly  with  all  matters  regarding  budget  matters.  It  gives  a direction  on 
how  all  the  processes  should  be  followed.  The  legislative  and  compliance  requirements  in  terms  of 
time  lines  are  also  indicated  in  this  policy. 

The  following  Amendments  has  been  added  to  read  as  follows: 

Clause  5(b)  Vehicle  replacement  shall  be  done  in  terms  of  Council’s  Vehicle  Replacement 
Policy.  The  Budget  for  vehicles  shall  distinguish  between  replacement  and  new  vehicles.  A proper 
costing  Analysis  must  be  conducted  no  globular  amounts  shall  be  budgeted  for  vehicle  acquisition. 

Clause  6 (a)(v)  has  been  amended  to  read  as  follows:  At  least  8%  of  the  Operating  Budget 
component  and  Adjustments  Budget  shall  be  set  aside  for  Maintenance. 
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2.4.3  Credit  control  and  debt  collection  policy  and  by-laws 


The  policy  is  required  in  terms  of  chapter  9 of  the  Municipal  Systems  Act  (MSA)  no  32  of  2000  (s 
95,  96,  97  and  98).  A policy  must  be  developed  in  order  to  provide  for  a mechanism  on  which 
credit  control  and  debt  collection  measures  will  be  effected.  The  guidelines  required  by  the  Act  in 
terms  of  s 97(1  )(a)  - (i)  is  clearly  indicated  in  the  policy. 

Section  98  of  the  MSA  further  requires  that  Council  must  adopt  by  laws  to  give  effect  to  the  policy, 
its  implementation  and  enforcement. 

The  policies  for  both  municipalities  have  been  rationalised  into  one.  policy. 

One  amendment  has  been  effected  on  the  former  Umjindi  Local  City  policy  in  respect  of  delegations 
on  irrecoverable  debt  limits  as  set  out  in  section  5.4.4.  The  limits  for  the  former  Mbombela  Local  City 
will  be  used. 

2.4.4  Economic  investment  and  promotion  policy 

The  main  objective  of  the  policy  is  to  provide  a framework  for  the  uniform  development  of 
incentives  in  Mbombela  Local  City  that  will  assist  to 

(a)  Attract  investment. 

(b)  Return  existing  investment. 

(c)  Stimulate  and  create  job  opportunities. 

(d)  Support  investment  into  I DP  projects. 


As  per  deliberations,  it  was  agreed  that  proper  enforcement  of  this  policy  will  have  positive  and 


beneficial  impact  tc 
that  a phase  in  app 
provisions  are  outi 
9.4.1(b). 


otives  were  also  look  at  it  was  then  agreed 
al  Property  Rates  Act  No  6 of  2004.  These 
roperty  Rates  by  Law  in  terms  of  section 


2.4.5  Investment 


This  policy  gives  ei 
Management  Act  no 


jirements  as  set  out  on  s 13(2)  of  the  Municipal  Finance 
the  Municipal  Investment  Regulations  (Gazette  2743)  of  April 


2005.  All  investment  related  practices  are  guided  by  the  implementation  of  this  policy.  It  clearly 
outlines  the  roles  and  responsjftties  of  all  role  players  in  the  management  of  the  cash  resources, 
deliberations  will  be  during  the  workshop  proposal  for  amendments  will  form  part  of  the  final 
budget. 

2.4.6  Funding  and  reserves  policy 

No  amendment  proposed. 

Revenue  from  fines  will  be  budgeted  for  based  on  the  best  estimate  of  the  inflow  of  resources  or 
economic  benefits  to  the  City.  The  revenue  would  include  an  estimate  of  the  fines  to  be  issued  taking 
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into  account  certain  variables  such  as  discounts,  validity  of  the  fines,  rebates  etc.  The  revenue  would 
also  be  informed  by  the  fines  revenue  recognized  during  the  preceding  year. 

Investment  in  municipal  assets  through  repairs  and  maintenance  shall  be  budgeted  for  based  on 
the  asset  maintenance  plans  and  shall  be  at  an  acceptable  norm  as  set  by  National  Treasury. 

2.4.7  Indigent  policy 

The  department  of  Cooperative  Governance  and  Traditional  Authorities  has  issued  a guideline  on 
formulation  of  Indigent  Policy.  This  guideline  has  been  used  in  developing  the  Indigent  Policy  for 
City  of  Mbombela  the  policy  was  rationalized  to  accommodate  former  Umjindi  and  approved  for 
implementation  in  terms  item  A(2)  of  28  February  2017. 

2.4.8  Subsistence  and  Travelling  policy 

The  Subsistence  and  Travelling  Policy  was  rationalised.  It  was  further  tabled  before  Council  and 
approved  for  implementation  as  per  Council  resolution  A (5)  of  13  December  2016 

The  policy  has  been  developed  in  terms  of  the  Basic  Conditions  of  Employment  Act  No  75  of  1997 
Section  34(5)(a): 

2.4.9  Supply  chain  management  policy 

Chapter  11  of  the  Municipal  Finance  Management  Act  No  50  of  2003  deals  with  Goods  and 
Services.  In  terms  of  Section  111.  each  City  must  have  and  implement  a Supply  Chain 
Management  policy  which  gives  effect  to  provisions  of  this  part^ffie  Act. 

The  SCM  Policy  was  rationalised.  It  was  further  tabled  before  Council  and  approved  for 
implementation  as  per  Council  resolution  A (6)  of  13  December  2016. 

The  supply  chain  management  policy  requires  to  Be  amended  to  be  in  line  with  the  Preferential 
Procurement  Regulations,  Government  Gazette  number  40  553  of  20  January  2017.  The 
Regulations  will  come  into  effect  on  01  April  2017. 

There  has  been  recent  legislative  reforms  regarding  procurement  regulations  that  necessitates  the 
review  of  the  policy.  These  will  be  incorporated  into  the  policy  and  tabled  before  Council  during  for 
approval.  These  relates  in  brief  to: 

(i)  The  introduction  of  the  Exempted  MEs’,  QSE  and  other  designated  groups  in  the  procurement 
main  stream. 

(ii)  The  Pre-qualification  of  service  providers  for  preferential  procurement. 

(iii)  The  introduction  of  measures  to  curb  fronting. 

(iv)  The  introduction  of  measures  to  curb  the  over  reliance  on  deviations  from  normal  bidding 
processes. 
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(v)  The  introduction  of  measures  to  ensure  that  EMEs’,  QSE  and  other  designated  groups 
participate  in  the  procurement  processes  and  honour  their  contractual  obligations 
(cessions,  direct  payments  and  early  payments  period  scheme  or  initiatives). 

(vi)  The  introduction  of  the  negotiations  clause  with  the  preferred  bidder  to  ensure  to  ensure 
value  for  money  principle. 


(vii)  Procedures  for  the  cancellation  and  re-advertisement  of  the  bids. 

(viii)  Remedial  actions  for  improper  conduct  by  the  service  providers 

(ix)  The  new  price  point  scoring  system  threshold  value  whereby  80/20  point  scoring  will  apply 
to  procurement  threshold  of  R30  000  to  R50  million  and  the  90/10  will  apply  to  procurement 
threshold  of  above  R50  million. 

(x)  The  sub-contracting  of  a minimum  of  30  per  cent  to  Exempted  Micro  Enterprise  and 
Qualifying  Small  Business  Enterprise. 

2.4.10  Supplier  performance  monitoring  policy 

No  amendments  have  been  made  on  this  policy. 


2.4.11  Contract  management  policy 

This  policy  is  linked  to  the  supplier  performance  monitoring  policy.  It  has  been  developed  in  terms 
of  section  1 16(2)  of  the  MFMA.  The  lack  of  proper  contract  management  or  consistent  application 
of  contract  management  necessitated  the  development  of  this  policy 

A dedicated  unit  in  the  SCM  sub  directorate  with  the  assistance  of  the  Legal  Services  within 
Council  will  be  the  key  custodians  of  the  policy.  The  Project  Managers  and  user  departments  will  in 
terms  of  the  policy  be  accountable  for  the  specific  project  whilst  it  is  underway  and  will  work  closely 
with  the  Contract  Management  unit  to  ensure  compliance  to  the  policy. 

2.4.12  Property  rates  policy  and  by  law 

The  Municipal  Property  Rates  Act  no  6 of  2004  provides  a framework  to  which  municipalities  must 
comply  when  imposing  rates  on  properties.  S 62  of  the  MFMA  requires  that  the  accounting  officer 
must  ensure  that  the  City  has  and  implements  a rates  policy  embodied  in  a bylaw  as  per  s 6 of  the 
MPRA. 


In  the  implementation  of  the  above  property  rates  by  law  that  was  gazetted  on  21  July  2010  as 
provincial  gazette  no  1841.  As  required  the  following  changes  were  made: 

The  Property  Rates  Policy  and  By-  Law  for  the  two  former  municipalities  was  based  on  two 
different  Valuation  Rolls. 
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The  Property  Rates  Policies  and  By  - Laws  from  the  former  two  municipalities  will  exist 
concurrently  until  a new  general  valuation  roll  is  compiled  and  implemented  with  effect  from  1 July 
2018  for  the  City  of  Mbombela. 

The  Property  Rates  rebate  structure  as  per  table  below  is  currently  being  implemented  for  the  City 
of  Mbombela  as  outlined  in  the  different  regions  or  parts  thereof. 


DESCRIPTION 

FORMER  MBOMBELA 

FORMER  UMJINDI 

General  Rate: 

0.00951  Cent  in  a Rand 

0.01012  Cent  in  a Rand 

Residential  Property 

First  R 80  000  of  the  market 
value  is  tax  free;  and 

Further  rebates  of  30% 

First  R 50  000  of  the  market 
value  is  tax  free 

Business/ 

Commercial  / 

Industrial  Property 

►n/a 

Indigent  Household 

Rebates  of  1 00% 

Rebates  of  1 00% 

Senior  Citizens/ 
Retired  Persons 

Rebates  structure  based  on 
household  income  level: 

Annual  Income  Threshold  % 

Rebates  structure  based  on 
household  income  level: 

Annual  Income  Threshold  % 

Rebate 

RO.OO  - R117  300  100% 

R116  501  - R146  625  75% 

R1 46626-  R183  281  50% 

More  than  R183  281  25% 

RO.OO  - R30  000  50% 

R30  001  - R 75  000  40% 

.R75  000  - R200  000  30% 

More  than  R 200  000  0% 

Public  Benefit 
Organisations 

May  be  granted  up  to  100% 
rebates  based  on  application 

May  be  granted  up  to  100% 
rebates  based  on  application 

Owners  of  Bed  and 
Breakfast/  Small 
business 

May  be  granted  35%  rebates 
based  on  the  application 

Must  not  own  a B & B or 
G^&thouse  with  more 
than  9 rooms 

No  more  than  R 350,000 
annual  turnover 

N/A 

Owners  of 

Agricultural 

Properties 

Rebates  up  to  30%  based 
application 

Rebates  up  to  10%  based 
application 

Other  properties 

Rebates  of  1 0% 

N/A 

Owners  of  properties 

Rebates  of  1 0% 

N/A 
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located  in 
complexes  or 
estates  and  /or  City 
Improvement  District 
(CID) 


2.4.13  Tariff  policy  and  by  law 

Section  74  of  the  Municipal  Systems  Act  no  32  of  2000,  provides  a framework  on  the  formulation  of 
a tariff  policy.  This  policy  together  with  the  by  law  adopted  in  terms  of  Section  75  are  part  of  the 
budget  related  policies  that  must  be  reviewed  annually.  A tariff  policy  consistent  with  the  provisions 
of  the  Act  has  been  developed  the  no  material  changes  made  to  the  policy  except  the  following; 


The  policies  of  the  two  former  municipalities  have  been  rationalised  into  one  policy.  One  amendment 
has  been  made  into  the  policy;  For  Low  Tension  / High  Tension  tariff  structure  where  the  customer 
uses  more  than  50  MWh  per  month,  a time  of  use  (TOU)  tariff  may  be  applied.  This  is  reduced  from 
lOOMWh. 

2.4.14  Asset  management  policy 

The  safeguarding  and  maintenance  of  assets,  valuation  in  accordance  with  GRAP,  maintaining  a 
system  of  internal  control  and  keeping  an  asset  register  are  key  elements  of  the  Asset 
Management  Framework.  In  order  to  ensure  above  is  done  in  a consistent  and  legally  compliant 
manner,  a policy  directive  needs  to  be  adopted. 


The  City  has  recently  completed  an  exercise  where  the  ass^  base  of  the  City  was  properly 
quantified  and  a GRAP  compliant  asset  register  completed.  An  asset  management  policy  is 
therefore  critical  as  it  will  ensure  that  all  relevant  stakeholders  and  role  players  understand  their 
roles  and  responsibilities. 

The  Asset  management  policy  of  both  former  municipalities  have  been  rationalised  into  one  policy. 
This  policy  will  be  tabled  before  Council  for  adoption  and  implementation  together  with  the  final 
budget.  An  amendment  regarding  useful  I ife'bf  assets  have  been  made  into  the  policy  as  follows; 


Before 

Reviewed 

Community  assets 

Sports  and  related 
stadiums 

r 

30 

40 

Parks 

30 

40 

Libraries 

30 

40 

Investment  properties 

Housing  development 

30 

40 

Other  Assets 

Office  buildings 

30 

40 

Infrastructure 

Roads 

30 

40 
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2.4.15  Insurance  policy 

The  main  objective  of  the  insurance  policy  is  to: 


(a)  Create  awareness  to  all  employees  of  the  risks  associated  with  all  insurable  interests 

(b)  Ensure  reasonable  steps  are  taken  to  mitigate  and  minimise  all  risks 

(c)  Identify  all  potential  risks  and  enforce  risk  control  measures 

(d)  Minimise  losses  by  ensuring  proper  management  control  housekeeping  and  maintenance  of 
assets. 


2.4.16  Solid  Waste  (Refuse  Removal)  By-Law 


The  following  amendments  are  proposed  on  the  by-law; 
The  definition  of  “property”  in  the  by-law  must  be  amende 
in  the  Municipal  Property  Rates  Act  No.  6 of  2004. 


e in  line  with  the  definition  as  set  out 


/-Law; 

arged  a basic  refuse  removal  on  a monthly  to  be 


The  following  clause  is  proposed  to  be  added  on 

All  properties  situated  in  a serviced  area  shall  be 
determined  on  annually  basis. 

2.4.17  Proposed  new  policies 

(a)  Deposit  and  refunds  policy 

A new  policy  to  deal  with  issues  of  consumer  deposits  and  r^^^s  has  been  developed. 

The  old  Deposit  Policy  has  also  been  incorporated  into  this  policy  which  will  also  guide  on 
refunds  to  be  made. 

The  refunds  will  include  monies  paid  into  the  municipal  bank  account  which  must  be  for 
acceptable  reasons  be  refunded. 


(b)  Proof  of  residence  policy 


A new  policy 
developed, 
jurisdiction  of 


(c)  Model  SCM  Policy 
Legislative  Mandate 


operations  in  the  issue  of  “Proof  of  Residence”  has  been 
applic^le  for  formalised  and  non-formalised  areas  within  the 


ructure  Procurement  and  Delivery  management 


MFMA  Circular  77  issued  by  National  T reasury  in  October  201 5 


Objective  of  the  policy 
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This  policy  establishes  the  City  of  Mbombela’s  policy  for  infrastructure  procurement  and  delivery 
management  in  accordance  with  the  provisions  of  the  regulatory  frameworks  for  procurement  and 
supply  chain  management. 

It  includes  the  procurement  of  goods  and  services  necessary  for  a new  facility  to  be  occupied  and 
used  as  a functional  entity 

The  policies  mentioned  above  will  further  be  discussed  during  the  internal  and  external  consultation 
which  will  take  place  as  part  of  the  April  and  May  2017  budget  process. 

All  the  inputs  received  during  the  consultation  process  will  be  further  processed  and  taken  to  Council 
for  adoption  in  May  2017. 


2.5  OVERVIEW  OF  BUDGET  ASSUMPTIONS 

2.5.1  External  factors 

Unemployment  remains  very  high  and  escalating  according  to  the  latest  unem^oyment  statistics 
released  by  Statistics  South  Africa. 

According  the  2017  National^doet  and  other  sources,  the  Consumer  Price  Index  (CPI)  is  projected 
stay  above  the  South  African  Reserve  Bank  CPI  targeting  band  of  3 - 6 per  cent  in  2017/2018 
financial  year.  However,  it  will  decrease  to  fall  within  the  target  band  from  2018/2019  financial  year. 
The  table  below  depicts  the  CPI  and  economic  growth  measured  in  real  Gross  Domestic  Product 
(GDP)  movement  over  the  five  (5)  period  until  2021/2022  financial  year; 

The  forecasted  headline  inflation  for  medium-term  will  be  as  follows; 
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2.5.3  Interest  rates  for  borrowing  and  investment  of  funds 

The  MFMA  specifies  that  borrowing  can  only  be  utilised  to  fund  capital  or  refinancing  of  borrowing 
in  certain  conditions.  The  City  engages  in  a number  of  financing  arrangements  to  minimise  its 
interest  rate  costs  and  risk.  However,  for  simplicity  the  2017/2018  MTREF  no  borrowings  will  be 
sourced. 
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2.5.4  Collection  rate  for  revenue  services 


The  payment  level  trend  for  the  past  three  years,  including  current  financial  year  until  to  date  is  as 
follows; 
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2.5.5  Growth  or  decline  in  tax  base  of  the  City 


Despite  the  global  economy  weaknesses  and  projected  to  be  likely  to  remain  so  for  at  least  a few 
more  year,  the  South  African  economic  growth  outlook  in  2016  to  2022  is  expected  to  be  as  follows; 


Headline  inflation  forecast  over  the  medium-term; 
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1.5.6  Salary  increases 


The  employees’  remuneration  cost  will  amount  to  R771  million  in  2017/2018  financial  year  due  to  an 
annual  increase  of  7,36  per  cent  for  employees  related  cost  and  6,4  per  cent  for  remuneration  of 
councilors.  The  remuneration  cost  to  the  total  operating  expenditure  budget  is  28  per  cent.  The 
employees  remuneration  cost  will  increase  to  R876  million  in  2018/2019  financial  year. 


2.5.7  Micro  or  intCTnal  envi 


ent  perspecti\^ 


Furthermore  from  macro  environment  perspective  and  the  unfavourable  economic  conditions  more 
of  our  people  are  unemployed  which  result  in  shrinking  of  the  current  revenue  base,  putting  pressure 
on  the  current  municipal  revenue  and  casTi  flow  over  the  medium-term  over  the  slow  economic 
growth  trends  reflect  that  a convergence  of  unfavourable  global  and  domestic  circumstances  of 
which  impact  negatively  on  all  spheres  of  government.  The  revenue  base  of  the  City  is  under 
pressure  as  no  new  revenues  are  derived  at  the  moment  due  to  the  slow  economic  growth  and  local 
circumstances. 


As  a consequence  of  the  distress  economy,  the  City  was  advised  by  National  Treasury  to  adopt  a 
conservative  approach  when  projecting  the  revenue  and  cash  flow  for  the  medium  term  due  to 
unfavorable  and  unstable  economic  conditions  and  rising  inflationary  pressures,  and  the  slow  growth 
pace  on  global  and  national  economy. 


On  the  expenditure  side  - careful  analysis  and  evaluation  of  the  current  spending  patterns  need  to  be 
conducted  so  that  the  allocation  of  funds  in  the  next  medium-term  is  in  line  with  the  key  municipal 
priorities  and  non-priority  spending  is  eliminated  (austerity  measures  need  to  be  implemented). 
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2.5.8  Impact  of  national,  provincial  and  local  policies 


Integration  of  service  delivery  between  national,  provincial  and  local  government  is  critical  to 
ensure  focussed  service  delivery  and  in  this  regard  various  measures  were  implemented  to  align 
IDPs,  provincial  and  national  strategies  around  priority  spatial  interventions.  In  this  regard,  the 
following  national  priorities  form  the  basis  of  all  integration  initiatives: 


(a)  Creating  jobs; 

(b)  Enhancing  education  and  skill  development; 

(c)  Improving  Health  services; 

(d)  Rural  development  and  agriculture;  and 

(e)  Fighting  crime  and  corruption. 

To  achieve  this  national  priority,  municipalities  are  urged  to  when  drafting  2017/2018  budgets  to 
continue  explore  opportunities  to  promote  labour  intensive  approaches  to  delivering  services,  and 
more  particularly  to  participate  fully  in  the  EPWP.  However,  municipalities  should  not  carelessly 
employ  more  people  without  any  reference  and  consideration  to  the  level  of  staffing  required 
delivering  effective  services.  Municipalities  should  focus  on  maximizing  its  contribution  to  job 
creation  by; 


Ensuring  that  service  delivery  and  capital  project  use  labour  intensive  methods 
wherever  appropriate. 

Ensuring  that  service  providers  use  labour  intensive  approaches. 

Supporting  labour  intensive  Local  Economic  Development  projects. 

Participating  fully  in  the  Expanded  Public  Works  Programmes/National  youth  service 
plan.  ^ 

Implementing  interns  programs  to  provide  young  people  with  on-the-job  training. 
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2.6  OVERVIEW  OF  BUDGET  FUNDING 


2.6.1  Medium-term  outlook:  operating  revenue 

The  following  graph  is  a breakdown  of  the  operational  revenue  per  revenue  source  for  the 
2017/2018  financial  year. 
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■ Original  Budget  2016/17 

427305 

933329 

91,244 

20,565 

100,348 

28,855 

9,735 

13,690 

32,740 

4,734 

172,797 

707,415 

82,271 

■ Adjusted  Budget  2016/17 

403318 

841,302 

74,544 

23,683 

89,911 

18,185 

7,682 

19,650 

24,301 

4,207 

154,902 

475324 

72,685 

318 

■ Full  Year  Forecast  2016/17 

403318 

841302 

74,544 

23,683 

89,911 

18,185 

7,682 

19,650 

24,301 

4307 

154,902 
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■ Pre-audit  outcon>e  2016/17 
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■ Budget  Year  2017/18 

501360 

941,132 

90,515 

29,150 

109,509 

22,876 

8,946 

23,735 

29,944 

4,924 

189,601 

695,668 

83,092 

■ Budget  Year  412018/19 

547300 

1,024,045 

97,588 

31,428 

120,018 

25,163 

9340 

26^109 

32,938 

5,417 

206,561 

743,053 

67,857 

■ Budget  Year  42  2019/20 

578,477 

1,100,126 

105320 

33,918 

129328 

27,680 

10,824 

28,720 

36,232 

5,959 

229,418 

800,086 

51,334 

■ Original  Budget  2016/17  a Adjusted  Budget  2016/17 
i Budget  Year  2017/18  ■ Budget  Year  +1  2018/19 


I Full  Year  Forecast  2016/17  ■ Pre-audit  outcome  2016/17 
■ Budget  Year  ^2  2019/20 


Tariff-setting  is  a pivotal  and  sffl 
other  charges  were  revised,  wagl 
by  the  City,  local  economic  condi] 
City’s  indigent  policy  were  taken . 


jic  part  of  the  compilation  of  any  budget.  When  rates,  tariffs  and 
jreemehts  with  unions  (Labour),  input  costs  of  services  provided 
js  and  the  affordability  of  services  taking  into  consideration  the 
Iconsideration. 


The  percentage  increases  of  both  Eskom  and  SembCorp  (Silulumanzi)  Water  bulk  tariffs  are  far 
beyond  the  mentioned  inflation  target.  Given  that  these  tariff  increases  are  determined  by  external 
agencies,  the  impact  they  have  on  the  City’s  electricity  and  in  these  tariffs  are  largely  outside  the 
control  of  the  City.  Discounting  the  impact  of  these  price  increases  in  lower  consumer  tariffs  will 
erode  the  City’s  future  financial  position  and  viability. 


It  must  also  be  appreciated  that  the  consumer  price  index,  as  measured  by  CPI,  is  not  a good 
measure  of  the  cost  increases  of  goods  and  services  relevant  to  municipalities.  The  basket  of  goods 
and  services  utilised  for  the  calculation  of  the  CPI  consist  of  items  such  as  food,  petrol  and  medical 
services,  whereas  the  cost  drivers  of  a City  are  informed  by  items  such  as  the  cost  of  remuneration, 
bulk  purchases  of  electricity  and  water,  petrol,  diesel,  chemicals,  cement  etc. 
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The  current  challenge  facing  the  City  is  managing  the  gap  between  cost  drivers  and  tariffs  levied,  as 
any  shortfall  must  be  made  up  by  either  operational  efficiency  gains  or  service  level  reductions. 

The  revenue  strategy  is  a function  of  key  components  such  as: 


(a)  Growth  in  the  city  and  economic  development; 

(b)  Revenue  management  and  enhancement; 

(c)  Achievement  of  a 94  per  cent  annual  collection  rate  on  revenue  from  rates  and  services 
charge; 

(d)  National  Treasury  guidelines; 

(e)  Electricity  tariff  increases  within  the  National  Electricity  Regulator  of  South  Africa  (NERSA) 
approval; 

(f)  Achievement  of  full  cost  recovery  of  specific  user  charges: 

(g)  Determining  tariff  escalation  rate  by  establishing/calculating  revenue  requirements; 

(h)  The  Property  Rates  Policy  in  terms  of  the  Municipal  Property  Rates  Act,  2004  (Act  6 of  2004) 
(MPRA),  and 

(i)  And  the  ability  to  extend  new  services  and  obtain  cost  recovery  levels. 


The  above  principles  guide  the  annual  increase  in  the  tariffs  charged  to  the  consumers  and  the 
ratepayers  aligned  to  the  economic  forecasts. 

The  proposed  tariff  increases  for  the  2017/2018  MTREF  on  the  different  revenue  categories  are: 
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2.6.2  Funding  compliance  measurement 


1C  'XN 


National  Treasury  requires  that  the  City  ass^ess  its  financial  sustainability  against  fourteen  different 
measures  that  look  at  various  aspects  of  the  financial  health  of  the  City.  These  measures  are 
contained  in  the  following  table.  All  the  information  comes  directly  from  the  annual  budgeted 
statements  of  financial  performance,  financial  position  and  cash  flows.The  funding  compliance 
measurement  table  essentially^ iKasures  the  degree  to  which  the  proposed  budget  complies  with  the 
funding  requirements  of  the  MFMA.  Each  of  the  measures  is  discussed  below. 


2.6.4  Funding  Compliance  measures 

The  cash  and  cash  equivalents  as  reflected  on  table  A7  indicates  that  the  City  will  have  positive 
cash  balance  at  the  end  of  the  financial  year  which  is  an  indication  of  the  minimum  requirement 
as  required  by  MFMA.  The  forecasted  cash  and  cash  equivalents  for  the  Medium  Term  period  is 
R163  million,  R293  million  and  R437  million  for  each  year  respectively. 
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2.6.5  Cash  and  cash  equivalent  position 


The  City’s  forecast  cash  position  was  discussed  as  part  of  the  budgeted  cash  flow  statement.  A 
‘positive’  cash  position,  for  each  year  of  the  MTREF  would  generally  be  a minimum  requirement, 
subject  to  the  planned  application  of  these  funds  such  as  cash-backing  of  reserves  and  working 
capital  requirements. 


If  the  City’s  forecast  cash  position  is  negative,  for  any  year  of  the  medium  term  budget,  the 
budget  is  very  unlikely  to  meet  MFMA  requirements  or  be  sustainable  and  could  indicate  a risk 
of  non-compliance  with  section  45  of  the  MFMA  which  deals  with  the  repayment  of  short  term 
debt  at  the  end  of  the  financial  year.  The  forecasted  cash  and  cash  equivalents  for  the 
2016/2017  MTREF  shows  R163  million,  R293  million  and  R437  million  for  each  respective 
financial  year. 

2.6.6  Cash  plus  investments  less  application  of  funds 

The  purpose  of  this  measure  is  to  understand  how  he  available  cash  and 

investments  as  identified  in  the  budgeted  cash  flow  ^reconciliation  of  the 

cash  backed  reserves/surpluses  is  contained  in  Tab  ion  is  intended  to  be  a 

relatively  simple  methodology  for  understanding  t^  cash  and  investments 

available  with  any  planned  or  required  application;  has  been  extensively 

discussed  above. 


2.6.7  Monthly  average  payments  covered 

The  purpose  of  this  measure  is  to  understan 
financial  setbacks/risk  from  a collection  and  i 
cash  position  an  evaluation  should  be  made 
as  and  when  they  fall  due.  It  is  especially  impo 
faced  with  an  unexpected  disaster  that  threaterf 
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auses  the  ratio  to  move  upwards  one  month’s  cash 
gradually  move  towards  two  months  coverage.  This 
itored  forward.  For  the  2017/2018  MTREF  the 
be  able  to  have  cash  for  0,9  months,  1,6  months  in 
n 2019/2020  which  is  below  the  norm  of  1:3  in 


2.6.8  Surplus/deficil  excluding  depreciation  offsets 


The  main  purpose  of  this  measure  is  to  understand  if  the  revenue  levels  are  sufficient  to 
conclude  that  the  community's  making  a sufficient  contribution  for  the  City’s  resources 
consumed  each  year.  An  ‘adjusted’  surplus/deficit  is  achieved  by  offsetting  the  amount  of 
depreciation  related  to  externally  funded  assets.  Municipalities  need  to  assess  the  result  of  this 
calculation  taking  into  consideration  its  own  circumstances  and  levels  of  backlogs.  If  the 
outcome  is  a deficit,  it  may  indicate  that  rates  and  service  charges  are  insufficient  to  ensure  that 
the  community  is  making  a sufficient  contribution  toward  the  economic  benefits  they  are 
consuming  over  the  medium  term.  For  2017/2018  MTREF  the  indicative  outcome  is  a surplus  of 
R600  million,  R587  million  and  R659  million. 


It  needs  to  be  noted  that  a surplus  does  not  necessarily  mean  that  the  budget  is  funded  from  a 
cash  flow  perspective  and  the  first  two  measures  in  the  table  are  therefore  critical. 
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2.6.9  Property  Rates/service  charge  revenue  as  a percentage  increase  less  macro 
inflation  target 


The  purpose  of  this  measure  is  to  understand  whether  the  City  is  contributing  appropriately  to 
the  achievement  of  national  inflation  targets.  This  measure  is  based  on  the  increase  in 
‘revenue’,  which  will  include  both  the  change  in  the  tariff  as  well  as  any  assumption  about  real 
growth  such  as  new  property  development,  services  consumption  growth  etc. 


2.6.10  Cash  receipts  as  a percentage  of  ratepayer  and  other  revenue 


This  factor  is  a macro  measure  of  the  rate  at  which  funds  are  collected’.  This  measure  is 
intended  to  analyze  the  underlying  assumed  collection  rate  for  the  MTREF  to  determine  the 
relevance  and  credibility  of  the  budget  assumptions  contained  in  the  budget.  It  can  be  seen  that 
the  outcome  is  at  93,5  per  cent,  93,8  per  cent  and  94,2  per  cent  for  each  of  the  respective 
financial  years.  Given  that  the  assumed  collection  rate  is  based  on  a 94  per  cent  performance 
target,  the  cash  flow  statement  has  been  conservatively  determined. 


2.6.11  Debt  impairment  expense  as  a percentage  of  billable  revenue 


This  factor  measures  whether  the  pn 
is  based  on  the  underlying  assumptio 
debts)  has  to  be  increased  to  offset  un 
appropriated  at  6 percent  in  2016/20,  6 

2.6.12  Capital  payments  percentage  of 


for  debt  impairment  is  being  adequately  funded  and 
provision  for  debt  impairment  (doubtful  and  bad 
of  billed  revenues.  The  provision  has  been 
int  in  2017/2018  and  5 percent  in  2018/2019. 


ditur 


The  purpose  of  this  measure  is  to  determine  whether  the  timing  of  payments  has  been  taken 
into  consideration  when  forecasting  the  cash  position.  The  City  aims  to  keep  this  as  low  as 
possible  through  strict  compliance  with  the  legislative  requirement  that  debtors  be  paid  within  30 
days. 

2.6.13  Borrowing  as  a percentage  of  capital  expenditure  (excluding  transfers,  grants  and 
contributions) 

The  purpose  of  this  measurement  is  to  determine  the  proportion  of  a City’s  ‘own-funded’  capital 
expenditure  budget  that  is  being  funded  from  borrowed  funds  to  confirm  MFMA  compliance. 
Externally  funded  expenditure  (by  transfers/grants  and  contributions)  has  been  be  excluded.  It 
can  be  seen  that  no  borrowing  planned  for  the  medium  term. 


2.6.14  Transfers/grants  revenue  as  a percentage  of  Government  transfers/grants 
available 


The  purpose  of  this  measurement  is  mainly  to  ensure  that  all  available  transfers  from  national 
and  provincial  government  have  been  budgeted  for.  A percentage  less  than  100  per  cent  could 
indicate  that  not  all  grants  as  contained  in  the  Division  of  Revenue  Act  (DoRA)  have  been 
budgeted  for.  The  City  has  budgeted  for  all  transfers. 

2.6.15  Consumer  debtors  change  (Current  and  Non-current) 
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The  purpose  of  these  measures  is  to  ascertain  whether  budgeted  reductions  in  outstanding 
debtors  are  realistic.  There  are  two  measures  shown  for  this  factor;  the  change  in  current 
debtors  and  the  change  in  long  term  receivables,  both  from  the  Budgeted  Financial  Position. 
Both  measures  show  a relatively  stable  trend  in  line  with  the  City’s  policy  of  settling  debtors’ 
accounts  within  30  days. 

2.6.16  Repairs  and  maintenance  expenditure  level 


This  measure  must  be  considered  important  within  the  context  of  the  funding  measures  criteria 
because  of  a trend  that  indicates  insufficient  funds  are  being  committed  to  asset  repair  could 
also  indicate  that  the  overall  budget  is  not  credible  and/or  sustainable  in  the  medium  to  long 
term  because  the  revenue  budget  is  not  being  orotected^kfor  2017/2018  repairs  and 
maintenance  showing  a per  cent  of  3,6  increasing  to  4,6  per  cent  in  2019/2020. 

2.6.17  Asset  renewal/rehabilitation  expenditure  level 


This  measure  has  a similar  objective  to  afor^ 
maintenance.  A requirement  of  the  detailed  c; 
issued  in  December  2005)  is  to  categorize^ 
renewal/rehabilitation  project.  The  objective  is 
budgets  being  provided  for  new  assets  and  also 
renewal  funding  may  indicate  that  a budget  is  not 


assi 


is  not  being  protected,  similar  to  the  j 


for  ‘repairs  and  maintenance’  budgets. 


2.7  BUDGET  SUPPORTING  T 


The  2017/2018  draft  budget  supporting  tables  are  enlisted 


ned  objective  relating  to  repairs  and 
lidget  (since  MFMA  Circular  28  which  was 
capital  project  as  a new  asset  or  a 
marize  and  understand  the  proportion  of 
stainability.  A declining  or  low  level  of 
nd/or  sustainable  an^Wture  revenue 
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MP326  City  of  Mbombela  - Supporting  Tabie  SAl  Supportinging  detaii  to  'Bud; 

eted  Financiai  Performance' 

Description 

R thousand 

Ref 

2013114 

2014115 

2015116 

Current  Year  2016117 

2017118  Medium  Term  Revenue  & 

Expenditure  Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 

Forecast 

Pre-audit 

outcome 

Budget  Year 

2017118 

Budget  Year 

+12018119 

Budget  Year 

+2  2019120 

REVENUE  ITEMS: 

Property  rates 

6 

Total  Property  Rates 

615,765 

591,178 

591,178 

591,178 

700,325 

758,213 

800,673 

less  Revenue  Foregone  (exemptions,  teductions  and 

rebates  and  impermissabte  values  in  excess  of 

section  17  of  MPRAj 

187,959 

187,959 

187,959 

187,959 

199,066 

210,412 

222,195 

Net  Property  Rates 

- 

- 

- 

427.605 

403,218 

403,218 

403,218 

501,250 

547,800 

578,477 

Service  charges -electricity  revenue 

6 

Total  Service  charges  - electricity  revenue 

996,508 

904,581 

904,581 

898,731 

1,010,153 

1,099,383 

1,182,413 

less  Revenue  Foregone  (in  excess  of  50  kwh  per 

indigent  household  per  month) 

57,428 

57,428 

57,428 

57,428 

63,171 

69,488 

76,437 

less  Cost  of  Free  Basis  Services  (50  kwh  per 

indigent  household  per  month) 

- 

- 

- 

5,850 

5,850 

5,850 

5,850 

5,850 

5,850 

Net  Service  charges  ■ electricity  revenue 

- 

- 

- 

933,229 

841,302 

841,302 

841,302 

941,132 

1,024,045 

1,100,125 

Service  charges -water  revenue 

6 

1 

Total  Service  charges  ■ water  revenue 

253,995 

237,295 

237,295 

188,981 

238,395 

255,425 

274,109 

less  Revenue  Foregone  (in  excess  of  6 kilolitres  per 

indigent  household  per  month) 

114,437 

114,437 

114,437 

114,437 

99,566 

109,523 

120,475 

less  Cost  of  Free  Basis  Services  (S  kilolitres  per 

indigenthousehoidpermonth) 

- 

- 

- 

48,314 

48,314 

48,314 

48,314 

48,314 

48,314 

Net  Service  charges -water  revenue 

- 

- 

- 

91,244 

74,544 

74,544 

74,544 

90,515 

97,588 

105,320 

Service  charges -saritatlo're.eruT 

Total Servir.  -.r.  ■ 

79,137 

82,254 

82,254 

33,941 

88,748 

92,154 

95,885 

less  Revenue  Foregone  (in  excess  of  free  sanitation 

1 

service  to  indigent  households) 

10,258 

10,258 

10,258 

10,258 

11,284 

12,412 

13,553 

less  Cost  of  Free  Basis  Services  (free  sanitation 

service  to  indigent  households) 

- 

- 

- 

48,314 

48,314 

48,314 

48,314 

48,314 

48,314 

Net  Service  charges  - sanitation  reveni 

■ 

- 

- 

20,555 

23,583 

23,583 

23,583 

29,150 

31,428 

33,918 

Service  charges -refuse  revenue 

Total  reluse  removal  revenue 

1 

169,091 

158,653 

158,653 

124,282 

183,407 

199,502 

215,065 

Total  land!  revenue 

- 

- 

- 

- 

less  Revenue  Foregone  (in  excess  of  one  removal  a 

week  to  indigent  households) 

34,371 

34,371 

34,371 

34,371 

37,808 

41,589 

45,748 

less  Cost  of  Free  Basis  Services  (removed  once  a 

week  to  indigent  households) 

- 

- 

- 

34,371 

34,371 

34,371 

36,090 

37,894 

39,789 

Net  Service  charges  - refuse  revenue 

- 

- 

- 

100,348 

89,911 

89,911 

89,911 

109,509 

120,018 

129,528 
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Other  Revenue  by  source 

mNISTRMEHMIDLINGFEES 

3,361 

3,367 

3,367 

3,367 

3,704 

4,075 

4,482 

ADVERMMENTS 

1,128 

1,728 

1,728 

1,728 

1,901 

2,091 

2,300 

BAD  DEBTS  RECOVERED 

43,331 

43,331 

43,331 

43,331 

42,807 

23,544 

2,590 

CEMETERY  & BURIAL 

161 

761 

761 

761 

837 

921 

1,013 

COLLECTION  CHARGES 

2,225 

2,225 

2,225 

2,225 

2,448 

2,693 

2,962 

COMMISSION:  TRANSACTION  HANIING  FEES 

2,139 

2,139 

2,139 

2,139 

2,353 

2,588 

2,847 

PLANS  DEV:  AMENDMENT  FEES 

444 

444 

444 

444 

488 

537 

591 

BUILDING  PLANS  S CLEARANCE  CERTIFICATES 

21,400 

15,373 

15,373 

15,373 

23,540 

25,894 

28,484 

SALE  OF  PROPERTY 

1,475 

1,475 

1,475 

1,475 

1,623 

1,785 

1,964 

SALE  OF  DOCUMENTS 

700 

700 

700 

700 

770 

847 

931 

SKILLS  DEVELOPMENT  LEVY  REFUND 

1,140 

1,140 

1,140 

1,140 

1,254 

1,379 

1,517 

OTHER  REVENUE 

3 

3,560 

- 

- 

- 

1,366 

1,503 

1,653 

Total 'Other' Revenue 

1 

■ 

" 

■ 

s;;-: 

72,685 

72,685 

83,092 

67,857 

51,334 

EXPENDITURE  leS: 

Employee  related  costs 

Basic  Salaries  and  Wages 

2 

448,915 

394,191 

ucrt,  icri 

394,191 

410,153 

437,633 

466,517 

Pension  and  U IF  Contributions 

71,802 

71,802 

71,802 

71,802 

88,851 

94,804 

101,061 

Medical  Aid  Contributions 

28,538 

28,538 

28,538 

28,538 

35,755 

38,151 

40,669 

Overtime 

40,324 

40,324 

40,324 

40,324 

54,880 

58,557 

62,422 

Performance  Bonus 

- 

- 

- 

- 

- 

- 

- 

Motor  Vehicle  Allowance 

30,010 

36,010 

36,010 

36,010 

35,400 

37,771 

40,264 

Cellphone  Allowance 

2,916 

2,916 

2,916 

2,916 

3,840 

4,097 

4,367 

Housing  Allowances 

8,252 

8,252 

8,252 

8,252 

4,756 

5,075 

5,410 

Other  benefits  and  allowances 

18,163 

18,163 

18,163 

18,163 

63,336 

67,580 

72,040 

Payments  in  lieu  of  leave 

1,663 

1,663 

1,663 

1,663 

3,596 

3,837 

4,090 

Long  service  awards 

4,775 

4,775 

4,775 

4,775 

- 

- 

- 

Post-retirement  benefit  obligations 

9,629 

9,629 

9,629 

9,629 

30,594 

32,643 

34,798 

'iiQ’iOiiI' 

- 

634,987 

616,263 

616,263 

616,263 

731,161 

780,148 

831,638 

Less:  Employees  costs  capitelis?:  to  ^ 

Total  Employee  re  ate:  costs 

■ 

664,987 

616,263 

616,263 

616,263 

731,161 

780,148 

831,638 

Contributions  recocnlsec  - capital 

k 

List  contributronshy  contract 

Total  Contributions  recognised  ■ capital 

- 

- 

- 

- 

- 

- 

- 

- 

- 
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Depreciation  & asset  impairment 

Depreciation  of  Property , Plant  & Equipment 

Lease  amorSsation 

Capital  asset  impairment 

Depreciation  resulting  from  rev  alualion  of  PPE 

10 

257,872 

219,424 

219,424 

219,424 

260,361 

269,123 

279,538 

Total  Depreciation  & asset  impairment 

1 

- 

- 

- 

257,872 

219,424 

219,424 

219,424 

260,361 

269,123 

279,538 

Bulkpurcirases 

Electricity  Bulk  Purchases 

607,982 

488,208 

488,208 

488,208 

607,756 

656,377 

708,887 

Water  Bulk  Purchases 

32,993 

29,170 

29,170 

29,170 

33,179 

35,866 

38,520 

Total  bulk  purchases 

1 

- 

- 

- 

Bjpr 

640,935 

692,243 

WW 

Transfers  anil  grants 

Cash  transfers  and  grants 

- 

- 

- 

- 

- 

- 

- 

- 

Non-cash  transfers  and  grants 

- 

- 

- 

ann 

34,020 

34,020 

37,196 

35,208 

37,743 

Total  transfers  and  grants 

1 

- 

- 

- 

188.453 

34.020 

34,020 

34,020 

37,196 

35,208 

37,743 

Contracted  services 

OS:  SECURITY  SERWCES 

36,071 

36,071 

36,071 

36,071 

43,538 

45,824 

47,909 

LEGAL  COST 

8,536 

8,536 

8,536 

8,536 

8,658 

9,113 

9,528 

com:  MAINT  OF  BUILDINGS  & FACILITIES 

16,548 

16,548 

16,548 

16,548 

17,416 

18,331 

19,165 

CONTR:  ELECTRICAL 

17,389 

17,389 

17,389 

17,389 

19,303 

20,871 

23,255 

SPECIAL  IDF  PROJECT 

48,087 

135,401 

135,401 

135,401 

67,413 

72,027 

82,071 

CONTR:  GARDENING  SERWCES 

4,675 

4,675 

4,675 

4,675 

4,920 

5,178 

5,414 

CONTR:  MAINTENANCE  OF  EQUIPMENT 

8,424 

8,424 

8,424 

8,424 

8,298 

8,734 

9,131 

CONTR:  MAINTENANCE  OF  UNSPECIFIED  ASSETS 

73,319 

73,319 

73,319 

73,319 

73,485 

77,343 

80,862 

CONTR:  TRAFFIC  4 STREETLIGLTTS 

7,050 

7,050 

7,050 

7,050 

5,631 

5,927 

6,196 

CONTR:  VEHICLE  MAINTENANCE 

11,079 

11,079 

11,079 

11,079 

10,755 

11,320 

11,835 

MIG  PLANNINGiSUPPORTPIU  CiPS.'ENG  CIVIL 

28,349 

28,349 

28,349 

28,349 

23,522 

24,757 

25,884 

PUB  TRANSPORTPLAN&SUP  CiPS.'ENG  CIVIL 

35,798 

35,798 

35,798 

35,798 

50,400 

53,046 

55,460 

PROJECTSUPPORTPSU  RESEARCH  i ADVISORY 

13,580 

13,580 

13,580 

13,580 

16,000 

16,840 

17,606 

OPR  LEASES:  BUILDINGS 

4,057 

4,057 

4,057 

4,057 

3,203 

3,371 

3,524 

OS:  REFUSE  REMOVAL 

12,413 

12,413 

12,413 

12,413 

13,065 

13,751 

14,376 

OPR  LEASES:  VEHICLES 

2,938 

2,938 

2,938 

2,938 

3,092 

3,254 

3,402 

OS:  BURIAL  SERVICES 

1,937 

1,937 

1,937 

1,937 

2,038 

2,145 

2,243 

OS:  CLEANING  SERVICES 

1 

4,080 

4,080 

4,080 

4,080 

4,295 

4,520 

4,726 

OS:  CLEARING  i GRASS  CUTTING  SERVICES 

14,037 

14,037 

14,037 

14,037 

11,511 

12,116 

12,667 

OS:  SEWERAGE  SERWCES 

20,197 

20,197 

20,197 

20,197 

19,153 

20,158 

21,076 

OS:  ILLEGAL  DUMPING 

9,154 

9,154 

9,154 

9,154 

4,898 

5,155 

5,390 

OS:  INTERNAL  AUDITORS 

1,694 

1,694 

1,694 

1,694 

1,783 

1,876 

1,961 

OS:  METER  MANAGEMENT 

10,478 

10,478 

10,478 

10,478 

8,186 

8,615 

9,007 

OS:  MINI  DUMPING  SUES 

8,404 

8,404 

8,404 

8,404 

8,846 

9,310 

9,734 

OTHER  CONTRACTED 

8,610 

62,602 

62,602 

62,602 

86,447 

90,986 

95,126 

sub-total 

1 

- 

- 

- 

406,903 

548,209 

548,209 

548,209 

515,856 

544,569 

577,548 

Allocationsto  organs  of  state: 

Electricity 

Water 

Sanitation 

Other 

Total  contracted  services 

- 

- 

- 

406,903 

548,209 

548,209 

548,209 

515,856 

544,569 

577,548 

Adopted  2017/2018  - 2019/2020  Draft  Medium  Term  Revenue  and  Expenditure  Framework  Page  95 


OtlierExpepilitiireByType 

Colecioo  costs 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

ContrMoosto'otier'provisioos 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Coosotatfees 

- 

- 

- 

7,508 

7,508 

7,508 

7,508 

8,065 

8,664 

9,246 

AySfees 

- 

- 

- 

3/56 

3,456 

3,456 

3,456 

3,713 

3,988 

4,256 

Genofalexpeoses 

3 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

MO  LEGACY  PROGRAM 

- 

- 

- 

901 

901 

901 

901 

188 

202 

216 

smsmopmpmLEi/Y 

- 

- 

- 

/511 

4,511 

4,511 

4,511 

4,846 

5,206 

5,556 

AmAiSPORISPROGRAM 

- 

- 

- 

859 

859 

859 

859 

869 

934 

997 

SPECIAL  IDPPROJECI 

- 

- 

- 

47,268 

47,268 

47,268 

47,268 

26,133 

31,417 

33,304 

CHIEF  WHIP  PROGRAM 

- 

- 

- 

843 

843 

843 

843 

605 

650 

694 

FLEEimmSYSIEMVEHICLEIRACm 

- 

- 

- 

3,499 

3,499 

3,499 

3,499 

3,759 

4,038 

4,309 

HIU  AIDS  PROGRAMME 

- 

- 

- 

455 

455 

455 

455 

273 

294 

313 

IDP& BUDGE!  PROCESS 

- 

- 

- 

2,660 

2,660 

2,660 

2,660 

1,837 

1,973 

2,106 

OTHER  EmCIME 

- 

- 

- 

16,660 

2,286 

2,286 

2,286 

55,731 

49,967 

42,087 

MAYORAL  CUP  PROGRAMME 

- 

- 

- 

1,755 

1,755 

1,755 

1,755 

1,563 

1,679 

1,792 

MAYORAL  COMMIM  CO  ORFimiON  PROGRAMME 

- 

- 

- 

770 

770 

770 

770 

408 

438 

467 

MMS  AND  SMS  SYSB  SMS  BULK 

- 

- 

- 

2,160 

2,160 

2,160 

2,160 

2,159 

2,319 

2,475 

COMM -PHONE FAX  lELEGRAPH&EEX 

- 

- 

- 

6,231 

6,231 

6,231 

6,231 

7,767 

8,344 

8,904 

BANK  CHARGES 

- 

- 

- 

2,144 

2,144 

2,144 

2,144 

1,886 

2,026 

2,162 

OUIO  POCKET  EXPNS  REMUN  WARD  COMMIUEES 

- 

- 

- 

2,840 

2,839 

2,839 

2,839 

5,199 

5,584 

5,960 

CABINGFORMUNICIAPLSERVICES 

- 

- 

- 

2,356 

2,356 

2,356 

2,356 

1,672 

1,796 

1,917 

INFORMATION  TECHNOLOGY 

- 

- 

25,144 

25,144 

25,144 

25,144 

27,128 

29,141 

31,099 

INDIGENT  RELIEF 

- 

- 

- 

6,079 

6,079 

6,079 

6,079 

6,530 

7,015 

7,486 

INSURANCE 

■ 

- 

- 

8,040 

8,040 

8,040 

8,040 

7,602 

8,166 

8,715 

LEARNERSHIPJINRENSHIP 

- 

- 

- 

5,861 

5,861 

5,861 

5,861 

4,101 

4,491 

4,792 

LICENCE  FEES 

- 

- 

- 

77,437 

77,437 

77,437 

77,437 

83,182 

89,355 

95,359 

MUNICIPAL  SERVICE!. 

L 

- 

- 

- 

53,505 

53,505 

53,505 

53,505 

57,364 

61,620 

65,761 

Total  'Oilier' Expeotliture 

- 

- 

- 

282,941 

288,588 

288,588 

268,568 

312,580 

329,305 
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MP32S  City  of  Mbombela  - Suppofting  Table  SA2  Matrix  Financial  Perfonnance  Budget  (revenue  sourcelexpendilure  type  and  dept. 


Votel- 

Vote  2- 

Vote  3- 

Vote4-CllY 

Vote  5- 

Vote  6- 

Vote  2- 

Votes- 

Vote  9- 

Vote  10- 

Vote  11- 

Vote  12- 

Vote  13- 

Vote  14- 

Vote  15- 

Total 

Description 

Ref 

COUNCIL 

OFFICE  OF 

MUNICIPAL 

PLANNING 

CORPORATE 

STRATEGIC 

PINANCIAL 

LEGAL 

REGIONAL 

COMMUNITV 

PUBLIC 

PUBLIC 

WATCRAND 

ENERGY 

[NAME  OF 

COUNCIL 

MANAGER 

AND 

SERVICES 

MANAGEME 

MANAGEME 

SERVICES 

CENTRE 

SERVICES 

WORKS, 

SAFETT 

SANITATION 

VOTE  15] 

R thousand 

DEVLOPMEN 

DEPARTMEN 

NT 

NT 

COORDINATI 

ROADS  AND 

Revenue  By  Source 

Property  rates 

- 

- 

- 

- 

- 

- 

501,260 

- 

- 

- 

- 

- 

- 

- 

- 

501,260 

Service  charges -electricl  revenue 

941,132 

- 

941,132 

Service  charges -ivafet  revenue 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

90,515 

- 

- 

90,515 

Service  charges -sanitaln  revenue 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

29,150 

- 

- 

29,150 

Service  charges -telise  revenue 

Service  charges -olet 

- 

- 

- 

- 

- 

- 

- 

- 

- 

109,509 

- 

- 

- 

- 

- 

109,509 

Rental  cffciiies  and  eguipment 

- 

- 

- 

- 

- 

- 

- 

- 

- 

22,826 

- 

- 

- 

- 

- 

22,826 

Interest  earned- external  investments 

- 

- 

- 

- 

- 

- 

8,946 

- 

- 

- 

- 

- 

- 

- 

- 

8,946 

Interest  earned -culslanding  debtors 

Dividends  received 

- 

- 

- 

- 

- 

- 

23,235 

- 

- 

- 

- 

- 

- 

- 

- 

23,235 

Fines,  penafe  and  forfeits 

29,944 

- 

- 

- 

29,944 

Licences  and  permits 

- 

- 

- 

4,924 

4,924 

Agency  services 

189,601 

- 

- 

- 

189,601 

(ler  revenue 

- 

- 

- 

- 

- 

- 

83,092 

- 

- 

- 

- 

- 

- 

- 

- 

83,092 

Transfers  and  subsidies 
GainsondispcsaioIPPE 

- 

- 

- 

- 

- 

- 

616,644 

- 

- 

22,024 

- 

- 

2,000 

- 

695,668 

Totai  Revenue  (excluding  capital  transfers  and 

con 

- 

■ 

■ 

■ 

• 

1,233,6^ 

■ 

. 

132,385 

w 

asp 

948,132 

• 

2,230,352 

Expenditure  By  Type 

lb 

Employee  telafed  casts 

- 

13,581 

9,585 

,J,928 

20,883 

90,458 

- 

- 

192,352 

63,440 

96,339 

62,525 

62,533 

- 

231,161 

Remuneraicncfccuncilors 

39,558 

39,598 

Debt  impairment 

- 

- 

- 

- 

- 

- 

39,835 

- 

- 

2,666 

- 

18,239 

9,523 

33,131 

- 

108,944 

Deprecialcni  asset  impairment 

9 

394 

32 

2,532 

4,659 

155 

32,212 

- 

- 

23,256 

59,223 

4,688 

54,426 

23,220 

- 

260,361 

Finance  charges 

- 

68 

- 

922 

82 

21 

38 

- 

- 

5,608 

13,123 

206 

1,286 

4,356 

- 

25,220 

BuH  purchases 

33,129 

602,256 

- 

640,935 

Olermafetials 

53 

586 

92 

861 

16,812 

253 

4,141 

- 

- 

16,608 

9,326 

5,356 

8,666 

8,363 

- 

21,168 

Contracted  services 

2,3d3 

1,092 

89,181 

32,192 

24,082 

2,299 

38,212 

- 

- 

20,543 

102,329 

58,621 

63,231 

35,029 

- 

525,664 

Transfers  and  subsidfe' 

- 

111 

441 

2,118 

516 

- 

4,566 

- 

- 

43 

3 

155 

29,238 

- 

- 

32,196 

(lerexpendifere 

Loss  on  disposal  of  P-' 

6,665 

8,456 

12,212 

2,602 

43,499 

6,551 

23,280 

- 

- 

25,999 

1,302 

86,829 

46,988 

21,561 

- 

286,442 

Totat  Expenditure 

w 

24 

litTi 

. 1,639 

35,66. 

^.246 

■ 

■ 

392,025 

WM 

220,933 

314,662 

801,000 

■ 

2,222,245 

Surplusl(Deficit| 

(Ifl 

PW 

- 

- 

(259,690) 

(irps) 

(!37[ 

(194,992) 

142,132 

- 

3|ir 

IldltSICI&dllU  dUU&!UI»  - Udpildl  |l 

k 

allocabns)|Nafcr0ll  Provincial  a.:  D;:;:, 
Transfers  and  subsidies -capital  (monetary 
allocabns)  (Naional  1 Provincial  Departnental 
Agencies,  Households,  Non-proitlnsUons, 

1 

■ 

40,000 

486,302 

40, m 

31,000 

592,302 

Private  Enterpnses,  Pubic  Copratons,  Higher 

Educaional  InsMons) 

Transfers  and  subsidies- capital  (in-iind- all) 

■ 

Surplusl(Deficil|  alter  capital  transfers  S 

contributions 

(43,668) 

(24,282) 

(111,553) 

(39,249) 

(160,639) 

(35,662) 

999,430 

(259,690) 

309,480 

(51,382) 

(154,992) 

128,132 

600,409 
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MP326  City  of  Mbombela  ■ Supporting  Table  SA3  Supportinging  detail  to  'Budgeted  Financial  Position' 


Description 

R thousand 

Ref 

2013/14 

2014/15 

2015/16 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & 

Expenditure  Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 

Forecast 

Pre-audit 

outcome 

Budget  Year 

2017/18 

Budget  Year 

+1 2018/19 

Budget  Year 

+2  2019/20 

ASSETS 

Call  investment  deposits 

2 

2 

Call  deposits 

Other  current  investments 

Total  Call  investment  deposits 

Consumer  debtors 

Consumer  debtors 

Less:  Provision  for  debt  impairment 

Total  Consumer  debtors 

Debt  impairment  provision 

105,507 

242,116 

242,116 

242,116 

262,243 

275,580 

287,894 

105,507 

242.  IIG 

242,116 

242,116 

262,243 

275, 5SA 

287,894 

Balance  at  the  beginning  of  the  year 
Contributions  to  the  provision 

Bad  debts  w ritten  off 

Balance  at  end  of  year 

Property,  plant  and  equipment  (PPE) 

PPE  at  cosi/valuation  (excl.  finance  leases) 
Leases  recognised  as  PPE 

Less:  Accumulated  depreciation 

Total  Property,  plant  and  equipment  (PPE) 

3 

2 

5,816,015 

5,816,015 

5,816,015 

7,438,890 

7,689,218 

7,986,788 

" 

■ 

■ 

smcis  ;.sid.oi5 

1,816,015 

5,816.015 

7.433,890 

7,689,218 

7,986,788 

LIABILITIES 

Current  liabilities  • Borrowing 

Shortterm  loans  (other  than  bank  overdraft) 
Current  portion  of  long-term  liabilities 

Total  Current  liabilities  • Borrowing 

Trade  and  other  payables 

20,410 

20,410 

20,410 

20,410 

20,410 

21,596 

17,209 

_ 

110 

2PI0 

20,410 

20,410 

20,410 

21,596 

17,209 

Trade  and  other  creditors 

Unspent  conditional  transfers 

VAT 

Total  Trade  and  other  payables 

Non  current  liabilities  Borrowing 

M 

505,826 

354,078 

354,078 

354,078 

377,341 

88,589 

401,079 

77,072 

426,364 

67,053 

• 

354,0^ 

14,078 

354,078 

465,930 

478,151 

493,416 

Borrow  ing 

Finance  leases  (including  PPP  asset  element) 

Total  Non  current  liabil'tit'S  • Borrov;ing 

Provisions  ■ non-ci.trert 

287,233 

287,233 

287,233 

287,233 

262,371 

240,775 

223,565 

287,233 

287,233 

287,233 

262,371 

240,775 

223,565 

Retirement  1 

91,882 

91,882 

91,882 

91,882 

111,782 

112,900 

114,029 

List  other  mai(X prow 

; r* 

Refuse  landfill  site 

Other 

Total  Provisions  ■ non-cutrent 

261,728 

261,728 

261,728 

261,728 

187,325 

189,198 

191,090 

■ 

~ 

353,610 

353,610 

353,610 

353,610 

299,107 

202,000 

305,119 

CHANGES  IN  NET  asset; 

Accumulated  Surplus/(De 

1 

- 

Accumulated  Surplus/(Deficit)  - openii 

GRAP  adjustments 

Restated  balance 

Surplus/jDeficit) 

- 

5,414,694 

5,414,694 

531,118 

4,905,239 

4,905,239 

516,684 

4,905,235 

4,905,235 

516,684 

4,905,239 

4,905,239 

516,684 

6,735,835 

6,735,835 

600,409 

7,151,109 

7,151,109 

597,310 

7,552,510 

7,552,510 

680,903 

Appropriations  to  Reserves 

Transfers  from  Reserves 

Depreciation  offeets 

Other  adjustments 

Accumulated  Surplus/(Deficit} 

Reserves 

1 

2 

5,945,812 

5,421,923 

5,421,919 

5,421,923 

7,336,244 

7,748,419 

8,233,413 

Housing  Development  Fund 

Capital  replacement 

Self-insurance 

Other  reserves 

Revaluation 

Total  Reserves 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL  COMMUNITY  WEALTH/EQUITY 

2 

- 

- 

- 

5,945,812 

5,421,923 

5,421,919 

5,421,923 

7,336,244 

7,748,419 

8,233,413 
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MP326  City  of  Mbombela  ■ Supporting  Tabie  SA4  Reconciiiation  of  IDP  strategic  objectives  and  budget  (revenue) 


Strategic  Objective 

Goal 

Goal 

Code 

Ref 

2013114 

2014115 

2015116 

Current  Year  2016117 

2017118  Medium  Term  Revenue  4 

Expenditure  Framework 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full  Year 

Budget  Year 

Budget  Year 

Budget  Year 

R thousand 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2017118 

+12018119 

+22019120 

Toiniiateastrong  and 
sustainable  Local/Regional 
Economic  Development 

Potential  and  sustainable 

Environmental  Management 

Economic  Development 

68,807 

61,927 

61,927 

75,688 

83,257 

91,583 

To  strengthen  tie  Delivery  of 

Infrastucture  & sustainable 

1,425,186 

1,282,667 

1,282,667 

1,467,839 

1,525,207 

1,627,337 

Basic  Services  and  ensure 

sustained  Intergrated  Human 
Selement  supported  by 
Infrastucture  Development 

services 

111,028 

99,925 

99,925 

122,131 

134,344 

147,778 

To  formulate  a Broad  Over- 

Human  capital  & community 

arching  Human  Capital  and 
Community  Development 

development 

To  build  stong  sustainable 

Insitutional  developments. 

59,338 

53,405 

53,405 

65,272 

71,800 

78,979 

governance  and  insitutional 
stuctures  and  arrangements 

tansformation 

To  ensure  legally  sound 

Financial  management  8. 

1 

1,542,353 

1,422,251 

1,422,251 

1,596,723 

1,666,979 

1,783,286 

Financial  viability  and 
Management 

viability 

Allocations  to  other  priorities 

2 

Total  Revenue  (excluding  capital  transfers  and  contributions) 

1 

- 

- 

- 

3,206,713 

2,920,175 

2,920,175 

3,327,653 

3,481,586 

3,728,964 
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MP326  City  of  Mbombela  - Supporting  Table  SA5  Reconciliation  of  IDP  strategic  objectives  and  budget  (operating  expenditure) 


Strategic  Objective 

Goal 

Goal 

Code 

Ref 

2013/14 

2014/15 

2015/16 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & 

Expenditure  Framework 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full  Year 

Budget  Year 

Budget  Year 

Budget  Year 

R thouscind 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2017/18 

+1  2018/19 

+2  2019/20 

To  initiate  a strong  and 
sustainable  Local/Regional 
Economic  Development 

Economic  Development 

59,796 

47,836 

47,836 

53,816 

48,434 

43,591 

To  strengthen  the  Delivery  of 

Infrastructure  & sustainable 

1,125,769 

1,111,877 

1,111,877 

1,238,346 

1,362,180 

1,498,398 

Basic  Services  and  ensure 

services 

sustained  Intergrated  Human 

To  formulate  a Broad  Over- 

Human  capital  & community 

661,116 

595,004 

595,004 

727,227 

799,950 

879,945 

arching  Human  Capital  and 
Community  Development 

development 

To  build  strong  sustainable 

Institutional  development  & 

342,666 

308,399 

308,399 

376,932 

414,625 

456,088 

governance  and  institutional 
structures  and  arrangements 

transformation 

To  ensure  legally  sound 

Financial  management  & 

486,249 

340,374 

340,374 

330,924 

259,087 

170,039 

Financial  viability  and 
Management 

viability 

1 

Allocations  to  other  priorities 

Total  Expenditure 

- 

- 

- 

2,675,595 

2,403,491 

2,403,491 

2,727,245 

2,884,276 

3,048,061 

References 
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MP326  City  of  Mbombela  ■ Supporting  Tabie  SA6  Reconciliation  of  IDP  strategic  objectives  and  budget  (capitai  expenditure) 


Strategic  Objective 

Goal 

Goal 

Code 

Ref 

2013/14 

2014/15 

2015/16 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & 

Expenditure  Framework 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full  Year 

Budget  Year 

Budget  Year 

Budget  Year 

R thousand 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2017/18 

+1 2018/19 

+2  2019/20 

To  initiate  a strong  and 
sustainable  Local/Regional 
Economic  Development 

Economic  Development 

A 

55,424 

55,424 

55,424 

40,606 

61,350 

66,166 

B 

To  strengthen  the  Delivery  of 

Infrastructure  & sustainable 

C 

518,829 

508,534 

508,534 

483,940 

454,399 

514,348 

Basic  Services  and  ensure 

services 

sustained  Intergrated  Human 

D 

- 

- 

To  formulate  a Broad  Over- 

Human  capital  & community 

E 

26,620 

26,620 

26,620 

44,700 

23,567 

24,657 

arching  Human  Capital  and 
Community  Development 

development 

F 

To  build  strong  sustainable 

Institutional  development  & 

G 

17,866 

17,866 

17,866 

25,480 

19,212 

22,391 

governance  and  Institutional 
structures  and  arrangements 

transformation 

H 

To  ensure  legally  sound 

Financial  managements 

1 

132,980 

132,980 

132,980 

8,149 

10,399 

13,902 

Financial  viability  and 
Management 

viability 

J 

K 

1 

L 

M 

N 

0 

P 

Allocations  to  other  priorities 

Total  Capital  Expenditure 

- 

- 

- 

751,719 

741,424 

741,424 

602,875 

568,927 

641,465 
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MP326  City  of  Mbombela  - Supporting  Tabie  SA8  Performance  indicators  and  benchmarks 


2013114 

2014/15 

2015/16 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & 

Expenditure  Framework 

Description  of  financial  indicator 

Basis  of  calculation 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full  Year 

Pre-audit 

Budget  Year 

Budget  Year 

Budget  Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2017/18 

■H  2018/19 

■r2  2019120 

Borrowing  Management 

Credit  Ralng 

Baal.za 

Baal.za 

Baal.za 

Baal.za 

Capital  Charges  to  OperaSng  Expenditure 

Interest  & Principal  Paid  /Operating 
Expendifore 

0.0% 

0.0% 

0.0% 

2.6% 

4.3% 

4.3% 

4.3% 

1.7% 

1.6% 

1.3% 

Capital  Charges  to  Own  Revenue 

Finance  charges  & Repayment  of 
borrowing  /Own  Revenue 

0.0% 

0.0% 

0.0% 

3.6% 

5.9% 

5.9% 

5.9% 

2.3% 

2.1% 

1.6% 

Borrowed  lunding  of 'own'  capital  expenditure 

Borrowing/Capital  expenditure  excl, 
fransfers  and  grants  and  contributions 

0.0% 

0.0% 

0.0% 

0.0% 

38.3% 

38.3% 

38.3% 

0.0% 

0.0% 

0.0% 

Safety  of  Capital 

Gearing 

Long  Term  Borrowing/  Funds  & 

Reserves 

0.0% 

0.0% 

0.0% 

nno/. 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Liquidity 

Current  Ratio 

Current  assets/current  liabilities 

- 

- 

^ 1.1 

1.1 

1.1 

1.2 

1.4 

1.7 

Current  Ratio  adjusted  for  aged  debtors 

Current  assets  less  debtors  > 90 

- 

- 

1.1 

1.1 

1.2 

1.4 

1.7 

days/current  liabilities 

Liquidity  Rato 

Revenue  Management 

Monetary  Assets/Current  Liabilities 

- 

- 

0.2 

0.3 

0.6 

0.9 

Annual  Debtors  Collecton  Rate  {Payment 

Last  12  Mths  Receipts/Last  12  Mths 

o.f^B 

-.-.t 

105.9% 

97.3% 

97.3% 

113.4% 

113.2% 

Level  %) 

Current  Debtors  Collecton  Rate  (Cash 
receipte  % of  Ratepayer  & Other  revenue} 

Billing 

0.0% 

0 

.0% 

97.8% 

96.0% 

94.6% 

95.1% 

95.7% 

Outstanding  Debtors  to  Revenue 

Total  Outstanding  Debtors  to  Annual 

Revenue 

0.0% 

0.0% 

■■■■•,% 

14.6% 

k 12.1% 

11.7% 

11.4% 

Longstanding  Debtors  Recovered 

Debtors  > 12  Mths  Recovered/Total 

Debtors  > 12  Months  Old 

Creditors  Management 

Creditors  System  Efficiency 

% of  Creditors  Paid  Within  Terms 

90.0% 

90.0% 

90.0% 

95.0% 

95.0% 

95.0% 

95.0% 

(within'MFMA’s  65(e)) 

Creditors  to  Cash  and  Investnents 

0.0%  1 0.0% 

1.2% 

380.2% 

232.2% 

132.5% 

90.5% 

Other  Indicators 

67704462.49 

67704462.49 

67704462.49 

67704462.49 

60934016.24 

54840614.61 

49356553.15 

Electricity  Distibuton  Losses  {2} 

% Volume  (units^^^^^^fid  and 

48,747 

48,747 

48,747 

43,872 

39,485 

35,537 

31,983 

^^^^^nd  generate^^^^^' 

0 

0 

0 

0 

0 

0 

0 

To^^^^^^es  (kf) 

951 

951 

951 

951 

856 

770 

693 

Water  Distibutor 

Total  CostofLoi^^^tod  '000) 

3755667 

3755667 

3755667 

3755667 

3380100.3 

3042090.27 

2737881.243 

% Volume  (unite  purc^^^M 
generated  less  unite  sold)M||^ 

0 

0 

0 

0 

0 

0 

0 

Employee  costs 

^to/ee  coste/(Total  Reven^^^ital 

0.0% 

0.0% 

0.0% 

25.3% 

27.9% 

27.9% 

27.9% 

26.8% 

26.5% 

26.5% 

Remuneration 

0.0% 

0.0% 

0.0% 

23.0% 

29.4% 

29.4% 

28.2% 

28.0% 

27.9% 

Repairs  & Maintenance 

0.0% 

0.0% 

0.0% 

8.8% 

10.4% 

10.4% 

9.8% 

10.7% 

11.8% 

Finance  charges  & Depreciation 

FC&D/(T otal , .w . w,  ,-w  capital  rev  enue) 

0.0% 

0.0% 

0.0% 

11.6% 

11.3% 

11.3% 

11.3% 

10.5% 

10.0% 

9.6% 

IDP  regulation  financial  viability  indicators 

i.  Debt  coverage 

(Total  Operating  Revenue  • Operating 
Grants)/Debt  service  payments  due 
within  financial  year) 

- 

- 

- 

19.2 

19.2 

19.2 

32.7 

35.4 

38.7 

41.2 

ii.O/S  Service  Debtors  to  Revenue 

Total  outstanding  service  debtors/annual 

revenue  received  for  services 

0.0% 

0.0% 

0.0% 

11.6% 

22.2% 

22.2% 

22.2% 

19.5% 

18.7% 

18.2% 

ill.  Cost  coverage 

(Available  cash  + Investments  )/monthly 
fixed  operational  expenditure 

“ 

2.2 

0.6 

0.6 

0.6 

0.9 

1.6 

2.3 
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MP326  City  of  Mbombeia  Supporting  Table  SAIO  Funding  measurement 

Description 

MFMA 

section 

Ref 

2013/14 

2014/15 

2015/16 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & 

Expenditure  Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 

Forecast 

Pre-audit 

outcome 

Budget  Year 
2017/18 

Budget  Year 
+1 2018/19 

Budget  Year 

*2  2019/20 

Funding  measures 

Cash/cash  equivalents  at  the  year  end  - R'OOO 

18(1)b 

1 

- 

- 

- 

374,267 

93,139 

93,139 

93,139 

162,500 

302,751 

471,336 

Cash  + investments  at  the  yr  end  less  applications  - R'OOO 

18(1)b 

2 

- 

- 

- 

63,547 

59,885 

59,885 

59,885 

25,720 

170,037 

339,134 

Cash  year  end/monthly  employee/supplier  payments 

18(1)b 

3 

- 

- 

- 

2.2 

0.6 

0.6 

0.6 

0.9 

1.6 

2.3 

Surplus/(Deficit)  excluding  depreciation  offeets:  R’OOO 

18(1) 

4 

- 

- 

- 

531,118 

516,684 

516,684 

516,684 

600,409 

597,310 

680,903 

Service  charge  rev  % change  - macro  CPIX  target  exclusive 

18(1)a,(2) 

5 

N.A. 

(6.0%) 

(6.0%) 

(6.0%) 

(14.9%) 

(6.0%) 

(6.0%) 

10.7% 

2.9% 

0.9% 

Cash  receipts  % of  Ratepayer  & Other  revenue 

18(1)a,(2) 

6 

0.0% 

0.0% 

0.0% 

95.8% 

94,2% 

94.2% 

94.2% 

93.5% 

93.8% 

94.2% 

Debt  impairment  expense  as  a % of  total  billable  revenue 

18{1)a,{2) 

7 

0.0% 

0.0% 

0.0% 

6.1% 

5.7% 

5.7% 

5.7% 

6.5% 

6.0% 

5.5% 

Capital  payments  % of  capital  expenditure 

18(1)c;19 

8 

0.0% 

0.0% 

0.0% 

96.8% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

Borrowing  receipts  % of  capital  expenditure  {ex  cl,  transfers) 

18(1)c 

9 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Grants  % of  Govt  legislated/gazetted  allocations 

18(1)a 

10 

100.0% 

100.0% 

100.0% 

Current  consumer  debtors  % change  - incr(decr) 

18(1)a 

11 

N.A. 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

2.7% 

4.5% 

4.0% 

Long  term  receivables  % change  - incr{decr) 

18(1)a 

12 

N.A. 

0.0% 

0.1 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

R&M  % of  Property  Plant  & Equipment 

20{1)(vi) 

13 

0.0% 

0.0% 

0,1 

4.0% 

4.6% 

3.6% 

4.1% 

4.6% 

Asset  renew  al  % of  capital  budget 

20{1)(vi) 

14 

0.0% 

0.0% 

0.1 

^^5,7% 

48.7% 

0.0% 

72.4% 

71.2% 

60.5% 

References 

1.  Positive  cash  balances  indicative  of  minimum  compliance  - subject  to  2 

2.  Deduct  cash  and  investment  applications  (defined)  from  cash  balances 

3.  Indicative  of  sufficient  liquidity  to  meet  average  monthly  operating  payments 

4,  Indicative  of  funded  operational  requirements 

5.  Indicative  of  adherence  to  macro-economic  targets  (prior  to  2003/04  revenue  not  available  for  high  ca/Jcic.'i 

ar 

w ,Jer  for  other  capacity 

stficati^^M 

6,  Realistic  average  cash  collection  forecasfs  as  % of  annual  billed  revenue 

7,  Realistic  average  increase  in  debt  impairment  (doubtful  debt)  provision 

_ 

8.  Indicative  of  planned  capital  expenditure  level  & cash  payment  timing 

9.  Indicative  of  compliance  with  borrowing  'only'  for  the  capital  budget  - should  not  exceed  100%  unless  refinancing 

10.  Substantiation  of  National/Province  allocations  included  in  budaet 

11.  Indicative  of  realistic  current  arrear  debtor  collection  tar 

! classifications) 

12.  Indicative  of  realistic  long  term  arrear  debtor  collection  t 

apacily  classifications) 

13.  Indicative  of  a credible  allowance  for  repairs  & maintem 

14.  Indicative  of  a credible  allowance  for  asset  renewal  (req 

ting  assets  revenue  protection 

Supporting  indicators 

% incr  total  service  charges  (inci  prop  rates) 

0.0% 

(0.0%) 

16.7% 

8.9% 

6.9% 

% incr  Property  Tax 

^P.0% 

0.0% 

24.3% 

9.3% 

5.6% 

% incr  Service  charges  - electricity  revenue 

0.0% 

(0.0%) 

11.9% 

8.8% 

7.4% 

% incr  Serv  ice  charges  - w ater  rev  enue 

0.0% 

(0.0%) 

21.4% 

7.8% 

7.9% 

% incr  Service  charges  - sanitation  revenue 

L 

T* 

0.0% 

0.0% 

23.1% 

7.8% 

7.9% 

% incr  Service  charges  - refuse  revenue 

L 

(10.4%) 

0.0% 

0.0% 

21.8% 

9.6% 

7.9% 

% incr  in  Service  charges  - other 

L 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Total  billable  rever 

1,192 

1,432,658 

1,432,658 

1,432,658 

1,671,566 

1,820,879 

1,947,369 

Service  charges 

1,192 

1,432,658 

1,432,658 

1,432,658 

1,671,566 

1,820,879 

1,947,369 

Proper^  rates 

’,805 

403,218 

403,218 

403,218 

501,260 

547,800 

578,477 

Service  charges  - 

1,229 

841,302 

841,302 

841,302 

941,132 

1,024,045 

1,100,126 

Service  charges  - 

,244 

74,544 

74,544 

74,544 

90,515 

97,588 

105,320 

Service  charges  - 

1,565 

23,683 

23,683 

23,683 

29,150 

31,428 

33,918 

Service  charges  - 

1,348 

89,911 

89,911 

89,911 

109,509 

120,018 

129,528 

Service  charges  - other 

- 

- 

- 

- 

- 

- 

- 

Rental  oftocilities  and  equ 

- 

_ 

- 

28,855 

18,185 

18,185 

18,185 

22,876 

25,163 

27,680 

Capital  expenditure  excluding  cap! 

- 

- 

- 

146,613 

137,138 

137,138 

137,138 

86,946 

102,208 

131,784 

Cash  receipte  from  ratepayers 

- 

- 

- 

1,827,273 

1,625,969 

1,625,969 

1,625,969 

1,893,059 

2,050,770 

2,190,878 

Ratepayer  & Other  revenue 

- 

- 

- 

1,908,278 

1,726,588 

1,726,588 

1,726,588 

2,025,738 

2,186,925 

2,326,711 

Change  in  consumer  debtors  (current  and  r 

(53,612) 

- 

- 

185,064 

321,673 

321,673 

321,673 

145,208 

14,698 

13,702 

Operating  and  Capital  Grant  Revenue 

- 

- 

- 

1,288,700 

1,185,586 

1,185,586 

1,185,586 

1,292,970 

1,284,821 

1,391,429 

Capital  expenditure  - total 

- 

- 

- 

751,719 

741,424 

741,424 

741,424 

602,875 

568,927 

641,465 

Capital  expenditure  - renewal 

- 

- 

- 

445,527 

361,326 

361,326 

436,463 

404,861 

388,185 

Supporting  benchmarks 

Growth  guideline  maximum 

6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

CPI  guideline 

4.3% 

3.9% 

4.6% 

5.0% 

5.0% 

5.0% 

5.0% 

5.4% 

5.6% 

5.4% 

DoRA  operating  grants  total  MFY 

630,358 

673,708 

726,461 

DoRA  capital  grants  total  MFY 

662,612 

611,113 

664,968 

Provincial  operating  grants 

- 

- 

- 

Provincial  capital  grants 

- 

- 

- 

District  Municipality  grants 

- 

- 

- 

Total  gazetted/advised  national,  provincial  and  district  grants 

1,292,970 

1,284,821 

1,391,429 

Average  annual  collection  rate  (arrears  inclusive) 
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DoRA  operating 

Equitable  Share 

608,678 

662,052 

712,545 

Financial  Management  Grant  (FMG) 

3,400 

3,656 

3,916 

Municipal  Demarcation  Transition  Grant 

4,566 

- 

- 

EDMS  & EPWP 

13,714 

8,000 

10,000 

630,358 

673,708 

726,461 

DoRA  capital 

Municipal  Infrastructure  Grant  (MIG) 

339,939 

360,701 

382,612 

Water  Services  Infrastructure  Grant 

40,000 

40,000 

45,000 

Neighbourhood  Development  Partnership  Grant 

40,000 

60,000 

60,000 

PTNG&INEP  GRATNS 

242,673 

150,412 

177,356 

662,612 

611,113 

664,968 

Trend 


Change  in  consumer  debtors  {current  and  non-current) 

(53,612) 

- 

- 

321,673 

145,208 

14,698 

13,702 

- 

- 

- 

Total  Operating  Revenue 

- 

- 

- 

2,625,428 

2,210.112 

2,210,112 

2,210,112 

2,730,351 

2,939,818 

3,137,620 

Total  Operating  Expenditure 

- 

- 

- 

2,6 

2,403,491 

2,403,491 

2,727,245 

2,884,276 

3,048,061 

Operating  Performance  Surplus/(Deficit) 

- 

- 

- 

(50^ 

193.379) 

(193,379) 

(193,379) 

3,106 

55,542 

89,560 

Cash  and  Cash  Equivalents  (30  June  2012} 

162,500 

Revenue 

% Increase  in  Total  Operating  Revenue 

0.0% 

0.0% 

0.0% 

(0.0%) 

23.5% 

7.7% 

6.7% 

% Increase  in  Property  Rates  Revenue 

0.0% 

0.0% 

0.0% 

)% 

0.0% 

24.3% 

9.3% 

5.6% 

% Increase  in  Electricity  Revenue 

0.0% 

0.0% 

W 0.0% 

, , 

(0.0%) 

11.9% 

8.8% 

7.4% 

% Increase  in  Property  Rates  & Services  Charges 

0.0% 

0.0% 

(8.9%) 

(0.0%) 

16.7% 

8.9% 

6.9% 

Expenditure 

% Increase  in  Total  Operating  Expenditure 

0,0%  ^ 

0.0% 

(10.2%) 

0.0%^ 

13.5% 

5.8% 

5.7% 

% Increase  in  Employee  Costs 

0.0% 

0.0% 

(7.3%) 

0.0% 

18.6% 

6.7% 

6.6% 

% Increase  in  Electricity  Bulk  Purchases 

0.0% 

0.0%  . 

A) 

0.0% 

8.0% 

8.0% 

Average  Cost  Per  Budgeted  Employee  Position  (Remuneration) 

w 

316382.7789 

Average  Cost  Per  Councillor  (Remuneration) 

1 

mmij 

^^75.0111 

R&M  %ofPPE 

0.0% 

4,0% 

4.0% 

3.6% 

4.1% 

4.6% 

Asset  Renewal  and  R&M  as  a % ofPPE 

0.0% 

11.0% 

10.0% 

10.0% 

9.0% 

9.0% 

9.0% 

Debt  Impairment  % of  Total  Billable  Revenue 

6.1%  ^ 

5.7% 

5.7% 

6.5% 

6.0% 

5.5% 

Capital  Revenue 

Internally  Funded  & Other  (R'OOO) 

- 

146,613 

137,138 

86,946 

102,208 

131,784 

Borrowing  (R'OOO) 

- 

- 

■ 

- 

- 

- 

- 

- 

Grant  Funding  and  Other  (R'OOO) 

- 

605,1« 

604,286 

^ 604,286 

604,286 

515,929 

466,719 

509,681 

Internally  Generated  funds  % of  Non  Grant 

0.0% 

^ 100.0%^ 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

Borrowing  % ofNon  Grant  Funding 

W''" 

0.0%  ^ 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Grant  Funding  % of  Total  Funding 

m 

0.0% 

80.5% 

81.5% 

81.5% 

81.5% 

85.6% 

82.0% 

79.5% 

Capital  Expenditure 

Total  Capital  Progi 

^ - 

751,719 

741,424 

741,424 

741,424 

602,875 

568,927 

641,465 

Asset  Renewal 

445,527 

361,326 

361,326 

361,326 

436,463 

404,861 

388,185 

Asset  Renewal  % 

)% 

59.3% 

48.7% 

48.7% 

48.7% 

72.4% 

71.2% 

60.5% 

Cash 

Cash  Receipts  % 

1 

0.0% 

95.8% 

94.2% 

94.2% 

94.2% 

93.5% 

93.8% 

94.2% 

Cash  Coverage  R 

- 

0 

0 

0 

0 

0 

0 

0 

Borrowing 

Credit  Rating  (2009/10) 

Baal.za 

Capital  Charges  to  Operating 

0.0% 

0.0% 

0.0% 

2.6% 

4.3% 

4.3% 

4.3% 

1.7% 

1.6% 

1.3% 

Borrowing  Receipte  % of  Capital  E 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Reserves 

Surplus/(Deficit) 

- 

- 

- 

63,547 

59,885 

59,885 

59,885 

25,720 

170,037 

339,134 

Free  Services 

Free  Basic  Services  as  a % of  Equitable  Share 

0.0% 

0.0% 

0.0% 

24.6% 

24.6% 

12.3% 

22.8% 

21.2% 

20.0% 

Free  Services  as  a % of  Operating  Revenue 

w 

(ex cl  operational  transfers) 

0.0% 

0.0% 

0.0% 

21.1% 

23.3% 

23.3% 

20.2% 

20.2% 

20.5% 

High  Level  Outcome  of  Funding  Compliance 

Total  Operating  Revenue 

- 

- 

- 

2,625,428 

2,210,112 

2,210,112 

2,210,112 

2,730,351 

2,939,818 

3,137,620 

Total  Operating  Expenditure 

- 

- 

- 

2,675,595 

2,403,491 

2,403,491 

2,403,491 

2,727,245 

2,884,276 

3,048,061 

Surplus/(Deficit)  Budgeted  Operating  Statement 

- 

- 

- 

(50,167) 

(193,379) 

(193,379) 

(193,379) 

3,106 

55,542 

89,560 

Surplus/(Deficit)  Considering  Reserves  and  Cash  Backing 

- 

- 

- 

63,547 

59,885 

59,885 

59,885 

25,720 

170,037 

339,134 

MTREF  Funded  (1)  f Unfunded  (0) 

15 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

MTREF  Funded  ✓ / Unfunded  x 

15 

/ 

✓ 

/ 

✓ 

✓ 

/ 

✓ 

✓ 

/ 
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MP326  City  of  Mbombela  ■ Supporting  Table  SAll  Property  rates  summary 

Description 

Ref 

2013/14 

2014/15 

2015/16 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & 

Expenditure  Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Fuil  Year 

Forecast 

Budget  Year 

2017/18 

Budget  Year 

+1 2018/19 

Budget  Year 

+2  2019/20 

Valuation; 

i 

Date  of  valuation: 

2014/2015 

Financial  year  valuation  used 

Yes 

2016/2017 

Municipal  by-laws  s6  in  place?  (Y/N) 

2 

Yes 

Yes 

Municipal/assistant  valuer  appointed?  (Y/N) 

No 

Yes 

Municipal  partnership  s38  used?  (Y/N) 

No 

No 

No.  of  assistant  valuers  (FTE) 

3 

- 

- 

- 

No.  of  data  collectors  (FTE) 

3 

- 

- 

- 

No.  of  internal  valuers  (FTE) 

3 

1 

1 

1 

1 

No.  of  external  valuers  (FTE) 

3 

1 

1 

- 

- 

- 

No.  of  additional  valuers  (FTE) 

4 

- 

- 

- 

Valuation  appeal  board  established?  (Y/N) 

Yes 

Implementation  time  of  new  valuation  roil  (mths) 

64,955 

2,018 

No.  of  properties 

5 

5,184 

5,184 

5,184 

79,895 

79,895 

79,895 

No.  of  sectional  title  values 

5 

- 

- 

- 

5,370 

5,370 

5,370 

No.  of  unreasonably  difficult  properties  s7(2) 

- 

- 

- 

No.  of  supplementary  valuations 

4 

4 

4 

No.  of  valuation  roll  amendmenfe 

- 

- 

- 

- 

No.  of  objections  by  rate  payers 

- 

- 

- 

1,277 

1,277 

1,277 

No.  of  appeals  by  rate  payers 

- 

- 

- 

75 

75 

75 

No.  of  successful  objections 

8 

- 

- 

- 

No.  of  successful  objections  > 10% 

8 

1 

1 

1 

Supplementary  valuation 

109,189,903 

109,189,903 

109,189,903 

Public  service  infrastructure  value  (Rm) 

5 

785 

785 

785 

115 

115 

115 

Municipality  owned  property  value  (Rm) 

1,349 

1,349 

1,349 

Valuation  reductions: 

Valuation  reductions-public  infrastructure  (Rm) 

44 

44 

44 

115 

115 

115 

Valuation  reductions-nature  reserves/park  (Rm) 

236 

236 

236 

Valuation  reductions-mineral  rights  (Rm) 

- 

- 

- 

- 

- 

- 

Valuation  reductions-RI  5,000  threshold  ( 

837 

837 

837 

880 

880 

880 

Valuation  reductions-public  worship  (Rm 

371 

371 

371 

419 

419 

419 

Valuation  reductions-other  (Rm) 

3,088 

3,088 

3,088 

3,914 

3,914 

3,914 

Total  valuation  reductions; 

- 

''  4,340 

■^^340 

4,340 

5,564 

5,564 

5,564 

Total  value  used  for  rating  (Rm) 

6 

42,234 

42,234 

42,234 

45,082 

45,082 

45,082 

Total  land  value  (Rm) 

S 

- 

- 

- 

- 

- 

- 

Total  value  ( 

5 

- 

- 

- 

- 

- 

- 

Total  market 

3 

42,234 

42,234 

42,234 

45,082 

45,082 

45,082 

Rating; 

Residential  r : ... 

categories?  i ■ N 

Yes 

Differential  rates  us-  V 

5 

Yes 

Limit  on  annual  rate  ’(Y/N) 

No 

No 

No 

Special  rating  area  used?  (Y  N 

No 

Phasing-in  properties  s21  (numi 

0 

0 

0 

Rates  policy  accompanying  budget?  (Y/N) 

Yes 

Fixed  amount  minimum  value  (R'OOO) 

- 

Non-residential  prescribed  ratio  s19?  (%) 

0.0% 

Rate  revenue: 

Rate  revenue  budget  (R  '000) 

b 1 

404,054 

404,054 

404,054 

Rate  revenue  expected  to  collect  (R'OOO) 

6 

371,730 

371,730 

371,730 

Expected  cash  collection  rate  (%) 

92.0% 

92.0% 

92.0% 

Special  rating  areas  (R'OOO) 

7 

- 

- 

- 

Rebates,  exemptions  - indigent  (R'OOO) 

5,162 

5,162 

5,162 

Rebates,  exemptions  - pensioners  (R'OOO) 

3,441 

3,441 

3,441 

Rebates,  exemptions  - bona  fide  farm.  (R'OOO) 

- 

- 

- 

Rebates,  exemptions  - other  (R'OOO) 

163,454 

163,454 

163,454 

Phase-in  reductions/discounts  (R'OOO) 

Total  rebates, exemptns.reductns, discs  (R'OOO) 

” 

” 

” 

172,057 

172,057 

172,057 

” 

” 

” 
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MP326  City  of  Mbombela  - Supporting  Table  SA13a  Service  Tariffs  by  category 


Description 

Ref 

Provide  description  of 

tariff  structure  where 

appropriate 

2013/14 

2014/15 

2015/16 

Current  Year 

2016/17 

2017/18  Medium  Term  Revenue  & 

Expenditure  Framework 

Budget  Year 

2017/18 

Budget  Year 

+1  2018/19 

Budget  Year 

+2  2019/20 

Property  rates  (rate  in  the  Rand) 

Residential  properties 

0.8944 

0.9512 

1.0054 

1.0617 

Residential  properties  - vacant  land 

Formal/informal  settlements 

0.8944 

0.9512 

1.0054 

1.0617 

Small  holdings 

Farm  properties  - used 

0.2236 

0.2378 

0.2514 

0.2654 

Farm  properties  - not  used 

Industrial  properties 

Business  and  commercial  properties 

2.2359 

2.3781 

2.5137 

2.6544 

Communal  land  - residential 

0.8944 

0.9512 

1.0054 

1.0617 

Communal  land  - small  holdings 

Communal  land  - farm  property 

- 

Communal  land  - business  and  commercial 

- 

Communal  land  - other 

State-ow  ned  properties 

2.6831 

2.8537 

3.0163 

3.1852 

Municipal  properties 

Public  service  infrastructure 

0.2236 

0.2378 

0.2514 

0.2654 

Privately  owned  towns  serviced  by  the 

State  trust  land 

0.8944 

0.9512 

1.0054 

1.0617 

Restitution  and  redistribution  properties 

Protected  areas 

National  monuments  properties 

Exemptions,  reductions  and  rebates  (Rands) 

Residential  properties 

R15  000  threshhold  rebate 

15,000 

15,000 

15,000 

15,000 

15,000 

General  residential  rebate 

80,000 

80,000 

80,000 

80,000 

Indigent  rebate  or  exemption 

100 

100 

100 

100 

Pensioners/social  grante  rebate  or  exemption 

100 

100 

100 

100 

Temporary  relief  rebate  or  exemption 

- 

Bona  fide  farmers  rebate  or  exemption 

8 

8 

8 

8 

Other  rebates  or  exemptions 

2 

- 

Water  tariffs 

Domestic 

Basic  charge/fixed  fee  (Rands/month) 

- 

Serv  ice  point  - v acant  land  (Rands/month) 

- 

Water  usage  - flat  rate  tariff  (c/kl) 

- 

Water  usage  - life  line  tariff 

(describe  structure) 

- 

Water  usage  - Block  1 (c/kl) 

(All  in  thresholds) 

- 

Water  usage  - Block  2 (c/kl) 

(All  in  thresholds) 

2,397 

2,584 

2,794 

3,051 

Water  usage  - Block  3 (c/kl) 

(All  in  thresholds) 

2,161 

2,330 

2,518 

2,750 

Water  usage  - Block  4 (c/kl) 

(All  in  thresholds) 

2,049 

2,209 

2,388 

2,608 

Other 

k 2 

- 

Waste  water  tariffs 

Domestic 

Basic  chc  - • • j 

Serv  ice  p ■ 1 

Waste  wi 

Volumetri  *■'  :k  1 (c/kl)  | 

(All  in  structure) 

Volumetric  charge  - Block  2 (c/kl) 

■ 

(All  in  structure) 

Volumetric  cf^^e- Block  3 (c/kl) 

(All  in  structure) 

Volumetric  chare  -I) 

(All  in  structure) 

Other 

2 

Electricity  tariffs 

Domestic 

Basic  charge/flxed  fee  ( 

- 

Serv  ice  point  - vacant  lana  (Kancra  • 

FBE 

(how  is  this  targeted?) 

Life-line  tariff  - meter 

(describe  structure) 

Life-line  tariff  - prepaid 

(describe  structure) 

- 

- 

Flat  rate  tariff  - meter  (c/kwh) 

- 

Flat  rate  tariff  - prepaid('c/kw/i/ 

- 

Meter  - IBT  Block  1 (c/kwh) 

(All  in  thresholds) 

91 

93 

100 

107 

Meter  - IBT  Block  2 (c/kwh) 

(All  in  thresholds) 

117 

120 

129 

138 

Meter  - IBT  Block  3 (c/kwh) 

(All  in  thresholds) 

152 

155 

167 

179 

Meter  - IBT  Block  4 (c/kwh) 

(All  in  thresholds) 

174 

178 

192 

206 

Meter  - IBT  Block  5 (c/kwh) 

(All  in  thresholds) 

Prepaid  - IBT  Block  1 (c/kwh) 

(All  in  thresholds) 

91 

93 

100 

107 

Prepaid  - IBT  Block  2 (c/kwh) 

(All  in  thresholds) 

117 

120 

129 

138 

Prepaid  - IBT  Block  3 (c/kwh) 

(All  in  thresholds) 

152 

155 

167 

179 

Prepaid  - IBT  Block  4 (c/kwh) 

(All  in  thresholds) 

174 

178 

192 

206 

Prepaid  - IBT  Block  5 (c/kwh) 

(All  in  thresholds) 

Other 

2 

Waste  management  tariffs 

Domestic 

Street  cleaning  charge 

Basic  charge/flxed  fee 

80!  bin  - once  a week 

250I  bin  - once  a week 
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Electricity  tariffs 

BAFFALLO,  KUDU  AND  HIPPO 

(fill  in  thresholds) 

91 

93 

100 

107 

BAFFALLO,  KUDU  AND  HIPPO 

(fill  in  thresholds) 

117 

120 

129 

138 

BAFFALLO,  KUDU  AND  HIPPO 

(fill  in  thresholds) 

152 

155 

167 

179 

BAFFALLO,  KUDU  AND  HIPPO 

(fill  in  thresholds) 

174 

178 

192 

206 

(fill  in  thresholds) 

RHINO 

190 

194 

209 

225 

LION  LOW  TENSION 

98 

100 

108 

116 

LION  LOW  TENSION 

74 

75 

81 

87 

LION  LOW  TENSION 

75 

76 

82 

88 

LION  LOW  fENS/ON 

1,696 

1,732 

1,867 

2,006 

LION  LOW  TENSION 

CHEETAH  HIGH  TENSION  TARIFF 

94 

96 

104 

112 

CHEETAH  HIGH  TENSION  TARIFF 

70 

71 

77 

83 

CHEETAH  HIGH  TENSION  TARIFF 

75 

76 

82 

88 

CHEETAH  HIGH  TENSION  TARIFF 

2,371 

2,421 

2,611 

2,804 

NYALA  HIGH  DEMAND  SEASON 

371 

379 

409 

439 

NYALA  HIGH  DEMAND  SEASON 

146 

149 

161 

172 

NYALA  HIGH  DEMAND  SEASON 

85 

86 

93 

100 

NYALA  HIGH  DEMAND  SEASON 

21 

21 

23 

25 

NYALA  LOW  DEMAND  SEASON 

156 

159 

171 

184 

NYALA  LOW  DEMAND  SEASON 

112 

114 

123 

132 

NYALA  LOW  DEMAND  SEASON 

75 

76 

82 

88 

(fill  in  thresholds) 

m 

(till  in  thresholds) 

(fill  in  thresholds) 

(fill  in  thresholds) 

(till  in  thresholds) 

(fill  in  thresholds) 

(fill  in  thresholds) 

(fill  in  thresholds) 
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MP326  City  of  Mbombela  - Supporting  Tabie  SA14  Househoid  biiis 


Description 

2013114 

2014115 

2015116 

Current  Year  2016117 

2017118  Medium  Term  Revenue  & Expenditure 

Framework 

Ref 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full  Year 

Budget  Year 

Budget  Year 

Budget  Year 

Budget  Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2017118 

2017118 

+12018119 

+2  2019120 

Randicent 

%incr. 

Monthly  Account  for  Household  - 'Middle 

1 

Income  Range' 

Rates  and  services  charges: 

Property  rates 

- 

- 

- 

323.50 

323.50 

323.50 

6.4% 

344.20 

363.82 

384.19 

Electricity:  Basic  levy 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity:  Consumption 

- 

- 

- 

1,469.41 

1,469.41 

1,469.41 

2.1% 

1,500.56 

1,617.60 

1,737.79 

Water:  Basic  levy 

- 

- 

- 

99.86 

99.86 

99.86 

in 

101.95 

109.90 

118.04 

Water:  Consumption 

- 

- 

- 

465.41 

465.41 

465.41 

7.8% 

501.72 

540.85 

580.87 

Sanitation 

- 

- 

- 

149.95 

149.95 

149.95 

7.8% 

161.64 

174.25 

190.28 

Refuse  removal 

- 

- 

- 

164.32 

164.32 

164.32 

7.8% 

177.14 

191.49 

206.61 

Other 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

sub-total 

- 

- 

2 672.44 

2,672.44 

2,672:^ 

■3% 

2,787.20 

2,997,91 

3,217.79 

VAT  on  Services 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total  large  household  bill: 

- 

- 

- 

2.672.44 

2,672.44 

2,672.44 

2.787.20 

2,997.91 

3,217.79 

% Increasel-decrease 

- 

- 

■ 

P 

4.3% 

7.6% 

7.3% 

Monthly  Account  for  Household  - 'Affordable 

2 

Range' 

Rates  and  services  charges: 

k 

Property  rates 

- 

- 

- 

219.14 

219.14 

219.14 

6.4% 

233.17 

246.46 

260.26 

Electricity:  Basic  levy 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity:  Consumption 

- 

- 

- 

635.47 

635.47 

635.47 

in 

648.81 

699.42 

751.39 

Water:  Basic  levy 

■ 

- 

- 

99.86 

99.86 

99.86 

2.1% 

101.95 

109.90 

118.59 

Water:  Consumption 

B 

- 

- 

368.45 

368.45 

368.45 

7.8% 

397.19 

428.17 

462.00 

Sanitation 

■ 

- 

- 

149.95 

149.95 

149.95 

7.8% 

161.64 

174.25 

188.01 

Reluse  removal 

- 

- 

- 

110.03 

110.03 

110.03 

7.8% 

118.62 

127.87 

139.63 

Other 

- 

- 

- 

- 

- 

- 

- 

- 

- 

sub-total 

1,582.90 

1,582.90 

5.0% 

1,661.38 

1,786,07 

1,919.88 

VAT  on  Servir 

- 

- 

- 

- 

- 

- 

- 

- 

Total  small  househo bill: 

- 

1.582.90 

1,582.90 

1,582.90 

5.0% 

1,661.38 

1,786,07 

1,919.88 

% Increasel-decrease 

- 

- 

- 

- 

5.0% 

7.5% 

7.5% 

Monthly  Account  for  Househo  d - 'hdigent' 

Household  receiving  fret  basic  services 

Rates  and  services  charges: 

Property  rates 

- 

- 

- 

- 

- 

- 

Electricity:  Basic  levy 

1 

- 

- 

- 

- 

- 

- 

Electricity:  Consumption 

- 

- 

- 

- 

- 

- 

Water:  Basic  levy 

- 

- 

- 

- 

- 

- 

Water:  Consumption 

- 

- 

- 

- 

- 

- 

Sanitation 

- 

- 

- 

- 

- 

- 

Reluse  removal 

- 

- 

- 

- 

- 

- 

Other 

- 

- 

- 

- 

- 

- 

sub-total 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

VAT  on  Services 

- 

- 

- 

Total  small  household  bill: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

% increasel-decrease 

- 

- 

- 

- 

- 

- 

- 

- 
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MP326  City  of  Mbombela-  Supporting  Tabie  SA15  Investment  particuiars  by  type 


Investment  type 

R thousand 

Ref 

2013114 

2014115 

2015116 

Current  Year  2016117 

2017118  Medium  Term  Revenue  & 

Expenditure  Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 

Forecast 

Budget  Year 

2017118 

Budget  Year 

+12018119 

Budget  Year 

+2  2019120 

Parent  municipality 

1 

Securities  ■ Nalonal  Government 

Listed  Corporate  Bonds 

Deposte  ■ Bank 

Deposte  ■ Public  Investment  Commissioners 
Deposits -Copralon  for  Public  Deposits 
Bankers  Acceptance  Ceicates 

Negolable  Cerilcates  of  Deposit -Banks 
Guaranteed  Endowment  Policies  (sinking) 
Repurchase  Agreements -Banks 

Municipal  Bonds 

Municipality  sub-total 

Entities 

Securities  - Nalonal  Government 

Listed  Corporate  Bonds 

Deposte  - Bank 

Deposte  - Public  Investment  Commissioners 
Deposte -C"'^"  . '7^;  rle::-'" 
Bankers  Actep2''.eCrr:ates 

Negolable  Cerca-s  of  Deposit -Banks 
Guaranteed  Enaow'emPoic.es  .sinking) 
RepurchaseAgreeiiiBiitj-:a--i 

17,897 

17,897 

17,897 

20,509 

21,945 

23,481 

i7.8r 

17,897 

17,897 

2i;54r 

Entities  sub-total 

• 

- 

- 

- 

- 

- 

- 

- 

- 

Consolidated  total: 

- 

- 

17,897 

17,897 

17,897 

20,509 

21,945 

23,481 
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MP326  City  of  Mbombela  ■ Supporting  Tabie  SA17  Borrowing 


Borrowing  ■ Categorised  by  type 

Ref 

2013114 

2014115 

2015116 

Current  Year  2016117 

2017118  Medium  Term  Revenue  & 

Expenditure  Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full  Year 

Budget  Year 

Budget  Year 

Budget  Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2017118 

+12018119 

+2  2019120 

Parent  municipality 

Annuity  and  Bullet  Loans 

Long-Term  Loans  (non-annuity) 

Local  registered  stock 

Instalment  Credit 

Financial  Leases 

PPP  liabilites 

Finance  Granted  By  Cap  Equipment  Supplier 

Marketable  Bonds 

Non-Marketable  Bonds 

Bankers  Acceptances 

Financial  derivafves 

Other  Securifes 

287,233 

287,233 

287,233 

262,371 

240,775 

223,565 

Municipality  sub-total 

1 

- 

- 

- 

237  233 

287,233 

287,233 

262,371 

240,775 

223,565 

Entities 

Annuity  and  Bullet  Loans 

Long-Term  Loans  (non-annuity) 

Local  registered  stock 

Instalment  Credit 

Financial  Leases 

PPP  liabilifes 

Finance  Graro:  E.  Car  Equipment  Sup  e' 

Marketable  E;"os 

Non-Marketable  Be 

Bankers  Acceptances 

Financial  derivafves 

Other  Securifes 

Entities  sub-total 

Total  Borrowing 

1 

- 

- 

- 

287,233 

287,233 

287,233 

262,371 

240,775 

223,565 
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MP326  City  of  Mbombela  - Supporting  Tabie  SA18  Transfers  and  grant  receipts 


Description 

Ref 

2013/14 

2014115 

2015/16 

Current  Year  2016117 

2017/18  Medium  Term  Revenue  & 

Expenditure  Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full  Year 

Budget  Year 

Budget  Year 

Budget  Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2017/18 

+1  2018/19 

+22019/20 

RECEIPTS: 

1,2 

Operating  Transfers  and  Grants 

National  Government: 

- 

- 

- 

599,384 

599,384 

1,175,340 

661,358 

703,708 

776,461 

Local  Government  Equitable  Share 

556,020 

555,020 

1,112,040 

608,678 

662,052 

712,545 

Finance  Management 

3,250 

3,250 

6,500 

3,400 

3,656 

3,916 

Municipal  Systems  Improvement 

- 

- 

- 

- 

- 

- 

EPWP  Incentive 

5,686 

5,686 

11,372 

6,714 

- 

- 

Integrated  National  Electritication  Programme 

11,000 

11,000 

22,000 

31,000 

30,000 

50,000 

Other  transfers/grants  [EEDSM/MDTG] 

23,428 

23,428 

23,428 

11,566 

8,000 

10,000 

Provincial  Government: 

- 

- 

- 

- 

- 

- 

Other  transfers/grants  [EEDSM/MDTG] 

District  Municipality: 

- 

- 

- 

- 

- 

- 

[insert  description] 

Other  grant  providers: 

- 

16'^ 

I ' 

33,066 

16,997 

18,035 

19,131 

MiG/PTIG  Operation 

Disaster  Relief  / NDPG 

16,533 

16,533 

33,066 

16,997 

18,035 

19,131 

Total  Operating  Transfers  and  Grants 

615,917 

615,917 

1,208,406 

678,355 

721,743 

795,592 

Capital  Transfers  and  Grants 

National  Government: 

678,193 

690,333 

1,368,526 

614,615 

563,078 

595,837 

Municipal  Infrastructure  Grant  (MIG) 

314,126 

SfTW 

MW 

322,942 

342,666 

363,481 

Public  Transport  and  Systems 

200,058 

200,058 

400,116 

211,673 

120,412 

127,356 

Neighbourhood  Development  Partnership 

48,637 

80,777 

129,414 

40,000 

60,000 

60,000 

Other  capital  transfers/grants  [WSIG] 

115,372 

95,372 

210,744 

40,000 

40,000 

45,000 

Provincial  Government: 

k 

- 

- 

- 

- 

- 

- 

- 

Other  capital  transfers/grants  [insert 
description] 

District  Municipality: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert  description] 

Other  grant  providers: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

MIG/PTIG  Operation 

Total  Capital  Transfers  and  Grants 

5 

- 

- 

- 

678,193 

690,333 

1,368,526 

614,615 

563,078 

595,837 

TOTAL  RECEIPTS  OF  TRANSFERS  & GRANTS 

- 

- 

- 

1,294,110 

1,306,250 

2,576,932 

1,292,970 

1,284,821 

1,391,429 
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MP326  City  of  Mbombela  - Supporting  Tabie  SA19  Expenditure  on  transfers  and  grant  programme 


Description 

Ref 

2013114 

2014115 

2015/16 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & 

Expenditure  Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full  Year 

Budget  Year 

Budget  Year 

Budget  Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2017118 

+12018119 

+2  2019/20 

EXPENDITURE: 

1 

Operating  expenditure  of  Transfers  and  Grants 

National  Government: 

- 

- 

- 

599,384 

599,384 

1,198,768 

661,358 

703,708 

776,461 

Local  Government  Equitable  Share 

55B;D2D' 

556,020 

1,112,040 

608,678 

662,052 

712,545 

Finance  Management 

3,250 

3,250 

6,500 

3,400 

3,656 

3,916 

Municipal  Systems  Improvement 

- 

- 

- 

- 

- 

- 

EPWP  Incentive 

5,686 

5,686 

11,372 

6,714 

- 

- 

Integrated  National  Electrification  Programme 

11,000 

11,000 

22,000 

31,000 

30,000 

50,000 

Other  transfers/grants  [EEDSM/MDTG] 

23,428 

23,428 

46,856 

11,566 

8,000 

10,000 

Provincial  Government: 

- 

- 

- 

- 

- 

- 

- 

Other  transfers/grants  [EEDSM/MDTG] 

District  Municipality: 

- 

K 

- 

- 

- 

- 

[insert  description] 

Other  grant  providers: 

- 

- 

48.019 

48.019 

96,038 

16,997 

18,035 

19,131 

MIG/PTIG  Operation 

P 



48,019 

48,019 

96,038 

16,997 

18,035 

19,131 

Total  operating  expenditure  of  Transfers  and  G 

rant 

647,403 

6i:403 

1,294,806 

678,355 

721,743 

795,592 

Capital  expenditure  of  Transfers  and  Grants 

Kj 

National  Governmen:: 

- 

. . 

- 

■:46,707 

658,847 

1,305,554 

614,615 

563,078 

595,837 

Municipal  ■^•:5’.'..:.t.'-G'i';  MIG) 

1 

514,126 

314,126 

628,252 

322,942 

342,666 

363,481 

Public  Trr 

168,572 

168,572 

337,144 

211,673 

120,412 

127,356 

Neighbour  ■ ■ : C-eve  c;  "i-' = artnership 

48,637 

80,777 

129,414 

40,000 

60,000 

60,000 

Other  capital  transfers/grants  [WSIG] 

115,372 

95,372 

210,744 

40,000 

40,000 

45,000 

Provincial  Government: 

- 

- 

- 

- 

- 

- 

- 

- 

Other  capital  transfers/grants  [insert 
description] 

District  Municipality: 

- 

- 

- 

- 

- 

- 

- 

- 

[insert  description] 

Other  grant  providers: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

MIG/PTIG  Operation 

Total  capital  expenditure  of  Transfers  and  Grants 

1 

- 

- 

- 

646,707 

658,847 

1,305,554 

614,615 

563,078 

595,837 

TOTAL  EXPENDITURE  OF  TRANSFERS  AND  GRAN 

- 

- 

- 

1,294,110 

1,306,250 

2,600,360 

1,292,970 

1,284,821 

1,391,429 
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MP326  City  of  Mbombela  - Supporting  Tabie  SA22  Summary  counciiior  and  staff  benefits 


Summary  of  Employee  and  Councillor 

remuneration 

Ref 

2013/14 

2014/15 

2015/16 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & 

Expenditure  Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 

Forecast 

Budget  Year 

2017/18 

Budget  Year 

+1  2018/19 

Budget  Year 

+2  2019/20 

1 

A 

B 

C 

D 

E 

F 

G 

H 

1 

Councillors  (Political  Office  Bearers  plus  Other) 

Basic  Salaries  and  Wages 

19,098 

20,489 

20,489 

24,830 

26,245 

27,715 

Pension  and  UIF  Contributions 

2,866 

3,010 

3,010 

3,838 

4,057 

4,284 

Medical  Aid  Confributions 

564 

593 

593 

413 

437 

461 

Motor  Vehicle  Allowance 

7,095 

7,450 

7,450 

8,369 

8,846 

9,342 

Cellphone  Allowance 

1,742 

1,829 

1,829 

2,045 

2,162 

2,283 

Housing  Allowances 

- 

- 

- 

- 

- 

- 

Other  benefits  and  allowances 

92 

97 

97 

102 

107 

113 

Sub  Total  - Councillors 

- 

- 

- 

31.457 

33,466 

33,466 

39,598 

41,855 

44,199 

% increase 

4 

- 

- 

6.4% 

- 

18.3% 

5.7% 

5.6% 

Senior  Managers  of  the  Municipality 

2 

Basic  Salaries  and  Wages 

5,452 

5,779 

5,779 

5,810 

6,199 

6,608 

Pension  and  UIF  Contributions 

1,046 

1,108 

1,108 

829 

957 

1,020 

Medical  Aid  Contributions 

133 

141 

141 

183 

109 

116 

Overtime 

- 

- 

- 

- 

- 

- 

Performance  Bonus 

- 

- 

- 

- 

- 

- 

Motor  Vehicle  Allowance 

3 

862 

913 

913 

1,155 

1,232 

1,314 

Cellphone  Allowance 

3 

158 

167 

167 

254 

271 

289 

Housing  Allowances 

3 

- 

- 

- 

- 

- 

- 

Other  benefits  and  allowances 

3 

30 

32 

32 

0 

1 

1 

Payments  in  lieu  of  leave 

- 

- 

- 

- 

- 

- 

Long  service  awards 

- 

- 

- 

- 

- 

- 

Post-retirement  benefit  obligations 

- 

- 

- 

- 

- 

- 

Sub  Total  - Senior  Managers  of  Mi 

7.680 

141  8,141 

8,231 

8,769 

9,347 

% increase 

.0% 

' 

1.1% 

6.5% 

6.6% 

Other  Municipal  Staff 

l 

Basic  Salaries  and  Wages 

349,627 

368,617 

368,617 

404,343 

431,433 

459,908 

Pension  and  1' 

70,756 

79,247 

79,247 

88,022 

93,848 

100,041 

Medical  Aid  C 

28,405 

31,814 

31,814 

35,572 

38,042 

40,553 

Overtime 

40,324 

45,163 

45,163 

54,880 

58,557 

62,422 

Performance  1 

- 

- 

- 

- 

- 

- 

Motor  Vehicle 

29,148 

32,646 

32,646 

34,245 

36,539 

38,951 

Cellphone  Allow  am  • 

2,758 

3,089 

3,089 

3,586 

3,826 

4,078 

Housing  Allowances 

3 

8,252 

9,242 

9,242 

4,756 

5,075 

5,410 

Other  benefits  and  allow  am 

3 

18,133 

20,309 

20,309 

63,336 

67,579 

72,040 

Payments  in  lieu  of  leave 

1,663 

1,863 

1,863 

3,596 

3,837 

4,090 

Long  service  awards 

4,775 

5,348 

5,348 

- 

- 

- 

Post-retirement  benefit  obligations 

9,629 

10,785 

10,785 

30,594 

32,643 

34,798 

Sub  Total  - Other  Municipal  Staff 

- 

- 

- 

563,471 

608,122 

608,122 

722,930 

771,379 

822,291 

% increase 

- 

- 

- 

7.9% 

- 

18.9% 

6.7% 

6.6% 

Total  Parent  Municipality 

- 

- 

- 

602,608 

649,729 

649,729 

770,758 

822,003 

875,837 

- 

- 

- 

7.8% 

- 

18.6% 

6.6% 

6.5% 

TOTAL  SALARY,  ALLOWANCES  & BENEFITS 

- 

- 

- 

602,608 

649,729 

649,729 

770,758 

822,003 

875,837 

% increase 

4 

- 

- 

- 

7.8% 

- 

18.6% 

6.6% 

6.5% 

TOTAL  MANAGERS  AND  STAFF 

5,7 

- 

- 

- 

571,151 

616,263 

616,263 

731,161 

780,148 

831,638 
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MP326  City  of  Mbombela  - Supporting  Tabie  SA23  Saiaries,  aiiowances  & benefits  (poiitical  office  bearers/counciilors/senior  managers) 


Disclosure  of  Salaries,  Allowances  & Benefits  1. 

Ref 

No. 

Salary 

Contributions 

Allowances 

Performance 

Bonuses 

In>kind 

benefits 

Total 

Package 

Rand  per  annum 

1. 

2. 

Councillors 

3 

Speaker 

4 

- 

561,124 

90,706 

245,800 

897,630 

Chief  Whip 

- 

511,304 

71,181 

207,664 

790,149 

Executive  Mayor 

- 

3,100,063 

1,327,820 

286,147 

4,714,030 

Deputy  Executive  Mayor 

- 

- 

- 

- 

- 

Executive  Committee 

4,662,801 

646,659 

1,949,534 

7,258,994 

Total  for  all  other  councillors 

16,096,068 

2,115,180 

7,725,701 

25,936,949 

Total  Councillors 

24,931,360 

4,251,546 

10,414,846 

39,597,752 

Senior  Managers  of  the  Municipality 

5 

Municipal  Manager  (MM) 

1,405,038 

370,853 

1 322,231 

- 

2,098,122 

Chief  Finance  Officer 

1,095,182 

123,554 

293,645 

- 

1,512,381 

General  Manager:  Community  Services 

- 

1,030,427 

124,296 

225,895 

- 

1,380,618 

General  Manager:  Sfrategic  Planning  and  Executive  Support 

- 

1,396,692 

123,801 

223,744 

- 

1,744,237 

General  Manager:  City  Planning  & Development 

- 

1,140,578 

124,793 

221,592 

- 

1,486,964 

General  Manager  Service  Centre  Co  ordination 

- 

1,121,632 

124,173 

228,046 

- 

1,473,851 

List  of  each  offical  with  packages  >=  senior  manager 

General  Manager:  Energy 

- 

1,123,671 

124,173 

215,999 

- 

1,463,842 

General  Manager:Water  & Sanitation 

- 

1,131,901 

219,683 

269,050 

- 

1,620,634 

Deputy  Municipal  Manager 

- 

1,253,817 

227,045 

215,138 

- 

1,696,000 

General  Manager  Public  Safety 

- 

1,124,691 

124,173 

222,257 

- 

1,471,120 

General  Manager  Legal  Services 

- 

1,125,711 

124,173 

224,191 

- 

1,474,074 

General  Manager  Public  Works  & Transport 

- 

1,127,750 

124,173 

222,257 

- 

1,474,179 

General  Manager  Corporate  Services 

- 

1,019,665 

121,076 

308,896 

- 

1,449,637 

Total  Senior  Managers  of  the  Municipality 

^TRT 

1 k 15.096.755 

2.055.964 

3,192.940 

- 

20,345,660 

A Heading  for  Each  Entity 

6,7 

, 

List  each  member  of  board  by  iuru*.-** 

L 

- 

- 

- 

- 

- 

Total  for  municipal  entities 

STRf 

- 

- 

- 

- 

- 

- 

TOTAL  COST  OF  COUNCILLOR,  DIRECTOR  and 

EXECUTIVE  REMUNERATION 

10 

- 

40,028,115 

6,307,510 

13,607,786 

- 

59,943,412 
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MP326  City  of  Mbombela  ■ Supporting  Tabie  SA24  Summary  of  personnei  numbers 


Summary  of  Personnel  Numbers 

Ref 

2015116 

Current  Year  2016117 

Budget  Year  2017118 

Number 

1,2 

Positions 

Permanent 

employees 

Contract 

employees 

Positions 

Permanent 

employees 

Contract 

employees 

Positions 

Permanent 

employees 

Contract 

employees 

Municipal  Council  and  Boards  of  Municipal  Entities 

Councillors  (Polilcal  Oice  Bearers  plus  Other  Councillors) 
Board  Members  of  municipal  enies 

4 

90 

89 

90 

89 

Municipal  employees 

5 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Municipal  Manager  and  Senior  Managers 

3 

8 

5 

15 

- 

11 

Other  Managers 

7 

97 

69 

106 

74 

108 

76 

- 

Professionals 

179 

128 

- 

149 

k 

- 

288 

214 

- 

Finance 

45 

31 

47 

38 

65 

53 

- 

Spatial/town  planning 

10 

9 

21 

17 

25 

17 

- 

Information  Technology 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Roads 

11 

7 

12 

6 

11 

7 

- 

Electricity 

10 

8 

11 

9 

15 

12 

- 

Water 

10 

6 

11 

5 

16 

11 

- 

Sanitation 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse 

6 

6 

6 

6 

6 

6 

- 

Other 

87 

61 

80 

68 

150 

108 

- 

Technicians 

-i?5 

-''S 

296 

- 

545 

398 

- 

Finance 

98 

73 

102 

79 

102 

78 

- 

Spatial/town  planning 

16 

13 

34 

22 

8 

5 

- 

Information  Technology 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Roads 

20 

15 

22 

17 

15 

13 

- 

Electncity 

19 

14 

20 

16 

21 

18 

- 

Water 

42 

22 

30 

25 

37 

25 

- 

Sanitation 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse 

Other 

12 

10 

12 

10 

11 

8 

- 

213 

148 

188 

127 

351 

251 

- 

Clerks  (Clerical  anc?r!'.5-:=-..3) 

273 

197 

214 

179 

150 

117 

- 

Service  and  sales  worKers 

W 

- 

- 

- 

- 

- 

- 

15 

13 

- 

Skilled  agricultural  and  fsher^ 

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Cratt  and  related  trades 

- 

- 

- 

- 

- 

- 

- 

- 

Plant  and  Machine  Operators 

354 

253 

358 

344 

364 

241 

- 

Elementary  Occupations 

651 

524 

740 

685 

826 

714 

- 

TOTAL  PERSONNEL  NUMBERS 

9 

1,982 

1,466 

5 

2,104 

1,727 

89 

2,401 

1,773 

100 

% increase 

m 

w 

1,680.0% 

ww 

271 

1271 

Total  municipal  employees  headcount 

6,10 

- 

- 

- 

- 

- 

- 

- 

Finance  personnel  headcount 

8,10 

204 

147 

- 

163 

163 

- 

207 

161 

1 

Human  Resources  personnel  headcount 

8,10 

80 

58 

- 

86 

68 

- 

89 

65 

1 
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MP326  City  of  Mbombela  ■ Supporting  Table  SA25  Budgeted  montbly  revenue  and  expenditure 

Description 

Ref 

Budget  Year  2017118 

Medium  Term  Revenue  and  Expenditure 

Framework 

R thousand 

July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget  Year 

2017118 

Budget  Year 

+12018119 

Budget  Year 

+22019120 

Revenue  By  Source 

Property  rates 

40,113 

40,126 

40,139 

41,151 

40,126 

40,126 

40,139 

45,113 

40,126 

40,126 

40,126 

53,849 

501,260 

547,800 

578,477 

Service  charges -electricity  revenue 

59,074 

66,877 

65,689 

59,061 

65,112 

57,596 

64,918 

59,442 

64,187 

62,992 

135,333 

180,851 

941,132 

1,024,045 

1,100,126 

Service  charges -water  revenue 

7,241 

7,603 

8,364 

7,033 

7,123 

7,132 

7,223 

6,408 

7,417 

7,427 

7,436 

10,108 

90,515 

97,588 

105,320 

Service  charges -sanitaion  revenue 

2,419 

2,492 

2,517 

2,543 

2,569 

2,596 

2,401 

2,407 

2,415 

2,420 

2,426 

1,945 

29,150 

31,428 

33,918 

Service  charges -relise  revenue 

7,421 

7,280 

7,289 

7,476 

7,476 

7,399 

6,922 

6,991 

7,621 

8,535 

9,730 

25,368 

109,509 

120,018 

129,528 

Service  charges -other 

Rental  ofkiifes  and  equipment 

1,906 

1,906 

1,906 

1,906 

1,906 

1,906 

1,906 

1,906 

1,906 

1,906 

1,906 

1,915 

22,876 

25,163 

27,680 

Interest  earned -external  investments 

716 

718 

723 

795 

797 

799 

679 

681 

682 

684 

685 

987 

8,946 

9 

840 

10,824 

Interest  earned -outstanding  debtors 

1,899 

1,903 

1,910 

1,918 

1,927 

1,935 

2,129 

2,342 

1,346 

2,393 

2,396 

1,638 

23,735 

26,109 

28,720 

Dividends  received 

Fines,  penalies  and  fcrteits 

2,396 

2,403 

2,408 

2,415 

2,424 

2,437 

2,444 

2,454 

2,463 

2,471 

2,478 

3,153 

29,944 

32,938 

36,232 

Licences  and  permits 

394 

395 

396 

397 

399 

400 

401 

403 

404 

405 

406 

525 

4,924 

5,417 

5,959 

Agency  services 

15,168 

15,244 

15,290 

15,336 

15,397 

15,443 

15,474 

15,520 

15,582 

15,629 

15,723 

19,795 

189,601 

208,561 

229,418 

Transfers  and  subsidies 

208,710 

- 

265,585 

- 

140,000 

81,373 

- 

695,668 

743,053 

800,086 

Olher  revenue 

6,647 

6,667 

6,694 

6,721 

6,761 

6,781 

6,808 

6,842 

7,390 

7,412 

7,434 

6,933 

83,092 

67,857 

51,334 

Gains  on  disposal  of  PPE 

■ 

- 

- 

- 

Total  Revenue  (excluding  capital  transfers  and  con 

354,104 

153,613 

153,322 

146,750 

152,017 

410,134 

:j1,44: 

■■ 

291  540 

152,400 

307,::2 

2,730,351 

2,939,818 

3,137,620 

Expenditure  By  Type 

61,272 

% 

> 

Employee  related  costs 

60,906 

61,332 

60,012 

61,403 

61,L.. 

...... 

61,557 

61,997 

61,... 

731,161 

780 

148 

831,638 

Remunerafon  of  councillors 

3,300 

3,300 

3,300 

3,300 

3,300 

3,300 

3,300 

3,300 

3,300 

3,300 

3,300 

3,300 

39,598 

41 

855 

44,199 

Debt  impairment 

9,079 

9,079 

9,079 

9,079 

9,079 

9,079 

9,079 

9,079 

9,079 

9,079 

9,079 

9,079 

108,944 

110 

046 

107,113 

Depreciations  asset  impairment 

21,697 

21,697 

21,697 

21,697 

21,697 

21,697 

21,697 

21,697 

21,697 

21,697 

21,697 

21,697 

260,361 

269 

123 

279,538 

Finance  charges 

- 

- 

- 

- 

- 

12,885 

- 

- 

- 

- 

- 

12,885 

25,770 

23 

467 

21,310 

Bulk  purchases 

- 

96,140 

51,275 

51,429 

55,543 

55,710 

55,877 

56,044 

56,212 

56,381 

56,550 

49,774 

640,935 

692 

243 

747,407 

Olher  materiais 

4,388 

4,401 

4,418 

4,436 

4,454 

4,472 

4,489 

4,507 

4,525 

4,543 

4,566 

5,644 

54,844 

58 

313 

61,593 

Contracted  services 

35,875 

36,019 

36,163 

36,344 

36,526 

36,672 

36,818 

37,002 

37,187 

37,559 

41,315 

108,374 

515,856 

544 

569 

577,548 

Transfers  and  subsidies 

- 

2,976 

2,985 

3,000 

3,012 

3,024 

3,039 

3,057 

3,075 

3,088 

3,106 

6,837 

37,196 

35 

208 

37,743 

Olher  ex  pendte 

30,399 

30,491 

30,643 

30,827 

31,043 

31,198 

31,291 

31,448 

31,574 

31,646 

31,805 

(29,785) 

312,580 

329 

305 

339,972 

Total  Expenditure 

265,43f 

^ 21,382 

226.054 

239,699 

232,391 

228,207 

229,290 

232,571 

238,421 

2,727,245 

2,884,276 

3,048,061 

Surplusl(Deficit) 

1S34E1 

(111  521) 

5^  249)  .,::,632) 

(74,037) 

P PT138) 

(81,882) 

63,334 

(76,890) 

74,882 

88,644 

3,106 

55,542 

89,560 

Translersandsuh-’- . 

allxalions](NaforimM  III.  . . 

- 

47,784 

47,928 

48,119 

48,264 

48,408 

48,602 

48,748 

48,894 

49,041 

49,286 

112,229 

597,302 

541,768 

591,343 

Transfers  and  subsidies -c 

allxafons)  (Naional  1 Provincial  Depcr 
Agencies,  Households,  Non-proitlnsl™.„,„, 
Private  Enterprises,  Public  Corporatons,  Higher 
Educalonal  InsMons) 

Transfers  and  subsidies  - capital  (in-kind  - all) 

Surplusl(Deticit)  after  capital  transfers  ft 

contributions 

188,461 

(54:3£: 

(18,321) 

(26,512) 

(25,774) 

218,843 

(28,538) 

(33,134) 

112,228 

(27,850) 

124,168 

180,873 

600,409 

597,310 

680,903 

Taxaion 

Aitributable  to  minorities 

Share  ofsurplus/(deicil)  of  associate 

Surplusl(Deficit) 

1 

188,461 

(64,036) 

(18,321) 

(26,512) 

(25,774) 

218,843 

(28,538) 

(33,134) 

112,228 

(27,850) 

124,168 

180,873 

600,409 

597,310 

680,903 
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MP326  City  of  Mbombela  ■ Supporting  Tabie  SA26  Budgeted  montbiy  revenue  and  expenditure  (municipal  vote] 

Description 

Ref 

Budgef  Year  2017118 

Medium  Term  Revenue  and  Expenditure 

Framework 

R thousand 

July 

Augusi 

Sept 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget  Year 

2017118 

Budget  Year 

+12018113 

Budget  Year 

+2  2013120 

Revenue  by  Vole 

Votei-COUNCiL 

343 

350 

352 

353 

354 

356 

357 

353 

361 

362 

362 

274 

4,188 

4,337 

4,617 

Vote2-OFFiCEOFCOUNCiL 

41 

41 

41 

41 

41 

41 

41 

41 

41 

41 

41 

110 

553 

587 

616 

Vote  3 -MUNiCiPAL  MANAGER 

1,017 

1,020 

1,023 

1,026 

1,030 

1,034 

1,038 

1,043 

1,046 

1,043 

1,052 

830 

12,208 

12,813 

13,460 

Vote4-CiTYPLANNiNGANDDEVLOPMENT[ 

EPA 

882 

884 

888 

831 

835 

838 

302 

305 

308 

310 

313 

707 

10,583 

11,112 

11,667 

Vole  5- CORPORATE  SERVCES  DEPARTMENT 

51 

51 

51 

51 

51 

51 

51 

51 

51 

51 

51 

76 

634 

666 

633 

Vote  6 -STRATEGiC  MANAGEMENT  SERVICES 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote  7 ■FINANCIAL  MANAGEMENT 

34,324 

34,607 

34,831 

35,175 

35,461 

35,747 

36,034 

36,323 

36,612 

36,301 

37,132 

83,165 

1,136,432 

1,133,254 

1,252,316 

Vote  8 -LEGAL  SERVICES 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote  3 -REGIONAL  CENTRE  COORDINATION 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote  to -COMMUNITY  SERVICES 

10,330 

10,421 

10,452 

10,483 

10,515 

10,546 

10,578 

10,610 

10,642 

10,674 

10,706 

8,710 

124,726 

130,363 

137,511 

Vote11-PU BLIC  WORKS  ROADS ANDTRAN 

iPOl 

70,633 

70,851 

71,064 

71,277 

71,431 

71,705 

71,321 

72,136 

72,353 

72,570 

72,570 

62,500 

851,077 

881,181 

338,533 

Vote  12 -PUBLIC  SAFETY 

16,353 

17,004 

17,055 

17,106 

17,158 

17,203 

17,261 

17,313 

17,365 

17,417 

17,463 

14,212 

203,521 

213,637 

224,382 

Vote  13 -WATER  AND  SANITATION 

22,681 

22,743 

22,817 

22,885 

22,354 

23,023 

23,032 

23,161 

23,231 

23,300 

23,370 

13,013 

272,277 

285,831 

300,186 

Vote  14 -ENERGY 

53,264 

53,441 

53,620 

53,733 

53,378 

53,336 

60,176 

60,356 

60,537 

60,713 

60,301 

50,660 

711,447 

747,013 

784,370 

Vote  15- [NAME  OF  VOTE  15] 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total  Revenue  by  Vote 

276,583 

277,413 

278,252 

*"1  ‘H 

280,607 

281,« 

283,144 

283,303 

284,827 

2i,257 

3,327,653 

3,481,586 

3,728,364 

Expenditure  by  Vole  to  be  appropriated 

Volet -COUNCIL 

6,267 

6,286 

6,311 

6,336 

6,355 

6,380 

6,406 

6,425 

6,451 

6,470 

6,430 

8,153 

78,334 

82,251 

86,363 

Vote 2 -OFFICE OF  COUNCIL 

1,160 

1,164 

1,167 

1,171 

1,174 

1,178 

1,217 

1,220 

1,225 

1,223 

1,232 

1,366 

14,502 

15,227 

15,388 

Vote  3 -MUNICIPAL  MANAGER 

11,060 

11,033 

11,137 

11,170 

11,204 

11,238 

11,283 

11,328 

11,373 

11,418 

11,464 

14,477 

138,244 

145,156 

152,414 

Vote4-CITYPLANNINGANDDEVLOPMENT[ 

EPA 

7,402 

7,424 

7,446 

7,468 

7,431 

7,513 

7,536 

7,558 

7,581 

7,604 

7,627 

3,870 

32,520 

37,146 

102,003 

Vole  5 -CORPORATE  SERVICES  DEPARTMENT 

15,331 

16,033 

16,087 

16,135 

16,183 

16,232 

16,281 

16,330 

16,373 

16,428 

16,461 

13,422 

131,366 

201,564 

211,642 

Vote  6 -STRATEGIC  MANAGEMENT  SERVICES 

2,033 

2,260 

2,265 

2,272 

2,273 

2,273 

2,286 

2,233 

2,303 

2,327 

1,337 

1,126 

25,126 

26,382 

27,702 

Vote  7 -FINANCIAL  MANAGEMENT 

20,011 

20,071 

20,151 

20,232 

20,313 

20,334 

20,476 

20,558 

20,640 

20,723 

20,805 

15,855 

240,230 

252,241 

264,853 

Vote  8 -LEGAL  SERVICES 

241 

242 

243 

244 

245 

246 

247 

248 

243 

243 

250 

133 

2,834 

3,033 

3,131 

VoteS-REGIONALCET^'.CC-C'M 

601 

604 

606 

603 

611 

614 

616 

618 

621 

623 

626 

470 

7,220 

7,581 

7,360 

Vote1fl■COMML■.■■:E^:ES 

34,741 

34,845 

34,350 

35,055 

35,160 

35,265 

35,371 

35,477 

35,584 

35,631 

35,738 

23,124 

417,061 

437,314 

453,803 

Votett-PUBLICWC'-SRC^CS  ANDTRAN 

sPOl 

15,723 

15,770 

15,817 

15,865 

15,312 

15,360 

16,008 

16,056 

16,104 

16,153 

16,201 

13,181 

188,750 

138,188 

208,037 

Vote  12- PUBLIC  SAFET 

20,360 

20,421 

20,482 

20,544 

20,606 

20,667 

20,723 

20,732 

20,854 

20,316 

20,373 

17,068 

244,413 

256,640 

263,472 

Vote  13 -WATER  AND  SAN  [TAl 

27,485 

27,567 

27,650 

27,733 

27,816 

27,300 

27,383 

28,067 

28,151 

28,236 

28,321 

23,041 

323,351 

346,448 

363,771 

Vote  14 -ENERGY 

62,377 

63,166 

63,356 

63,546 

63,736 

63,328 

64,113 

64,312 

64,505 

64,638 

64,832 

52,734 

756,023 

814,500 

874,735 

Vote  15- [NAME  OF  VOTE  15] 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total  Expenditure  by  Vote 

iiVJ2 

a:  ::l 

228,373 

220,085 

223,734 

230,557 

231,281 

232,025 

232,765 

232,482 

200,144 

2,727,245 

2,884,276 

3,048,061 

Surplusl(Dellcll)  before  assoc. 

3u,‘t(C 

5u,584 

50,710 

50,843 

50,814 

50,804 

51,015 

51,113 

51,228 

52,145 

40,113 

500,403 

537,310 

680,003 

Taxaion 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Alttatabletoininorities 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Share  ofsurpiusl|deicit)  of  associate 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplusl(Deicll) 

1 

50,478 

50,467 

50,584 

50,710 

50,843 

50,814 

50,804 

51,015 

51,113 

51,228 

52,145 

40,113 

500,400 

537,310 

680,003 
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MP326  City  of  Mbombela  ■ Supporting  Table  SA27  Budgeted  montbiy  revenue  and  expenditure  (functional  classification) 


Description 

R thousand 

Ref 

Budget  Year  2017118 

Medium  Term  Revenue  and  Expenditure 

Framework 

July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget  Year 

2017118 

Budget  Year 

+12018119 

Budget  Year 

+22019120 

Revenue  - Functional 

Governance  and  administration 

101,900 

102,266 

102,674 

103,084 

103,495 

103,909 

104,324 

104,740 

105,158 

105,578 

106,000 

80,818 

1,224,006 

1,306,677 

1,374,115 

Execulve  and  council 

727 

730 

732 

734 

736 

738 

741 

743 

745 

747 

750 

610 

8,733 

9,607 

10,568 

Finance  and  administrafon 

101,232 

101,536 

101,942 

102,350 

102,759 

103,170 

103,583 

103,997 

104,413 

104,831 

105,250 

80,209 

1,215,273 

1,297,070 

1,363,547 

intemai  audit 

Community  and  public  safety 

16,899 

16,949 

17,000 

17,051 

17,102 

17,154 

17,205 

17,257 

17,308 

17,360 

17,412 

14,166 

202,863 

223,150 

245,465 

Community  and  social  services 

125 

126 

126 

127 

127 

127 

128 

128 

128 

129 

129 

105 

1,506 

1,656 

1,822 

Sport  and  recreafon 

956 

958 

961 

964 

967 

970 

973 

976 

979 

982 

985 

801 

11,471 

12,618 

13,880 

Public  safety 

15,818 

15,865 

15,913 

15,960 

16,008 

16,056 

16,104 

16,153 

16,201 

16,250 

16,299 

13,260 

189,887 

208,876 

229,763 

Housing 

Health 

Economic  and  environmental  services 

52,705 

52,873 

53,032 

53,191 

53,351 

54,505 

54,668 

^54,997 

55,162 

55,327 

38,940 

633,584 

579,897 

688,711 

Planning  and  development 

32,736 

32,844 

32,942 

33,041 

33,140 

34,234 

34,336 

34,543 

34,646 

34,750 

21,333 

392,984 

427,665 

450,273 

Road  transport 

19,970 

20,030 

20,090 

20,150 

20,210 

20,271 

20,332 

20,393 

20,454 

20,515 

20,577 

17,607 

240,599 

152,231 

238,439 

Environmental  protection 

Trading  services 

105,558 

105,874 

106,192 

106,511 

106,833 

W,474 

107,797 

108,120 

M,445 

108,771 

88,472 

1,267,201 

1,371,863 

1,420,673 

Energy  sources 

81,563 

81,808 

82,054 

82,300 

82,547 

82,794 

83,043 

83,292 

83,542 

83,792 

84,044 

68,375 

979,153 

1,062,069 

1,084,076 

Water  management 

11,434 

11,468 

11,503 

11,537 

11,574 

11,609 

11,644 

11,679 

11,714 

11,749 

11,784 

9,569 

137,265 

145,276 

159,044 

Waste  water  management 

3,438 

3,448 

3,459 

3,469 

3,480 

3,490 

3,500 

3,511 

3,521 

3,533 

3,543 

41,274 

44,499 

48,025 

Waste  management 

9,122 

9,149 

9,177 

9,204 

9,232 

9,260 

9,288 

9,315 

9,343 

9,371 

9,399 

^^647 

109,509 

120,018 

129,528 

Other 

■ 

> 

Total  Revenue  - Functional 

277,121 

277,963 

278,898 

■■■■.■ 

282,720 

283.5:; 

^ 285,584 

286,546 

287,510 

■ . 

■ 3,327,654 

3,481,586 

3,728,964 

Expenditure ' Functional 

Governance  and  administration 

57,746 

57,959 

58,191 

59,128 

59,602 

59,841 

60,080 

45,342 

693,229 

726,729 

768,481 

Execulve  and  council 

17,684 

17,737 

17,808 

17,879 

17,951 

18,023 

18,095 

18,167 

18,240 

18,313 

18,386 

14,011 

212,293 

214,830 

226,802 

Finance  and  administration 

39,525 

39,683 

39,841 

40,001 

40,161 

40,321 

40,483 

40,645 

40,807 

40,970 

41,134 

30,914 

474,485 

505,056 

534,448 

Intemai  audit 

537 

540 

542 

544 

546 

549 

551 

553 

555 

557 

560 

416 

6,451 

6,843 

7,231 

Community  and  public  safety 

22,M 

22,768 

22,» 

22,956 

23:48 

2|M 

23,236 

23,329 

23,422 

17,574 

270,110 

274,332 

278,562 

Community  and  social  services 

3,867 

3,878 

3,890 

3,901 

3,917 

3,933 

3,948 

3,964 

3,980 

3,996 

4,012 

3,131 

46,417 

51,677 

55,252 

Sport  and  recreafon 

14,643 

14,707 

14,766 

14,825 

14,884 

14,944 

15,003 

15,064 

15,124 

15,184 

15,245 

11,393 

175,781 

171,801 

169,425 

Public  safety 

2,946 

2,959 

2,972 

2,984 

2,999 

3,014 

3,026 

3,038 

3,053 

3,066 

3,078 

2,233 

35,368 

37,600 

39,900 

Housing 

1,045 

1,049 

1,053 

1,057 

1,062 

1,066 

1,070 

1,075 

1,079 

1,083 

1,087 

817 

12,544 

13,255 

13,985 

Health 

■ 

■ 

■ 

" 

Economic  and  ei'.--j.':"ecEr  s--. 

255:1 

29,798' 

; w 

^ 30,025 

30,266 

■5 

30,515 

30,625 

30,766 

30,889 

23,423 

356,435 

378,069 

401,524 

Planning  and  dt 

,743 

11,778 

11,814 

11,861 

11,920 

11,956 

11,992 

12,040 

12,076 

12,124 

12,173 

9,497 

140,972 

148,642 

160,116 

Road  transpoh 

',948 

18,020 

18,092 

18,164 

18,237 

18,310 

18,383 

18,475 

18,549 

18,642 

18,716 

13,927 

215,464 

229,427 

241,407 

Environmental! 

Trading  services 

’,985 

108,417 

108,850 

10=  2:5  i:4,723 

110,162 

110,602 

111,045 

111,489 

111,935 

112,383 

84,459 

1,296,335 

1,385,951 

1,472,707 

Energy  sources 

63,616 

63,870 

64,126 

64,382 

64,640 

64,898 

65,158 

65,419 

65,680 

65,943 

66,207 

49,757 

763,697 

817,361 

868,544 

Water  management 

24,009 

24,105 

24,202 

24,298 

24,396 

24,493 

24,591 

24,689 

24,788 

24,887 

24,987 

18,779 

288,225 

307,938 

329,586 

Waste  water  management 

1 

6,104 

6,128 

6,153 

6,177 

6,202 

6,227 

6,252 

6,277 

6,302 

6,327 

6,352 

4,774 

73,276 

77,817 

81,542 

Waste  management 

14,256 

14,313 

14,370 

14,428 

14,485 

14,543 

14,601 

14,660 

14,718 

14,777 

14,836 

11,150 

171,138 

182,835 

193,034 

Other 

9,258 

9,285 

9,323 

9,360 

9,397 

9,435 

9,473 

9,511 

9,549 

9,587 

9,625 

7,335 

111,136 

119,195 

126,787 

Total  Expenditure  - Functional 

22"  175 

229,863 

230,797 

231,711 

232,626 

233,575 

234,500 

235,457 

236,399 

178,133 

2,727,245 

2,884,276 

3,048,061 

Surplusl(Deficit)  before  assoc. 

4 

4:::: 

147 

49,974 

49,984 

51,009 

51,045 

51,051 

51,083 

51,089 

51,111 

44,264 

600,409 

597,310 

680,903 

Share  ofsurplusi  (deicit)  of  associate 

Surplusl(Deficit) 

1 

49,942 

49,910 

49,947 

49,974 

49,984 

51,009 

51,045 

51,051 

51,083 

51,089 

51,111 

44,264 

600,409 

597,310 

680,903 
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MP326  City  of  Mbombela  ■ Supporting  Table  SA28  Budgeted  montbly  capital  expenditure  (municipal  vote] 

Description 

Ref 

Budget  Year  2017118 

Medium  Term  Revenue  and  Expenditure 

Framework 

R thousand 

July 

August 

Sept. 

October 

Nov, 

Dec. 

January 

Feb, 

March 

April 

May 

June 

Budget  Year 

2017118 

Budget  Year 

+12018119 

Budget  Year 

+22019120 

Muili-year  expenditure  to  be  appropriated 

1 

Volel-COUNCiL 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vole2-OFFiCEOFCOUNCiL 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vole  3 -MUNiCiPAL  MANAGER 

491 

531 

573 

621 

672 

733 

799 

871 

949 

1,035 

1,117 

1,955 

10,347 

10,062 

11,404 

Volet-CfTYPLANNiNGANDDEVLOPMENT 

EPA 

2,382 

2,573 

2,779 

3,009 

3,259 

3,552 

3,872 

4,220 

4,600 

5,014 

5,415 

6,967 

47,643 

65,150 

81,186 

Vole 5 -CORPORATE  SERVICES  DEPARTMENT 

235 

254 

274 

297 

321 

350 

382 

416 

454 

495 

534 

687 

4,700 

6,100 

7,200 

Vole  6 -STRATEGIC  MANAGEMENT  SERVICES 

48 

52 

56 

61 

66 

72 

78 

86 

93 

102 

110 

141 

965 

1,000 

500 

Vole  7 -FINANCRL  MANAGEMENT 

83 

89 

96 

104 

113 

123 

134 

146 

159 

174 

188 

241 

1,650 

2,900 

4,300 

Vole  8 -LEGAL  SERVICES 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vole 9 -REGIONAL  CENTRE  COORDINATION 

50 

54 

58 

63 

68 

75 

81 

89 

97 

105 

114 

146 

1,000 

1,094 

1,137 

Vole  10 -COMMUNfTY  SERVICES 

466 

503 

544 

589 

637 

695 

757 

826 

900 

981 

1,059 

1,363 

9,320 

11,707 

14,719 

Vole  11 -PUBLIC  WORKS,  ROADS  ANDTRAN 

3P0 

6,048 

6,532 

7,054 

7,640 

8,274 

9,018 

9,830 

10,715 

11,679 

12,730 

13,749 

17,688 

120,955 

191,958 

206,039 

Vole  12 -PUBLIC  SAFETY 

162 

175 

189 

205 

222 

242 

263 

287 

313 

341 

368 

474 

3,240 

4,436 

2,180 

Vole  13 -WATER  AND  SANCTION 

5,462 

5,899 

6,371 

6,900 

7,473 

8,145 

8,878 

9,677 

10,548 

11,498 

12,417 

15,975 

109,244 

211,088 

232,504 

Vole  14 -ENERGY 

1,173 

1,267 

1,369 

1,482 

1,605 

1,750 

1,907 

2,079 

2,266 

2,470 

2,667 

0 1',') 

23,467 

38,908 

59,627 

Vole  15 -[NAME  OF  VOTE  15] 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capilal  mulli-year  expendilure  sub-lolal 

2 

16,601 

17,929 

19,363 

J|970 

22,711 

24,755 

25,5;3 

.058 

34,943 

37,739 

^ 332,531 

544,403 

620,796 

Single-year  expendilure  to  he  appropriated 

Vole  1- COUNCIL 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vole 2 -OFFICE  OF  COUNCIL 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vole  3 -MUNICIPAL  MANAGER 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vole  4 -CTTY  PLANNING  AND  DEVLOPMENT 

EPA 

30 

51 

51 

51 

52 

52 

52 

52 

52 

53 

55 

448 

1,000 

- 

- 

Vole  5 - CORPORATE  SERVICES  DEPARTMENT 

60 

60 

61 

61 

61 

61 

62 

62 

62 

62 

65 

1,323 

2,000 

- 

- 

Vole  6 -STRATEGIC  MANAGEMENT  SERVICES 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vole  7 -FINANCRL  MANAGEMENT 

99 

104 

104 

105 

105 

106 

106 

106 

107 

107 

113 

2,138 

3,300 

3,500 

4,595 

Vole  8 -LEGAL  SERVICES 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vole  9 -REGIONAL  CENTER 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

VolelO-COMMU 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Volell-PUBLC  ■ ADSANDTRANSPO 

5,899 

11,679 

11,726 

11,773 

11,820 

11,867 

11,915 

11,962 

12,010 

12,058 

12,661 

71,250 

196,622 

12,716 

2,300 

Vole  12 -PUBLIC 

17 

18 

18 

18 

18 

18 

18 

18 

18 

18 

19 

384 

581 

220 

3,800 

Vole  13 -WATER 

1,591 

3,023 

3,035 

3,048 

3,060 

3,072 

3,084 

3,097 

3,109 

3,121 

3,278 

20,523 

53,041 

8,088 

9,974 

Vole  14 -ENERGY 

414 

435 

436 

438 

440 

442 

443 

445 

447 

449 

471 

8,939 

13,800 

- 

- 

Vole  15 -[NAME  OF  VOTE  15] 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capilal  single-year  expendilure  sub- 

1,110 

15,::i  L:432 

15,493 

15,555 

15,618 

15,680 

15,743 

15,806 

15,869 

16,662 

105,006 

270,344 

24,524 

20,669 

Tolal  Capilal  Expendilure 

■ 

36,464 

38,266 

40,372 

42,663 

45,154 

47,864 

50,812 

54,401 

154,075 

602,875 

568,927 

641,465 
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MP326  City  of  Mbombela  ■ Supporting  Tabie  SA29  Budgeted  montbiy  capital  expenditure  (functional  classification] 

Description 

Ref 

Budget  Year  2017118 

Medium  Term  Revenue  and  Expenditure 

Framework 

R lliousand 

July 

August 

Sept. 

October 

Nov, 

Dec. 

January 

Feb. 

March 

April 

May 

June 

Budget  Year 

2017118 

Budget  Year 

+12018119 

Budget  Year 

+22019120 

Capilai  Expenditure -Functionai 

1 

Goi/ernaitce  and  administration 

789 

909 

1,075 

1,270 

1,461 

1,728 

2,044 

2,419 

2,864 

3,392 

4,020 

3,383 

25,354 

21,602 

24,645 

Executive  and  councii 

309 

334 

384 

442 

508 

584 

672 

773 

889 

1,022 

1,175 

2,281 

9,374 

3,703 

3,246 

Finance  and  administraion 

479 

575 

690 

828 

953 

1,143 

1,372 

1,646 

1,975 

2,370 

2,845 

1,102 

15,980 

17,900 

21,399 

internal  audit 

Community  and  public  safely 

1,380 

1,611 

1,919 

2,285 

2,722 

3,243 

3,864 

4,605 

5 49.9 

6,541 

7,797 

4,554 

46,010 

31,041 

23,775 

Community  and  sociai  services 

652 

750 

900 

1,079 

1,295 

1,554 

1,865 

2,238 

2,686 

3,223 

3,868 

1,617 

21,729 

16,385 

13,295 

Sport  and  tecteaion 

548 

652 

776 

924 

1,099 

1,308 

1,557 

1,852 

2,204 

2,623 

3,121 

1,606 

18,271 

7,500 

1,700 

Pubic  safety 

115 

132 

152 

174 

200 

231 

265 

305 

351 

403 

464 

1,030 

3,821 

4,656 

5,980 

Housing 

66 

78 

91 

108 

127 

150 

177 

209 

247 

291 

344 

301 

2,190 

2,500 

2,800 

Heal 

Economic  and  environmenlai  services 

9,643 

11,471 

13,652 

16,257 

19,367 

24i2 

r 27,521 

32,827 

39,170 

46,7i 

" 50,635 

31,041 

321,420 

221,060 

245,039 

Planning  and  development 

1,256 

1,407 

1,576 

1,765 

1,977 

2,214 

2,480 

2,777 

3,111 

3,484 

3,902 

15,928 

41,877 

56,463 

73,445 

Roadtansport 

8,386 

10,064 

12,076 

14,491 

17,390 

20,868 

25,041 

30,050 

36,059 

43,271 

46,733 

15,113 

279,542 

164,596 

171,594 

Environmental  protecion 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading  services 

17,439 

18,787 

18,346 

18,346 

18,346 

18,3i 

^ 18,346 

18,346 

18,346 

8,749 

210,091 

295,224 

348,006 

Energy  sources 

2,960 

3,197 

3,197 

3,197 

3,197 

3,197 

3,197 

3,197 

3,197 

3,197 

3,197 

735 

35,667 

36,909 

57,123 

Water  management 

12,919 

13,952 

13,565 

13,565 

13,565 

13,565 

13,565 

13,565 

13,565 

13,565 

13,565 

6,694 

155,646 

189,925 

229,978 

Waste  water  management 

1,188 

1,248 

1,194 

1,194 

1,194 

1,194 

1,194 

1,194 

1,194 

1,194 

1,194 

1,133 

14,316 

44,251 

45,500 

Waste  management 

Odier 

372 

390 

390 

390 

390 

390 

390 

390 

390 

390 

390 

188 

4,462 

24,140 

15,405 

Total  Capital  Expenditure 'Functional 

2 

32,778 

34,952 

38,158 

41,896 

19  999 

51,775 

58,197 

e,868 

75,035 

80,798 

47,728 

602,875 

568,927 

641,465 

Funded  by: 

m 

Naional  Gov  err 

Provincial  Govi 

District  Municii  ■■  c 

Oibertansfers  ;-:s 

15,478 

16,716 

18,388 

21,146 

25,375 

28,420 

31,830 

35,650 

39,928 

44,719 

50,086 

188,192 

515,929 

466,719 

509,681 

Transfers  recognised  ■ caeitj 

15,478 

16,716 

15  388 

21,146 

29  375 

28,420 

31,830 

35,650 

39,928 

44,719 

50,086 

188,192 

515,929 

466,719 

509,681 

Public  contributions  ft  donations 

k 

- 

1,333 

- 

1,333 

- 

1,333 

- 

- 

- 

- 

- 

4,000 

5,000 

6,050 

Borrowing 

internally  generated  funds 

- 

2,488 

2,737 

3,558 

4,626 

6,014 

7,818 

8,052 

8,294 

8,543 

8,799 

9,063 

12,954 

82,946 

97,208 

125,734 

Total  Capital  Funding 

17555 

1':  -:3 

.::1 

25,772 

32,722 

36,238 

41,216 

43,944 

48,471 

53,518 

59,149 

201,146 

602,875 

568,927 

641,465 
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MONTHLY  CASH  FLOWS 

Budget  Year  2017/18 

Medium  Term  Revenue  and  Expenditure 

Framework 

R thousand 

July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget  Year 

2017/18 

Budget  Year 

+12018119 

Budget  Year 

+22019/20 

Cash  Receipts  By  Source 

1 

Property  rates 

38,437 

38,564 

38,691 

38,818 

39,024 

39,153 

39,270 

39,388 

39,506 

39,625 

39,665 

31,284 

461,425 

504,233 

532,240 

Service  charges  • electricity  revenue 

75,636 

75,886 

76,136 

76,388 

76,793 

77,046 

77,277 

77,509 

77,741 

77,975 

78,053 

61,560 

908,000 

996,901 

1,080,738 

Sen/ ice  charges -water  revenue 

6,937 

6,960 

6,983 

7,006 

7,043 

7,066 

7,087 

7,108 

7,130 

7,151 

7,158 

5,646 

83,274 

89,781 

97,947 

Service  charges  - sanitaton  revenue 

2,234 

2,241 

2,249 

2,256 

2,268 

2,276 

2,282 

2,289 

2,296 

2,303 

2,305 

1,818 

26,818 

28,914 

31,544 

Sen/ice  charges  - refuse  revenue 

8,484 

8,512 

8,540 

8,568 

8,613 

8,642 

8,668 

8,694 

8,720 

8,746 

8,755 

6,905 

101,843 

111,617 

120,461 

Service  charges  - other 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Rental  offeciiities  and  equipment 

1,906 

1,912 

1,918 

1,924 

1,935 

1,941 

1,947 

1,953 

1,959 

1,964 

1,966 

1,551 

22,876 

25,163 

27,680 

Interest  earned  • extemai  investments 

745 

748 

750 

753 

757 

759 

761 

764 

766 

768 

769 

606 

8,946 

9,840 

10,824 

interest  earned  • outstanding  debtors 

1,977 

1,984 

1,990 

1,997 

2,007 

2,014 

2,020 

2,026 

2,032 

2,038 

2,040 

1,609 

23,735 

26,109 

28,720 

Dividends  received 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Fines,  penaities  and  forfeits 

933 

936 

940 

943 

948 

951 

954 

957 

959 

962 

963 

760 

11,205 

12,326 

13,558 

Licences  and  permits 

410 

412 

413 

414 

416 

418 

419 

420 

422 

423 

423 

334 

4,924 

5,417 

5,959 

Agency  services 

15,794 

15,846 

15,898 

15,951 

16,035 

16,088 

16,136 

16,185 

16,233 

16,282 

16,298 

12,855 

189,601 

208,561 

229,418 

Transfer  receipts -operatonai 

208,710 

- 

265,585 

- 

140,000 

81,373 

- 

695,668 

743,053 

800,086 

Ofrier  revenue 

6,922 

6,942 

6,963 

6,984 

7,005 

7,026 

7,047 

7,068 

7,089 

7,111 

7,132 

5,802 

83,092 

67,857 

51,334 

Cash  Receipts  by  Source 

369,124 

160,941 

161,470 

162,001 

162,844 

^ 163,869 

164,361 

304,854 

165, » 

130,730 

2,621,407 

2,829,772 

3,030,507 

Other  Cash  Flows  by  Source 

Transfer  receipts -capitei 

15,478 

16,716 

18,388 

51,146 

55,375 

58,420 

51,830 

55,650 

79,928 

74,719 

80,0i 

36 

597,302 

541,768 

591,343 

Transfers  and  subsidies  - capitai  (monetary 
aiiocations)  (Nalonai  / Provinciai  Departmentai 
Agencies,  Househoids,  Non-profit  institutions, 
Private  Enterprises,  Pubiic  Corporatons,  Higher 
Educationai  institutions)  & Transfers  and 

% 

subsidies  - capitai  (in-kind  - aiij 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Proceeds  on  disposal  ofPPE 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Shortterm  ioans 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Borrowing  iong  term/retinancing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

increase  (decrease)  in  consumer  deposits 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Decrease  (increase)  in  non-current  debtors 

14,896 

14,896 

14,896 

14,896 

14,896 

14,896 

14,896 

14,896 

14,896 

14,896 

14,896 

84,411 

248,266 

262,243 

275,580 

Decrease  (increase)  other  non-current  receivable 

5,558 

5,558 

5,558 

5,558 

5,558 

5,558 

5,558 

5,558 

5,558 

5,558 

5,558 

5,558 

66,695 

68,029 

69,390 

Decrease  (increase)  in  non-current  investments 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total  Cash  Receipts  by  Source 

198, m 

: .. 

im 

■ ,838 

240,465 

Tiisinr 

251552? 

ww 

260,264 

3,533,6/1 

3,701,812 

3,966,820 

Cash  Payments  byT.-)? 

Employee  n 

10 

60,93L 

...... 

.0,930 

60,930 

60,930 

60,930 

60,930 

60,930 

60,930 

60,930 

60,930 

731,161 

780,148 

831,638 

Remuneralonofc 

3,300 

3,300 

3,300 

3,300 

3,300 

3,300 

3,300 

3,300 

3,300 

3,300 

3,300 

3,300 

39,598 

41,855 

44,199 

Finance  charges 

- 

- 

- 

- 

- 

12,885 

- 

- 

- 

- 

- 

12,885 

25,770 

23,467 

21,310 

Buik  purchases  - Eiectricit| 

- 

91,163 

48,620 

48,766 

48,913 

49,059 

49,207 

49,256 

49,404 

49,552 

49,700 

74,116 

607,756 

656,377 

708,887 

Buik  purchases- Water 

- 

2,654 

2,787 

2,982 

3,131 

3,194 

3,258 

3,323 

3,389 

3,457 

3,492 

1,512 

33,179 

35,866 

38,520 

Other  materials 

1,097 

1,152 

1,244 

1,493 

1,940 

2,717 

4,075 

6,520 

6,715 

9,402 

11,282 

7,208 

54,844 

58,313 

61,593 

Contracted  services 

32,871 

33,528 

33,595 

35,611 

35,682 

35,754 

36,469 

36,542 

36,615 

36,688 

36,761 

58,327 

448,443 

472,541 

495,477 

Transfers  and  grants  - other  municipaiities 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Transfer  and  grants -other 

1,116 

1,172 

1,242 

1,366 

1,503 

1,653 

2,149 

2,794 

3,352 

4,358 

6,973 

9,518 

37,196 

35,208 

37,743 

Ofrier  expenditure 

19,000 

19,950 

21,147 

22,204 

23,758 

25,659 

27,455 

29,926 

32,918 

39,502 

51,353 

67,121 

379,992 

401,332 

422,043 

Cash  Payments  by  Type 

118,313 

213,8« 

^172,865 

176,652 

179,157 

195,150 

186,842 

192,590 

196,624 

207,189 

223,791 

294,917 

2,357,939 

2,505,108 

2,661,410 

Other  Cash  FlowsIPayments  by  Type 

Capitai  assets 

17,966 

19,453 

23,279 

25,772 

32,722 

36,238 

41,216 

43,944 

48,471 

53,518 

59,149 

201,146 

602,875 

568,927 

641,465 

Repayment  of  borrowing 

1,701 

1,701 

1,701 

1,701 

1,701 

1,701 

1,701 

1,701 

1,701 

1,701 

1,701 

1,701 

20,410 

21,596 

17,209 

Ofrier  Cash  Flows/Payments 

35,265 

37,381 

37,568 

37,643 

37,718 

37,794 

37,870 

37,945 

38,021 

38,135 

38,250 

69,495 

483,086 

465,930 

478,151 

Totai  Cash  Payments  by  Type 

173,245 

272,384 

235,414 

241,768 

251,299 

270,883 

267,628 

276,180 

284,817 

300,543 

322,890 

567,259 

3,464,310 

3,561,561 

3,798,235 

NET  iNCREASE/(DECREASE)  IN  CASH  HELD 

231,810 

(74,273) 

(35,101) 

(8,167) 

(12,626) 

236,955 

(31,475) 

(35,715) 

120,419 

(40,021) 

24,551 

(306,995) 

69,361 

140,251 

168,585 

uasn/casn  equivalents  attne  monin/year  oegin: 

jl'1,949 

Z5U,b/b 

215,5/4 

unw 

TSU5T 

431, /Jb 

TOtPBT 

3b4,Mb 

WISES' 

444,944 

4b9,495 

93,139 

lb2,5UU 

JU2,/bl 

Cash/cash  equivaiente  at  the  monfri/year  end: 

324,949 

250,676 

215,574 

207,407 

194,781 

431,736 

400,261 

364,546 

484,965 

444,944 

469,495 

162,500 

162,500 

302,751 

471,336 
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Description 

Ref 

2013/14 

2014/15 

2015/16 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & 

Expenditure  Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full  Year 

Budget  Year 

Budget  Year 

Budget  Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2017/18 

+1  2018/19 

+2  2019/20 

Capital  expenditure  on  new  assets  by  Asset  Class/^ 

ub-class 

Infrastructure 

_ 

- 

_ 

241,742 

327,193 

327,193 

112,888 

127,271 

191,403 

Roads  Infrastructure 

- 

- 

- 

184,922 

152,139 

152,139 

71,304 

68,253 

88,504 

Roads 

184,922 

152,139 

152,139 

71,304 

68,253 

88,504 

Road  Structures 

Road  Furniture 

Capital  Spares 

Storm  water  Infrastructure 

- 

- 

116,178 

116,178 

- 

- 

- 

Drainage  Collection 

Storm  water  Conveyance 

Attenuation 

116,178 

116,178 

Electrical  Infrastructure 

- 

- 

- 

16,994 

15,994 

15,994 

22,943 

25,215 

42,333 

Power  Plants 

HV  Substations 

HV  Switching  Station 

HV  Transmission  Conductors 

MV  Substations 

MV  Switching  Stations 

MV  Networks 

LV  Networks 

16,994 

15,994 

15,994 

21,343 

23,216 

39,830 

Capital  Spares 

1,600 

2,000 

2,504 

Water  Supply  Infrastructure 

- 

- 

11,547 

11,54^ 

11,547 

5,153 

5,500 

13,004 

Dams  and  Weirs 

Boreholes 

Reservoirs 

Pump  Stations 

Water  Treatment  Works 

1,600 

2,000 

2,504 

Bulk  Mains 

Distribution 

Distribution  Points 

PRV  Stations 

Capita]  Spares 

11,547 

11,547 

11,547 

3,553 

3,500 

10,500 

Sanitation  Infrastructure 

- 

- 

26,629'" 

26,629 

26,629 

10,977 

24,163 

40,500 

Pump  Station 

Reticulation 

Waste  Water  Treatment  Works 

Outfall  Sewers 

Toilet  Facilities 

Capital  Spares 

f 

26,629 

26,629 

26,629 

10,977 

24,163 

40,500 

Solid  Waste  Infrastructure 

- 

^ 1,650 

'^^4,705 

4,705 

2,512 

4,140 

7,062 

Landfill  Sites 

1,650 

1,650 

1,650 

Waste  Transfer  Stations 

Waste  Processing  Facilities 

Waste  1 

Waste  i 

Electrici 

Capital 

h 

3,055 

3,055 

2,512 

4,140 

7,062 

Rail  Ini 

- 



- 

- 

- 

- 

- 

- 

Rail  Line: 

Rail  Strui 

Rail  Furniture 

Drainage  Collec 

Storm  water  Conveyar 

Attenuation 

MV  Substations 

LV  Networks 

Capital  Spares 

Coastal  Infrasfructure 

- 

- 

- 

- 

- 

- 

- 

- 

Sand  Pumps 

Piers 

Revetments 

Promenades 

Capital  Spares 

1 

Information  and  Communication  Infrastructure 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Data  Centres 

Core  Layers 

Distribution  Layers 

Capital  Spares 

Community  Assets 

- 

- 

- 

16,854 

17,701 

17,701 

29,389 

6,819 

20,564 
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Community  Facilities 

- 

- 

16,854 

16,854 

16,854 

29,389 

6,819 

20,564 

Halls 

Centres 

Creches 

Clinics/Care  Centres 

Fire/Ambulance  Stations 

Testing  Stations 

Museums 

Galleries 

Theatres 

Libraries 

Cemeteries/Crematoria 

Police 

Purls 

Public  Open  Space 

Nature  Reserves 

Public  Ablution  Facilities 

Markets 

Stalls 

Abattoirs 

Airports 

Taxi  Ranks/Bus  Terminals 

Capital  Spares 

7,174 

7,920 

1,760 

7,174 

7,920 

1,760 

7.174 

7.920 

1.760 

16,421 

4.350 

800 

6,818 

1.000 

1,000 

3,100 

2,719 

1,500 

4,030 

15,034 

Sport  and  Recreation  Faciiities 

- 

- 

847 

847 

- 

- 

- 

Indoor  Facilities 

Outdoor  Facilities 

Capital  Spares 

847 

847 

Heritage  assets 

- 

- 

- 

- 

- 

Monuments 

Historic  Buiidings 

Works  of  Art 

Conservation  Areas 

Other  Heritage 

Investment  properties 

- 

_ 

- 

- 

_ 

_ 

Revenue  Generating 

- 

- 

- 

- 

- 

- 

Improved  Property 

Unimproved  Property 

Non-revenue  Generating 

- 

- 

- 

- 

- 

- 

Improved  Property 

Unimproved  Property 

I 

Other  assets 

- 

16,816 

If*.  5)22 

15,922 

13,084 

16,862 

18,874 

Operational  Buildings 

- 

^ ' -^^^^^16,816 

■■ 

15,922 

9,537 

9,562 

8,154 

Municipal  Offices 

Pay/Enquiry  Points 

Building  Plan  Offices 

Workshops 

Yards 

Stores 

Laboratories 

Training  Centres 

Manufacti 

Depots 

Capital  Sf 

16,816 

._,„22 

15,922 

3,190 

6,347 

4,500 

5,062 

2,800 

5,354 

Housing 

Staff  Hi 

Social  Ho 

Capital  Sf 

k 

- 

- 

- 

3,547 

7,300 

10,720 

847 

2,700 

1,300 

6,000 

2,220 

8,500 

Biological  or  Cultiv.ih  rj  Assr.-t-. 

- 

- 

- 

- 

- 

- 

- 

Biological  or  Cultivi 

Intangible  Assets 

w 

- 

- 

- 

- 

2.750 

3,900 

8,142 

Servitudes 

Licences  and  Rights 

- 

- 

- 

- 

- 

2,750 

3,900 

8,142 

Water  Rights 

Effluent  Licenses 

Solid  Waste  Licenses 

Computer  Software  and  Applications 

Load  Settlement  Software  Applications 
Unspecified 

2,750 

3,900 

8,142 

Computer  Eguipment 

- 

- 

- 

4,000 

5,277 

5,277 

- 

605 

Computer  Equipment 

4,000 

5,277 

5,277 

605 

Furniture  and  Office  Equipment 

- 

- 

- 

3,000 

3,898 

3,898 

950 

1,109 

1,164 

Furniture  and  Office  Equipment 

3,000 

3,898 

3,898 

950 

1,109 

1,164 

Machinery  and  Equipment 

- 

- 

- 

7,080 

5,307 

5,307 

4,951 

5,206 

9,928 

Machinery  and  Equipment 

7,080 

5,307 

5,307 

4,951 

5,206 

9,928 

Transport  Assets 

- 

- 

- 

16,700 

4,800 

4,800 

2,400 

2,900 

2,600 

Transport  Assets 

16,700 

4,800 

4,800 

2,400 

2,900 

2,600 

Libraries 

- 

- 

- 

- 

- 

- 

- 

- 

Libraries 

Zoo's,  Marine  and  Non-biological  Animals 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Zoo's.  Marine  and  Non-biological  Animals 

Total  Capital  Expenditure  on  new  assets 

- 

- 

- 

306,192 

380,098 

380,098 

166,412 

164,066 

253,280 
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MP326  City  of  Mbombela  - Supporting  Table  SA34b  Capital  expenditure  on  the  renewal  of  existing  assets  by  asset  class 

Description 

Ref 

2013/14 

2014/15 

2015/16 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & 

Expenditure  Framework 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 

Forecast 

Budget  Year 

2017/18 

Budget  Year 

+1  2018/19 

Budget  Year 

+2  2019/20 

Capital  expenditure  on  renewal  ot  existing  asse 

s by 

Asset  ClassfSub-class 

Infrastructure 

- 

- 

- 

421,751 

346,210 

346,210 

399,299 

384,159 

375,254 

Roads  Infrastructure 

- 

- 

- 

243,690 

219,760 

219.760 

229,542 

134.053 

118,623 

Roads 

Road  Structures 

Road  Furniture 

Capital  Spares 

243,690 

219,760 

219,760 

229,542 

134.053 

118,623 

Storm  water  Infrastructure 

- 

- 

- 

470 

470 

470 

- 

- 

- 

Drainage  Collection 

Storm  water  Conveyance 

Attenuation 

470 

470 

470 

Electrical  Infrastructure 

- 

- 

- 

16,257 

13,257 

13,257 

9,974 

20,593 

20,263 

Power  Plants 

HV  Substations 

HV  Switching  Station 

HV  Transmission  Conductors 

MV  Substations 

MV  Switching  Stations 

MV  Networks 

LV  Networks 

Capital  Spares 

16,257 

13,257 

13,257 

2,374 

2,500 

4,000 

1,100 

14,793 

4,000 

1,800 

11,763 

6,000 

2,500 

Water  Supply  Infrastructure 

- 

- 

^ 146,089 

95,336 

95,336 

154,494 

189,426 

223,024 

Dams  and  Weirs 

Boreholes 

Reservoirs 

Pump  Stations 

Water  Treatment  Works 

Bulk  Mains 

Distribution 

Distribution  Points 

PRV  Stations 

Capital  Spares 

146,089 

95,336 

95,336 

154,494 

189,426 

223,024 

Sanitation  Infrastructure 

- 

^ 15,246 

17,387 

17,387 

3,339 

20,088 

5,000 

Pump  Station 

Reticulation 

Waste  Water  Treatment  Works 

Outfall  Sewers 

Toilet  Facilities 

Capital  Spares 

15,246 

17,387 

17,387 

3,339 

20,088 

5,000 

Solid  Waste  Infrastructure 

- 

- 

- 

1,950 

20.000 

8,343 

Landfill  Sites 

Waste  Trans‘~~ — 

Waste  Prncf 

Waste  Di 

Electricif  icilities 

Capital  S 

1,950 

20.000 

8,343 

Rail  tnfrastri 

- 

- 

- 

- 

- 

- 

- 

Rail  Lines 

Rail  Structures 

Rail  Furniture 

Drainage  Collection 

Storm  wafer  Conveyance 

Attenuation 

MV  Substations 

LV  Networks 

Capital  Spares 

Coastal  Infrastructure 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Sand  Pumps 

Piers 

Revetments 

Promenades 

Capital  Spares 

lnft)rmation  and  Communication  Infrastructure 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Data  Centres 

Core  Layers 

Distribution  Layers 

Capital  Spares 

Community  Assets 

- 

- 

- 

16,876 

13,236 

13,236 

17,571 

6,000 

- 
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Community  Facilities 

- 

- 

- 

6,350 

5,350 

5,350 

200 

- 

- 

Halls 

3,000 

3,000 

3,000 

Centres 

Creches 

Clinics/Care  Centres 

Fire/Ambulance  Stations 

1,350 

1,350 

1,350 

Testing  Stations 

Museums 

Galleries 

Theatres 

Libraries 

Cemeteries/Crematoria 

Police 

Purls 

Public  Open  Space 

Nature  Reserves 

Public  Ablution  Facilities 

Markets 

Stalls 

Abattoirs 

Airports 

Taxi  Ranks/Bus  Terminals 

Capital  Spares 

2,000 

1,000 

1,000 

200 

Sport  and  Recreation  Facilities 

- 

- 

- 

10,52^ 

y'.B86 

7,886 

17,371 

6,000 

- 

Indoor  Facilities 

Outdoor  Facilities 

10,526 

7,886 

7,886 

17,371 

6,000 

- 

Capital  Spares 

Heritage  assets 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Monuments 

HistiDric  Buildings 

Works  of  Art 

Conservation  Areas 

Other  Heritage 

Investment  properties 

- 

- 

- 

- 

- 

- 

- 

Revenue  Generating 

- 

- 

- 

- 

- 

- 

- 

Improved  Property 

Unimproved  Property 

Non-revenue  Generating 

- 

- 

- 

- 

- 

- 

- 

- 

Improved  Property 

Unimproved  Property 

Other  assets 

- 

w 

6,90^ 

L,910 

1,910 

7,873 

3,944 

2,207 

Operational  Buildings 

- 

6,900 

) 

1,910 

2,465 

1,855 

561 

Municipal  Offices 

6,900 

1,910 

1,910 

1,065 

1,855 

561 

Pay/Enquiry  Points 

Building  Plan  Offices 

Workshops 

Yards 

Stores 

Laboratories 

Training  Centres 

Manufacturing  Plant 

Depots 

Capital  Sfi 

P 

1,400 

Housing 

- 

- 

- 

- 

5,408 

2,089 

1,647 

Staff  Hi 

5,408 

2,089 

1,647 

Social  Hoi 

Capital  S/: 

Biological  or  Cultivate 

- 

- 

- 

- 

- 

- 

- 

Biological  or  Cultivated 

Intangible  Assets 

_ 

_ 

_ 

(30) 

(30) 

4,800 

4,630 

3,463 

Servitudes 

Licences  and  Rights 

- 

- 

- 

(30) 

(30) 

Water  Rights 

Effluent  Licenses 

Solid  Waste  Licenses 

Computer  Software  and  Applications 

Load  Settlement  Software  Applications 

(30) 

(30) 

4,800 

3,430 

2,563 

Unspecified 

- 

1,200 

900 

Computer  Equipment 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Computer  Equipment 

Furniture  and  Office  Equipment 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Furniture  and  Office  Equipment 

Machinerv  and  Equipment 

- 

- 

- 

- 

- 

- 

6,920 

6,128 

7,261 

Machinery  and  Equipment 

6,920 

6,128 

7,261 

Transport  Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Transport  Assets 

Libraries 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Libraries 

Zoo's,  Marine  and  Non-biological  Animals 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Zoo's,  Marine  and  Non-biological  Animals 

Total  Capital  Expenditure  on  renewal  of  existinc 

- 

- 

- 

445,527 

361,326 

361,326 

436,463 

404,861 

388,185 
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MP326  City  of  Mbombela-  Supporting  TabieSA34c  Repairs  and  maintenance  expenditure  by  asset  ciass 


Description 

Ref 

2013/14 

2014/15 

2015/16 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & 

Expenditure  Framework 

R ttrousand 

1 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full  Year 

Budget  Year 

Budget  Year 

Budget  Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2017/18 

+1  2018/19 

+2  2019/20 

Repairs  and  maintenance  expenditure  by  Asse 

tClass/Sub-class 

Infrastructure 

- 

. 

- 

164,973 

164,973 

164,973 

197,967 

237,561 

285,073 

Roads  Infrastructure 

- 

- 

- 

65,643 

65,643 

65,643 

78,771 

94,526 

113,431 

Roads 

65,643 

65,643 

65,643 

78,771 

94,526 

113,431 

Road  Structures 

Road  Furniture 

Capital  Spares 

Storm  water  Infrastructure 

- 

- 

- 

! ■ 9,780 

9,780 

11,736 

14,083 

16,900 

Drainage  Collection 

Storm  water  Conveyance 

Attenuation 

9,780 

9,780 

9,780 

11,736 

14,083 

16,900 

Electrical  Infrastructure 

- 

- 

55,730 

55,730 

■■  '30 

66,876 

80,251 

96,301 

Power  Plants 

HV  Substations 

HV  Switching  Station 

HV  Transmission  Conductors 

MV  Substations 

MV  Switching  Stations 

MV  Networks 

LV  Networks 

Capital  Spares 

55,730 

55,730 

55,730 

66,876 

80,251 

96,301 

Water  Supply  Infrastructure 

25,995 

»,995 

25,995 

31,194 

37,433 

44,919 

Dams  and  Weirs 

Boreholes 

Reservoirs 

PUfTIp 

Water  TffX-- 

14,767 

14,767 

14,767 

17,721 

21,265 

25,518 

Bulk  Mair 

Distribution 

11,228 

11,228 

11,228 

13,473 

16,168 

19,401 

Distribution  PoL^ 

PRV  Stations 

Capital  Spares 

Sanitation  Infrastructure 

k 

- 

- 

5,614 

5,614 

5,614 

6,737 

8,084 

9,701 

Pump  Station 

Reticulation 

Waste  Water  Treatment  Works 

Outfall  Sewers 

Toilet  Facilities 

Capital  Spares 

5,614 

5,614 

5,614 

6,737 

8,084 

9,701 

Solid  Waste  Infrastructure 

- 

- 

- 

2,211 

2,211 

2,211 

2,654 

3,184 

3,821 
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Landfill  Sites 

Waste  Transfer  Stations 

U/asfe  Processing  Facilities 

U/asfe  Drop-off  Points 

U/asfe  Separation  Facilities 

Electricity  Generation  Facilities 

Capital  Spares 

2,211 

2,211 

2,211 

2,654 

3,184 

3,821 

Rail  Infrastructure 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Rail  Lines 

Rail  Structures 

Rail  Furniture 

Drainage  Collection 

Storm  water  Conveyance 

Attenuation 

MV  Substations 

LV  Networks 

Capital  Spares 

Coastal  Infrastructure 

- 

- 

- 

- 

- 

- 

- 

- 

Sand  Pumps 

Piers 

Revetments 

Promenades 

Capital  Spares 

Information  and  Communication  Infrastructure 

- 

- 

- 

- 

- 

- 

Data  Centres 

Core  Layers 

Distribution  Layers 

Capital  Spares 

Community  Assets 

- 

- 

211.H77 

. 1,877 

20,87?' 

28.053 

30,063 

36,076 

Community  Facilities 

- 

- 

1,748 

8,748 

498 

12,598 

15,117 

Halls 

Centres 

Creches 

Clinics/Care  Centres 

Fire/Ambulance  Stations 

Testing  Stations 

Museums 

Galleries 

Theatres 

Libraries 

Cemeteries/Crematoria 

Police 

Purls 

Public  Opi 

Nature  Re 

Public  Abl 

Markets 

Stalls 

Abattoirs 

Airports 

Taxi  Ranks/Bus 

Capital  Spares 

3,164 

1,134 

4,450 

3,164 

1,134 

4,450 

3,164 

1,134 

4,450 

3,797 

1,361 

5,340 

4,556 

1,634 

6,408 

5,467 

1,960 

7,690 

Sport  and  Recreation  Facil 

- 

- 

12,129 

12,129 

12,129 

14,555 

17,466 

20,959 

Indoor  Facilities 

Outdoor  Facilities 

Capital  Spares 

12,129 

12,129 

12,129 

14,555 

17,466 

20,959 

Heritage  assets 

- 

- 

- 

- 

- 

- 

- 

- 

Monuments 

Historic  Buildings 

Works  of  Art 

Conservation  Areas 

Other  Heritage 

Investment  properties 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue  Generating 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Improved  Property 

Unimproved  Property 

Non-revenue  Generating 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Improved  Property 

Unimproved  Property 

Other  assets 

- 

- 

- 

14,948 

14,948 

14,948 

15,098 

16,607 

18,268 

Operational  Buildings 

- 

- 

- 

14,948 

14,948 

14,948 

15,098 

16,607 

18,268 
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Municipal  Offices 

Pay/Enquiry  Points 

Building  Pian  Offices 

Workshops 

Yards 

Stores 

Laboratories 

Training  Centres 

Manufacturing  Plant 

Depots 

Capital  Spares 

Housing 

Staff  Housing 

Social  Housing 

Capital  Spares 

Biological  or  Cultivated  Assets 

14,948 

14,948 

14,948 

15,098 

16,607 

18,268 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Biological  or  Cultivated  Assets 

Intangible  Assets 

- 

- 

- 

■ 

- 

- 

- 

Serv  itudes 

Licences  and  Rights 

Water  Rights 

Effluent  Licenses 

Solid  1/1/aste  Licenses 

Computer  Software  and  Applications 

Load  Settlement  Software  Applications 
Unspecified 

- 

- 

- 

- 

- 

Computer  Equipment 

” 

- 

- 

- 

Computer  Equipment 

Furniture  and  Office  Equipment 

- 

- 

- 

- 

- 

Furniture  and  Office  Equipment 

Machinery  and  Equipment 

_ , 3,161 

3,161 

3,161 

3,161 

3,161 

3,161 

Machinery  : 

Transport  Assets 

3,161 

3,161 

3,161 

3,161 

3,161 

3,161 

26,140 

26,140 

26,140 

26,166 

26,193 

26,219 

Transport  A: 

Libraries 

26,140 

26,140 

26,140 

26,166 

26,193 

26,219 

- 

- 

- 

- 

- 

- 

- 

Libraries 

Zoo's,  Marine  and  Non-blological  An'rals 

- 

- 

- 

- 

- 

- 

- 

- 

Zoo's,  Marine  and  Non-biological 

Total  Repairs  and  Maintenance  Expenditure 

- 

- 

230,100 

230,100 

230,100 

267,445 

313,585 

368,797 

R&M  as  a % of  PPE 

0.0% 

0.0% 

0.0% 

4.0% 

4.0% 

4.0% 

4.6% 

4.2% 

4.8% 

R&M  as  % Operating  Expenditure 

0.0% 

0.0% 

0.0% 

8.6% 

9.6% 

9.6% 

11.1% 

11.5% 

12.8% 
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MP326  City  of  Mbombela  ■ Supporting  Tabie  SA34d  Depreciation  by  asset  ciass 


Description 

Ref 

2013/14 

2014/15 

2015/16 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & 

Expenditure  Framework 

R tirousand 

1 

Audited 

Audited 

Audited 

Originai 

Adjusted 

Fuli  Year 

Budget  Year 

Budget  Year 

Budget  Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2017/18 

+1  2018/19 

+2  2019/20 

Depreciation  by  Asset  ClassfSub-ciass 

infrastructure 

- 

- 

- 

214,281 

201,632 

201,632 

222,397 

226,448 

237,770 

Roads  infrastructure 

- 

- 

- 

112,452 

99,804 

99,804 

110,033 

110,033 

115,535 

Roads 

112,452 

99,804 

99,804 

110,033 

110,033 

115,535 

Road  Structures 

- 

- 

- 

- 

Road  Furniture 

Capital  Spares 

Storm  water  infrastructure 

- 

- 

- 

- 

- 

- 

- 

Drainage  Collection 

Storm  water  Conveyance 

Attenuation 

Electrical  Infrastructure 

- 

- 

28,426 

28,4a 

28,426 

31,340 

31,340 

32,907 

Power  Plants 

HV  Substations 

HV  Switching  Station 

HV  Transmission  Conductors 

MV  Substations 

MV  Switching  Stations 

MV  Networks 

LV  Networks 

Capital  Spares 

28,426 

28,426 

28,426 

31,340 

32,907 

32,907 

Water  Supply  Infrastructure 

- 

CK'i 

42,608 

46,975 

49,324 

51,790 

Dams  and  Weirs 

Boreholes 

Reservoirs 

Pump  Stations 

Water  Tre ' 

Bulk  Main 

Distributk 

Disthbutio"  Pi,:.'); ! 

PRVStati 

Capital  Spares 

42,608 

42,608 

42,608 

46,975 

49,324 

51,790 

Sanitation  Infrasfruciuie 

- 

29,038 

29,038 

29,038 

32,014 

33,615 

35,296 

Pump  Station 

Reticulation 

Waste  Water  Treatment  Works 

Outfall  Sewers 

Toilet  Facilities 

Capital  Spares 

29,038 

29,038 

29,038 

32,014 

33,615 

35,296 

Solid  Waste  Infrastructure 

- 

- 

- 

1,757 

1,757 

1,757 

2,034 

2,136 

2,243 

Landfill  Sites 

Waste  Transfer  Stations 

Waste  Processing  Facilities 

Waste  Drop-off  Points 

Waste  Separation  Facilities 

Electncity  Generation  Facilities 

Capital  Spares 

1,757 

1,757 

1,757 

2,034 

2,136 

2,243 

Rail  Infrastructure 

- 

- 

- 

- 

- 

- 

- 

- 

- 
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Rail  Lines 

Rail  Structures 

Rail  Furniture 

Drainage  Collection 

Storm  water  Conveyance 

Attenuation 

MV  Substations 

LV  Networks 

Capital  Spares 

Coastal  Infrastructure 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Sand  Pumps 

Piers 

Revetments 

Promenades 

Capital  Spares 

Information  and  Communication  infrastructure 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Dafa  Centres 

Core  Layers 

Distribution  Layers 

Capital  Spares 

Com  munitv  Assets 

f 

- 

- 

- 

17, 

' ,791 

17,791 

19,615 

20,596 

21,626 

Community  Facilities 

Halls 

Centres 

Creches 

Clinics/Care  Centres 

Fire/Ambulance  Stations 

Testing  Stations 

Museums 

Galleries 

Theatres 

Libraries 

Cemeteries/Crematoria 

Police 

Purls 

Public  Open  Space 

Nature  Reserves 

Public  Ablution  Facilities 

Markets 

Stalls 

Abattoirs 

Airports 

Taxi  Ranks/Bus  Terminals 

Capital  Spares 

- 

- 

- 

12, 

,569 

12,569 

13,858 

14,551 

15,278 

7,346 

5,224 

7,346 

5,224 

7,346 

5,224 

8,099 

5,759 

8,504 

6,047 

8,929 

6,349 

Sport  and  Recreation  Facilities 

Indoor  Facilities 

Outdoor  Facilities 

Capital  Spares 

- 

5,222' 

??? 

5,222 

5,757 

6,045 

6,347 

5,222 

5,222 

5,222 

5,757 

6,045 

6,347 

Heritage  assets 

- 

- 

- 

- 

- 

- 

Monument 

Historic  Bu 

Works  of^ 

Conserv. 

Other  Merit. . 

Investment  pi  onri  tii:< 

- 

■ 

- 

- 

- 

- 

- 

- 

- 

Revenue  Gem 

- 

- 

- 

- 

- 

- 

- 

- 

Improved  Prope 

Unimproved  Prc, 

Non-revenue  Generating 

, 

- 

- 

- 

- 

- 

- 

- 

- 

Improved  Property 

Unimproved  Property 

Other  assets 

Operational  Buildings 

- 

- 

25,800 

- 

- 

18,349 

22,079 

20,142 

. 

- 

- 

25,800 

- 

- 

18,349 

22,079 

20,142 

Municipal  Offices 

Pay/Enquiry  Points 

Building  Plan  Offices 

Workshops 

Yards 

Stores 

Laboratories 

Training  Centres 

Manufacturing  Plant 

Depots 

Capital  Spares 

25,800 

18,349 

22,079 

20,142 
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Housing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Staff  Housing 

Social  Housing 

Capital  Spares 

Biological  or  Cultivated  Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Biological  or  Cultivated  Assets 

Intangible  Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Servitudes 

Licences  and  Rights 

- 

- 

- 

- 

- 

- 

- 

- 

- 

M/ater  Rights 

Effluent  Licenses 

Solid  Waste  Licenses 

Computer  Software  and  Applications 

Load  Settlement  Software  Applications 
Unspecified 

Computer  Equipment 

Computer  Equipment 

- 

- 

- 

- 

- 

Furniture  and  Office  Equipment 

Furniture  and  Office  Equipment 

- 

- 

- 

- 

- 

Machinery  and  Equipment 

- 

k 

- 

- 

- 

- 

Machinery  and  Equipment 

Transport  Assets 

i 

, , 

- 

- 

- 

- 

- 

Transport  Assets 

Libraries 

— 

m 

- 

- 

- 

- 

- 

Libraries 

Zoo's,  Marine  and  Ncn-biological  Animals 

■ 

- 

- 

- 

- 

- 

- 

- 

Zoo's,  Marine  and  N o::;al  Animas 

Total  Depreciation 

- 

- 

257,872 

219,424 

219,424 

260,361 

269,123 

279,538 
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2.8  LEGISLATION  COMPLIANCE  STATUS 


Compliance  with  the  MFMA  implementation  requirements  have  been  substantially  adhered  to 
through  the  following  activities: 

2.8.1  In-year  reporting 


Reporting  requirements  in  terms  of  the  Municipal  Finance  Management  Act  and  its  regulations  have 
been  complied  with. 

2.8.2  Internship  program 

The  City  is  participating  in  the  Municipal  Financial  Management  Internship  program  and  has 
employed  seven  (7)  interns  undergoing  training  in  various  divisions  of  the  Finance  Department. 

2.8.3  Budget  and  Treasury  Office 

The  Budget  and  Treasury  Office  has  been  established  in  accordance  with  the  MFMA. 

2.8.4  Audit  Committee 

An  Audit  Committee  has  been  established  and  is  fully  functional. 

2.8.5  Service  Delivery  and  Implementation  Plan 

The  detail  Service  Delivery  Budget  and  Implementation  Plan  document  is  at  a draft  stage  and  will  be 
finalized  within  28  days  after  the  tabling  of  the  2017/2018  - 2019/2020  Medium  Term  Revenue  and 
Expenditure  Framework  on  the  31  March  2017  directly  aligned  and  informed  by  the  2017/2018  IDP 
and  budget. 

2.8.6  Annu 

Annual  report  is  compiled  in  terms  of  the  Municipal  finance  Management  Act  and  its  regulations. 

2.8.7  Municipal  Finance  Management  Act  Training 

The  MFMA  training  module  in  electrc^nic  format  is  presented  at  the  City’s  internal  center  and  training 
is  ongoing. 

2.8.8  Policies 

All  budget-related  policies  mentioned  earlier  have  been  tabled  together  with  the  approved  budget 
before  council  on  31  March  2017,  under  item  A(4). 
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2.9  MUNICIPAL  MANAGERS’  QUALITY  CERTIFICATION 

I Mr  Patrick  Msibl,  Acting  Municipal  Manager  of  City  Of  Mbombela,  hereby 
certify  that  the  draft  annual  budget  and  supporting  documentation  for  201 7/201 8 
- 2019/2020  have  been  prepared  in  accordance  with  the  Municipal  Finance 
Management  Act  56  of  2003  and  the  regulations  made  under  the  Act,  and  that 
the  draft  annual  budget  and  supporting  documents  are  consistent  with  the 
Integrated  Development  Plan  of  the  City. 


Print  Name:  _pv. 
Municipal  Man 


Signature 

Date 
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